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By C. W. STOLLERY 


“Since gold was discovered it has- never 
gone down in price.” ’ 

The speaker was Jules S. Bache, president ‘ 
of Dome Mines Ltd., addressing shareholders 
at the annual meeting not long ago. 

That Mr. Bache was correct as regards the 
long-term trend but that he overlooked a few 
temporary downswings in price are both evi- 
dent from a glance at the chart of the London 
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Steady Climb of Gold Prices Since 1257 Twice Interrupted by Government 


Action = Will 1930's Provide Second Major Break in 680-Year Trend 
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of Increases ?— Precedent Found for Present Situation 


There would be a present parallel if Wash- 


ington, which now sets the world’s price, were . 


int price of gold f nearly 300 / 
nint price of gold for e period of neatly 700 4 rise-to pay $95 an wurice for gold. 


years. a4 

The record clearly shows that the long te 
trend has been steadily toward increasifig 
price of gold. It also shows that the recent 
increase in the price was the largest in history, 

| at least in the recorded history of the pound 
sterling, which has been one of the world’s 
most stable currencies for more than 1,000 
years. 

There were large but temporary increases 
and decreases in the price of gold in such 
times of depreciated currencies as the Napol- 
eonic Wars and the Great War. These can be 
tuled out from the long range point of view 
as being due to passing influences on the 
money record. They represented instability 
in currencies rather than a change in the 
price of gold. But it may be noted that the 
price of gold did go down after the periods 
of financial stringency caused by war had 
ended. 


When Gold Went Down 


The record of London gold prices shows 
that there were two occasions when gold was 
put down in price under official auspices in 
addition to the two periods when the pound 
sterling departed from gold. 

One of them was the reduction effected in 
1344 under King Edward III, That decline in 
the price may not mean a great deal because 
gold was not in general use, and there was no 
international credit system based on gold, 600 
years ago. The record of the times also shows 
that Edward was only experimenting on a 
comparatively minor scale, and ‘without 
‘ccomplishing very much, 

The second period in which the price of gold 
®@ Wect down in London occurred between the 
= ears 1695 and 1717, circled in the illustration 
on this page. 

This period is worthy of analysis at the 
present time. 

There are some noteworthy similarities in 

the course of events at that time to those of 
the present. And the record of those far-off 
limes is, therefore,of more than passing inter- 
€st to those who are considering the whys and 
Wherefores of the current discussions about 
the gold price. 
_ The rise and fall of gold at the English mint 
in the 1690’s was related to the founding of 
the Bank of England in 1694. “Having been 
stanted a Royal Charter, one of the bank’s 
frst duties was to lend generously to the 
Government of King William III, who had 
been spending a lot of money, especially on 
the army. The effect was a sort of credit in- 
fation combined with feverish stock market 
gambling and company promotions. So his- 
lory does repeat itself. 


Parliamentary Action 


Among the striking events of the day was 
‘rise in the value of the gold guinea, which 
oe the price of’ gold in the open market 

 @ high point of 109 shillings an ounce. In 
tis remarkable history, “The Pouné Sterling,” 
4 E. Feavearyear comments that eventually - 


_ The reduction in price in 1696 still left the 

74% above the level 
established. in 1663. That does not seem, a 
very large increase when compared with the 
advance of nearly 70% in the price of gold 
established in the United States in 1933 and 
1934. Yet there is a parallel in the conse- 
quences of the increase of the gold price in 
England over 200 years ago and the results 
of the recent American advance in gold. 


A comparison can be made. 

In the last six months, the United States 
treasury has had an inflow of no less than a 
billion dollars in gold. Since 1934 the Ameri- 
can stock of gold has risen from some $7 bil- 
lions.to approximately $12 billions, 

How does this compare with what happen- 
ed in the 1600’s when Britain raised the price 
of gold? 

In 1695, the English mint had an inflow of 
gold that resulted in coining of £750,000 of 
the metal, compared with only £65,000 in 1694. 
In 1697 there were complaints that gold was 
being imported excessively. In 1698 it was 
suggested that the mint price of gold should 
be reduced. 

In 1699 Parliament again reduced the value 
of gold, this time to approximately 87 shill- 
ings an'ounce. That diminished the inflow of 
metal for a time, but in 1701 there was a rec- 
ord import of £1% million. The downward 
price trend was interrupted by war between 
1702 and 1713, and then the inflow of gold 
recommenced in still larger quantities. So 
the pricé was reduced in 1717 to 84s. 1144d., 
at. which level it has remained with only 
temporary changes until the recent increase 
in the price by the. United States. At pres- 
ent, the open market price in London is 
around 140 shillings an ounce. 

There is precedent, even though it may be 
out of date, for reduction in the price of gold. 

An incidental phase of the reduction in the 
price of gold:those 200 years and more ago was 
that there was an accompanying decline in 
stock market prices and a reduction in com- 
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refusal of excise offices to accept gold guineas te 


ét the new high price seems to have prevent- 
da further rise. Parliament then set a maxi- 
mum price of approximately 105.2. shillings 
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to 89 shillings in April. 
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modity prices. But events seem to indicate | 

that the fall of prices was a natural result of , of gold is of particular interest to sharehald- of about 3% in the amount of metal is needed there may be something rotten in the state of 
the gold price. Particularly notable is the - 

movement of eriormous quantitiesof the metal 

to the United States, which is the major buyer. 

’ “?he-itiference drawn from this gold ‘move-— 


the preceding speculativé spree rather than. 


from reduction in the gold price. © 


Debi Paying Fallacy 


An idea that has gained some followers re- 
cently is tHat the price of gold must be in- 
creased even further to allow the world to 
pay its debts. It seems to be a half truth, 
stretched a bit'in the telling. ° 

The part truth in the notion that higher 
priced gold makes it easier to pay debts 
seems to lie in the possibility of higher com- 
modity prices. Professor E. W. Kemmerer, 
of Princeton University, is one of the fore- 
most protagonists of the view that the rise 
in the price of gold ultimately will increase 
other prices and bring a sharp increase in 
the cost of living. Other eminent authorities 
agree with him. , 

Of course, there is no doubt that if the 
price of wheat, for instance, is doubled the 
farmer’s income is increased and he is better 
able to pay what he owes. But if our farmer 
also receives part of his income in the form 
of a fixed pension and has to pay higher 
prices for clothing and other needs, he may 
only get a partial benefit from higher com- 
modity prices. And the man who lives en- 
tirely on a pension would have nothing to 
gain and everything to lose if costs of living 
continued to rise. 

The idea that individual debts or govern- 
ment debt must be settled sooner or later 
in hard gold seems fantastic. In the United 
States, it is illegal to hoard. gold even to pay 
debts; And the United States Government 
has decreed that debts payable in gold are 
not to be paid in metal at all. The Supreme 
Court has put its stamp of approval on that 
prohibition. 

The very fact that most of us have to be 
satisfied with paper money, and that people 
pay debts and carry on business month after 
month without ever seeing a gold coin, sug- 
gests that the notion of necessity of valuing 
gold at a figure high enough to enable alll 
debts to be paid off in gold is fallacious. 
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While the immediate question of the price 
ers in the gold mines, whether in Cangda, 
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There is a series. of ‘questions within the 
1.—Does the world need gold at all for 
purposes of money and ba! ? 
*2.—If gold is essential, how much is need- 
ed; is there too much or too little? 

3.—Can the price of gold be manipulated 
so as to re te its if any, upon 
business prices? 

The idea that the world may not need gold 
at all seems unorthodox to many people. Yet 
it is 7 a new notion and was expounded 
over 30 years ago, for instance, by a German 
economic analyst, G. F. Knapp. He pointed 
out that a currency system can operate satis- 
factorily without metal at all; that itis only 
occasionally true that a country must:pay its 
debts in metal; and that the chief reason for 
using such metals'as gold at all should be to 
keep such money as the pound sterling at an 
even level in relation to another money unit, 
such as the dollar. 

Similar ideas have become widely accepted 
by modern economists. Sir, Basil Blackett, 
prominent British banker, says: 

“The idea that you keep gold for the purpose 
of making the internal currency of any coun- 
try convertible is one that ought to be ex- 
ploded right away ... The amount of gold 
that a central bank requires, if we would per- 
suade public opinion to see the truth, is the 
amount that will make it perfectly safe for 
meeting an external balance of. payments 
against it at any given moment.” 


Shortage or Glut? 

It may be accepted, then, that one of the 
chief reasons, perhaps the only satisfactory. 
reason, that gold should be hoarded by gov- 
ernments and central banks is for purposes 
of international payments. 

How much gold is needed for that purpose? 

Studies of the use of gold over the past 60 
years have been made ‘by various authorities 
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who have suggested that an annual increase 


by the world, A group of economists of the. 


of International Affairs sug- 


ge dy 
Fg States has increased it. nearly 
‘That nobody knows how much gold is need- 
ed is the view of many economists, such as 
R. G,.Hawtrey, who comments that we are 
“completely in the dark so far as statistical 
guidance is concerned.” 
There is doubt, then, among leading students 
of the subject about how much gold the world 


“requires over a long period. 


$23 Billions in Gold 

However, the 70% increase in the price by 
the United States has had the same effect as 
an enormous expansion of the volume of gold. 
The dollar value of the known gold reserves 
of the world’s banking systems has risen from 
about $12 billions to approximately $23 bil- 
lions, over the past three and half years. In 
addition to the huge increase in value caused 
by the change in price, the higher quotations 
for gold throughout the world have resulted 
in greater production. Also, gold has been 
coming out of hoarding because of the prem- 
ium that is being paid. 

In the light of these events, economists who 
doubted whether there would be enough gold 
a‘few years ago now believe that the recent 
increase in money value of the existing sup- 
plies has provided a much greater expansion 
than is necessary. 

It appears then that the world needs some 


‘gold for purposes of international business 


dealings; and that the present quantity at the 
increased price is more than ample. 

The problem has been turned around. 
Whereas a few years ago there were suspic- 
ions that the world’s money systems might 
face a shortage of gold, the increase in price 
of the metal has raised the question of what 
should be done to offset an excess. The prob- 
lem leads right back to what should be done, 
or what'can be done, about the price of gold. 
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Suspicion still lurks in financial markets 
that all is not entirely well with the price of 
$35 an ounce, 

Last week, for instance, private London 
cables again suggested uncertainty over the 
stability of this price. : 

Financial nervousness over gold in itself 
is not remarkable because any uncertainty is 


liable to have such reactions in money and -, 


security markets. But there is evidence that 


ment is that Uncle Sam is really paying too 
high-a price for gold and a large part of the 
world is loading its holdings upon him as 
quickly as possible, just in case he changes his 
mind about the figure he is willing to pay 

On the other hand, public pronouncements 
from the highest authorities have given lip- 
assurance that the price of gold is not going 
to be changed.for the present, at least not by 
the United States. And the view has also 
been widely circulated by eminent economic 
and financial authorities that a major reduc- 
tion in-the price of gold under present cireum-~ 


stances might have disastrous consequences, _ - 


perhaps even leading to another Great 
Depression 


Economic Recovery 


There can be no argument against the fact 
that since gold has been raised to $35 an 
ounce there has been a rising trénd of prices 
for wheat, Wool, cotton and what not, accom- 
panied by economic recovery on a world-wide 
scale, 

Perhaps it has been partly psychological, 

Probably it could have occurred without 
the increase in the price of gold. 

Yet the fact remains that $35 gold, in the 
public mind, is related to the rise of prices and 
to general improvement in business. and in- 
comes. In the words of the chairman of Rand 
Mines Ltd., John Martin, who is also.a director 
of the Bank of England, “suddenly to reverse 
the upward movement would be a calamity,” 

Can the excess value of gold be dealt with 
by measures less disturbing than a reduction 
in the price of $35? Mr. Martin thinks it can, 
and so do others who fear the consequences of 
a major reduction. The Martin suggestion is 
that governments could’allow the prices of 
commodities to rise gradually until eventu- 
ally the present monetary gold could be put to 
use. And he says that the difficulties of recent 
years show that larger gold reserves are nec- 


essary anyway to guard against heavy inter- =~] 
nationa. money movements, Finally, he sug> _ | 
gests that a levelling of fluctuations in the ~~ 
values of different money units, by adoption 


of-a gold standard, would help solve the gold 
problem and other economic tangles af today 

There is some argumen 
“surplus” of gold in the world is not in reality 
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| Motive Behind CI 0. 


Primarily Political : sy 


Ti tage Deal nm 


Vox seipdibeneanen 


Industrialists Fear'® Quebec Newsprint 0 Oper) 


Canadian Employers’ Opposition on Record of Lewis 
Efforts to Gain Political Power in U. 8S. — Collective 
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Politicians’ may 4 


F 
as to Labor to Sombat the C. L. O. bid for | la 


isagree 
whether the C. 1. O. is a menace to} the dominant position in the labor 


order and good government, or the 


little if any rift in the dark cloud oi 
disapprobation which hovers. over 
the strongholds of industry. 

The antagonism and alarm “pro- 
voked by the C, I, O. campaign in 
Canada is sharply revealed by The 
Financial Post survey of industry's 
labor Views. Industrial ers do 
not like the C, I, O, and will resist 
it as long as they can by all means 
at their command. 

The chief basis of 
conviction that the 

O. movement are p: 
political, seeking to achieve a con- 
centration of power of 
sinister implications for 
ada and the United States, This is 
supplemented by an aroused objec- 
tion to the C, IL. O. on an economic 
and industrial basis, to its record of 
illegal and disorderly methods, to 
its provocation of class warfare, to 
its attempted domination of workers 
and industry alike. 

Resistance Stiffens 

Objection to the C. I. O. on both 
counts is at the root of the regist- 
ance being shown in all parts of the 
country to demands that employers 
deal with their workers through 
C.-I. O. organizations. Companies 
are revealing themselves prepared 


DIVIDEND NOTICES 


Canadia Breweries 
Limited 
DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of fifty cents (50e) pér share 
on the: Cumulative Sinking Fund 
Convertible Preference Shares of 
the company has been declared, pay- 
able on the 15th day of July, 1937, to 
shareholders of record at the close of 
business .on the 30th day of.June, 
1937. 
By Order of the Board, ‘ 
W. C. BUTLER, 
; Secretary. 
Toronto, Ontario, ; 
June 21, 1937. 


Imperial Bank of Canada 


DIVIDEND NO. 188 - 


Notice is hereby given that - 
a Dividend of two and oné- 
half per cent (214%) has been 
declared for the quarter end- 
ing the 3lst July, 1937, payable 
at the Head Office and 
Branches on and after Mon- 
day, the 2nd day of Aygust 
next, to sharebolders of record 
of 30th June, 1937, 


By order of thé Board. 


H. T. JAFFRAY, 


} 
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of mee ollowing observation: 

are many who fear that 

the leaders of labor unions are using 
the the ri 
to 

trines 

and vate owner- 

upon which our 

of government is 


tion is @| promises 
motives ot the | Sizer 


paving high or low wage, (0 orga 
ize employed labor under a cen- 
tral authority which, with the right 
to organize and the right to strike, 
recognized -by law, will be in a 
position to dominate industry and, 
possibly the government of the 


country. 
Political Motives 

- political implications of the 
C. I. O, campaign also disturbed a 
company executive with interests in 
several provinces. He says 

“The efforts of the C. L O. to gain 
political power, supported by a com- 
placent acquiescence and an entire 
‘absence of employer support by the 
Washington administration, are re- 
sponsible for the lawless disiurb- 
ances which have become so wide- 
spread in the United States. The in- 
fluences of the insidious propaganda 
are being fed to Canadians by the 
same ha 

“The C, I. O. assault cannot in any 
sense be considered asa true labor 
movement. It is political in essence, 
with Communistic associations, and 
their attention ‘has been ‘directed 
toward the best paid workers as 
dependable sources.of income. 

‘ Threaten Autonomy 

“If this country does not realize 
the threatened menace and if it is 
not dealt with adequately by both 
federal and provincial govern- 
ments, the results will be most un- 
ade from the The cajes of 

nadian autonom c 
of the C.1. G, ie rb collate Bak 
gaining, but collective warfare—the | C. 
creation of a-class. movement ruled 
by. men seeking power and the 
domination of the industrial worker, 
Canada should resist to the utmost, 
in the interest of both labor and 


DIVIDEND NOTICES 


The Consolidated Mining 
and Smelting Company - 
of Canada, Limited — 
Dividend No. 64 


OTICE IS YY GIVEN that 
ividend of - per sharé on the 


‘ ° ann 
Pe ae of the Come}. 
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90th day 2 une, 1937 
By Order of the Board. 
J. E, RILEY, 
Secretary. 
Montreal, Que. 
June 16th, 1937. 


The Toronto Mortgage 
Company 
oe misiaine 


"Higher Pay 
Frem Our Own Correspondent 


ubject to negotia- 4 30] 


al 
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pay increases 
amounting to $600,000 in the course 
of 12 months. 


of capital, which are 


inherently gim!- 

lar, the attempted control over our 

very existence with which we are 

rao oe threatened.” 

The distinction ans 5 

uniong within the C 

other types of ar oueiiins ig out- 
lined in the quotation below, 

a lengthy letter on labor relations 

gent by the chief executive of a 


Quebec Municipalities 
Aided by Commission 


tion at its recent meeting at the 
Seignory Club, Que. 
The was started on 


enterprise in central Ontario: eff 


e 
ahve differentiate greatly between 
an independent union formed ad oe 
workers of a particular ind 
=e one affiliated with the C, I. 
We would have serious o 
sean? with: C, I. ©. representa- 
ves.” 
Legislative Obstacle 


One of the possible obstacles to| ¥ 


be met by the C. I; O, in Canada is 
suggested in the following observa- 
a by the president of a Quebec /| to 


“The collective labor agreement 
systems of Ontario and Quebec will 
do considerable to offset the influ- 
ence of an organization such as the 
C. L Q.,, at least temporarily.” 


By an outstanding company head | has 


with interests in more than one sec- 
tion of the country, the C. I. O. is 
regarded as “lergely a racket, using 
question -methoda to achieve 
questionable aims, principally that 
of putting power in the hands of 
John L. Lewis.” 

The C. I. Q, has given no Indica- 
tion that it offers stability, finality 
or mutual ‘advantage as a factor in 
labor relations, in ‘the opinion of an 
executive. plant was recently 
aff paabte. He also 
believes the a 


Q. to be motivated 
by a oe fot power, and not by 


in i e wee. of the waite 

fee Tne bine man is Gnvinced the. 

Q. is clasely allied and influ- 

the Communists, and.that 

both the United States and Canada 

face the threat of dictatorships 

through centralization of mass 
power. 
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The Dominion Bank 
aaa rs is a rerety given that a Divi- 
‘pen the the paid-up capital stook of 


pn a f 
|the quarts I ok ten en Poth une, ' 


oh ton pet bait oot 
and that the same will be 


to der the administration of 


one-half per cent | 


delegates, 

The procedure in handling a 
municipality which jn actual ay 
faulted on its obligations was 

different, vin pt 
Under the Quebec municipal com+ 
— acta arenes is rer 

supervise the edministration 
each defaulted municipality. Uae 
formity of administration where a 
number of defaulted municipalities 
are found in the same district is 
assured. 
Once the administration of a town 
its , the next 
step mentioned by Mr. Potvin ig to 
submit 9 reorganization plan to 
bondholders for their approval, Such 
a plan is always voluntary and must 
be accepted by holders of 60% of 
the municipality's debt. 

The principles followed by the 
commission in refinancing a muni- 
cipality are outlined by the com- 
mission’s chairman as follows: 


Spotlight 


Winnipeg ate a 
Str that employers 
raed fice te rene tee 


workers to organize and engage in 
collective bar; weg on he may be taken 
from the fin Jacob, 
K.C,, as commissioner Mpolnied by 
the Manitoba Government ta investi- 
gate the fur workers’ strike in Win- 
nipeg. 

Mr. Jacob finds that the fur 
workers’ strike was called to force 
international union recognition b 
all firms when only 25% of Winni- 


peg fur workers had been enrolled | th 


in .the union, 
Eventually, a group of firms by 
which mast.of the unionists were 


e 19th neue entered into an agreement 


om Order of the es 
RAE, 


ROB 
eaeral Manager. 
Toronto, 13th May, } 


Model Oils Limited 


Notice te Shareholders 


The Ann General Meeting of the 
Shareholders” be MODEL OILS 
will be held “ the Palliser Hotel, in the 
City of Calge 
en Tuesday, 


hour of 10:30 o’e 
i = purpose receiv: 


x in the ; forenoon, 
and 


has been | (4) Report of Directors. 


. (b) Annual Statement ef Accounts, 


WALTER GILLESPIE, 
; eee 


Provincial Paper | Limited. 


Notice is hereby given that Regus 


_ | lar Quarterly Dividend of 1%% on 


Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable July 2nd, 1937, to Share- 


» | Welders of record as at close of busi- 


aieeat 
OER, 


$0,000 


ieee! i then 
company 


ness June 5th, 1937. 


W.S. BARBER, ~~~ 
Secretary-Treasurer. 


ance Sheet and Report of Auditer. ge 


(¢) Appointment of Auditor. 
(@) Election of Directors. 


(e) ory ome Be poy end that tiny re 


Da anee books of the cerrom J sna 
ra r * Hy dy aia 


ie Se Cataiew ar 14th day of 

June.*A.D. 1937. 5 
By order of the Board of Directors, 
T. W. McKee, 


Penmans Limited 


Dividend Notice 


union, . The majority of em. 
ployers engaged new workers to re- 
place such employees as went on 
strike, and made 8 contract with 8 a 
new union embracing workers whom 
the international union could not 


enroll. 
* * 8 


Steel Campaign 


After many months of intensive at. 
tempts to erganize steel workers in 
Toronto, Hamilton, Montreal, Syd- 
ney, and oe parts of central and 
eastern. Canada; the C.I.0. units in 
this labor field are apparently stilt} e 
insufficiently strong to demand re- 
cognition by the major firms as col- 


° 
Enquiry Shortly 
Frem Our Own Correspondent 

MONTREAL.—An enquiry into 
the affairs of Montreal Tramways 
Co., more particularly the contract 
between the company and the 
City of Montreal in 1918, will get 
under way before the end of the 
month, 

This enquiry, which is spon- 
sored by the Quebec Government, 
will be handled by a board of 5 
or 6 members, No particulars are 
available as to the personnel, but 
one report is that Dr. O, Lefebvre, 
of the Quebec Electricity Com- 
mission, will be chairman of the 
enquiry. 


(1) Existing contracts are main- 
tained, 


(2) Funded debt maturities are 
ned where no other method 
would be effective. 

‘>) Debenture debt may be re- 
funded in cases where this method 
appears necessary. 

(4) Where none of the plans 
mentioned can be some 
other plan, bringing the least pos- 
sible sacrifice, is, devised. 

Mr. Potvin painted out that earns 
ing power of taxpayers In many 
districts has been seriously, reduced 
by changes in the local industries 

ig hag been particularly notice- 
able in districts dependent on lum- 
bering or newsprint. 


Interna Associa- 
ite as | tion of Iron, Steel-and Tin Workers, 


to such big companies as Dominion 
Steel and Coal Corp,, Steel Co, of 
Canada, and Dominion Foundries & 
Steel. In the Dosco steel plant.at 
Sydney, an election nee under the 
new Nova Scotia union legalizing 
law produced a majority in favor of 
the check-off (company deduction of 
union dues from pay envelopes). But 
this did not carry with it specifir 
support of the union as collective 
bargaining t and at time of writ- 
ing no request has been made that 
¢ company recognize the union or 
make an agreement with it. . 
In Montreal, repeated declarations 
by union organizers that an approach 
would be made to Peck Rolling 
Mills, Dosco subsidiary, have 
brought no material results. The 
only steel firm to be served with 


demands by the union so far. in|. 


Montreal is W, R, Cuthbert & Co., 
plumbing supply manvfacturer, In 
the Toronte-Hamilton area, union 
achievements have been limited te 
agreement with a few comparatively 
small companies, and an expression 
of readiness by General Stee] Warer 
manageninas to meet a committee of 
union em mnghevees, The management 
reserves right, however, to meet 
with a committee representing other 
loyees dnd has given no under: 

to make an agreement with 

the union or grant its wage demands, 


CANADA STEAMSHIP LINES, LIMITED 


TO THE HOLDERS OF 


First one General Mortgage 6% Geld Bonds, 
6% Ganlive Peon shares of the par value 


Geese sevice, pci 
Canada Sreamamip Lines, Loren: 


General 
‘Trensmittal wed slated 
new securities 


1936, new 


NOTICE is hereby that under the terms of the Modified 
Plan of ee dated 


October Ist, 
Forms of Letters of 
followéd in obtaining 


for 
ere available at the (allowing offices :— 


“ 


P.Q., ga 
Iding, 
or 


"Eee some Wi, Monreal, 7. 98 1 Zone, Sr, 
rh CANADA STEAMSHIP LINES, LIMITED 
t RB. B. Thomson, en. 


| for a. hearing on its 
ities. 


M Jaw faces two elternatives 
on ie debenture cou 


paymefits 
for ~ next veamalinne to default 
July 1 


or agree to negotiate for 
some form of new settlement with 
bondholders. 

The bosrd’s order reducing the 
interest rates also specified that if 
within 90 days 20% of the debenture 
pposed to the m 


has turned out considerably more 
than have signified disapproval 


Considerable interest. surrounds 
the case of the city of Moose Jaw 
because approximately 50% of its 
bonds are held by British investors, 
mainly small holders. The pro- 
posal of the Saskatchewan Local | 
Government Board was not favor- 
ably received by these small hold- 
ers. Moose Jaw bonds were with- 
drawn from quotation on the Lon- 
don Stock Exchange. 


ORIN .. between, take a whirl 
deck-tennis, ping-pong, or the gm sedate 
.. along over foam-fiecked waters in.a speed boat oy 
y, taking a picnic lunch to devour in some 
lovely little cove.on a pine-clad making coffes 
over the open fire! wae conan 
DANCE.each evening to LO and his musi 
si dreamy, romantic, illusive tunes that float out on the 
ce: night and keep feet aiding to their pertes 
r ythm! 


LIVE — LAUGH —~ REST AND PLAY AT 
-THE ROYAL MUSKOKA! 


For reservations write, wire or phone the Manager, Room P, 
The Royal Muskoka, Lake au, Ontario, or communicate 
with City Information Office, 68 King St. West, Toronto, 


Elgin 2257. 
BY MOTOR DIRECT TO HOTEL 


North on Provincial Highway No. 11 to Gravenhurst 105 miles, 
then via Bala or Port Carling 40 miles direct to the Hotel, or, tp 


Windermere, 30 miles north of Gravenhurst where you take the 


ferry on the hour to the hotel. Distance, 14% miles. 1937 opening 


date June 26. 
‘ACCOMMODATION > . 

170 outside rooms, all with hot and cold running water. 65 with 
private bath. Large tower bedrooms, spacious suites, furnished 
cottages. 
es American Plan—Weekly—Rooms with running water, 

le $31.50 to $35.00; Double $29.75 to $31.50 each; Rooms with 
be Single $42.00 to $49, 00; Double $35.00 to $52. 50 each. Tower 
Rooms and Suites with bath, Double $56.00 each. 
Daily rates—$4.50 to $9.00, according to room occupied and single 
or double. Children under ten years of age, half rate, where child 
occupies cot in room with parent or nurse. 
Furnished Cottages with maid service and mes!s in Hotel by 

month or season. 


DuNCANSON.WHITE s. Co. 


Stock Brokers 


Members Toronto Steck Exchange 
Canadian Commodity Exchange, Inc. 
New York Curb (Associate) 


15 KING STREET WEST, TORONTO. -WA. 3401 
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The A.B.C. of — 
True Temperance: 


We assume that none of our readers would publicly 
defend drunkenness? 


squarely: 


Then let us look at the question fairly and 


Both at home and abroad there have been _ . 
experiments with prohibition. They have al] been . 
unsuccessful. They have all proved that this - 
prohibition or unreasonable restriction of alcoholic 
beverages does NOT promote temperance, but does 


the opposite! 


What happens. . an the legal doo come, the 
bootlegger’s door opens. ~—— 


Normally law-abiding people constantly et 
unblushingly break the law! 


Don’t let this happen again! 
Péople want social relaxation. Experience has 
shown that they will get it whether the law permits 


or not. 


Where this relaxation is easy to get there is 
seldom any abuse. 

The right method, then, of combating excess must 
be to continue to make it lawful for people to obtain 
a mild, healthy beverage which will help them relax, 
enable them to enjoy one another’s company, without 


‘ inviting abuse. 


This is the British tradition. Because :elf-control 
rather than law control is the British tradition! 

If the prohibitionists desire to abolish the evils of 
excessive drinking, they should realize that the ' 
destruction of the present carefully controlled 
See oe nee een me SP ana 
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Bolster Building Trend} 


ce of Construction Revival Eases But Contracts 
Fact “Indicate Maintenance of Activity in 
Industrial, Engineering Fields. 


Canadian construction activity, 
sithough at the highest point since 
1982, has passed its seasonal 

and appears to be ente a 
period in which contract awards and 
building permit totals are likely to 
show a levelling off from figures of 
the first five months of this year. 

Despite substantial increases in 
prices of wholesale building ma- 
terials there is no indication that 
construction operations are due for 
g slump, since figures of contem- 
plated building and contracts 
awarded for work yet to be done 


reveal a substantial volume of con-/ 9 


struction in sight. In addition, the 
prospect of large individual engin- 
eering projects, as yet unannounced, 
renders the outlook favorable for 
continued expansion in ind 
gnd engineering classifications. 

May indices of construction activ- 
ity show the first definite sign of a 
slackening in the pace of activity 
this year, indicated both by build- 
ing permit totals and contract 
awards compared with April Build- 
ing permits reported by 58 Canadian 
cities totalled $5.4 millions in May 
against $6 millions in April, a de- 
cline of 11.5%, and coritract awards 

rted by MacLean Building Re- 
ports Ltd. declined from $244 mil- 
lions in April to $24.1 millions in 
May. 
Outlook is Favorable 

In comparison with totals of the 

last few years, the current building 


situation, however, reflects expan-|®. C. 


sion on the largest scale since 1932. 
Building permits particularly show 
the growth of activity in the first 
five months, in. the following fig- 
ures, compiled by the Dominion 
Bureau of Statistics from 58 Cana- 
dian cities: 
Value of Canadian Building Permits 
(Index Base 1926 Equals 100) 


May ist 

Only ‘5 Mos. 
Year g $ 
1937 5,399,489 21,967,654 
1936 4,836,358 13,668,195 
1985 4,728,340 19,535,656 
1984 3,019,761 7,999,917 
1933 2,065,372 6,726,695 


Building Yet to Come 
Contract awards of $80 millions in 


five months compare with $57 mil- 
lions in the same period of 1936, while 


= permit totals rose from $13.6 mil- 


lions to $21.9 millions. The result is 
a wide margin of construction, al- 
ready foreshadowed in contracts 
but which js not yet translated 
into. actual building. This will con- 
tinue to exert a powerful influence 


® on employment, demand for ma- 


terials and equipment for some time 
tocome. Much of it will be reflected 
in building permit figures for the 
second half of this year. 

To estimate the prospects for con- 
struction in the remaining months of 
197 the rise in building materials 
costs must be considered. Building 
materials are now at the highest 
price level for any similar five 


DURABILITY that has 
proved on thousands 
of Canadian buildings. 


PROTECTION from every 
assault of weather and sun 
—from the dangers of fire 
from flying sparks and 
embers, 


BEAUTY that is non-fad- 
ing, permanent,—an asset 
any property owner. 


These are the values you 
Teceive when roofing or 
te-roofing with Murray- 
Made Thick Butts, They 
may be laid over old 
Wooden shingle, thus sav- 
€ money and avoiding 
Muss and dirt, 


1TWCk BUTT ASPHALT 


SHINGLES 


Send for iustrated folder end prices. 


MURRAY :amy 


cnmirTEo 


TORONTO 


ts. 
of building 
May, by provinces, reveal 
the following resale 


The was 


scheme. 
with formal ceremonies attended by leading Canadian and United 
executives of the Kresge organization. 


Peal 
Wellington Building 


Is 80 Per Cent Rented 


ended Dec. 31, 1935. Net income for 
1936 was $12,044 and addition of the 
balance brought forward at Dec. 31, 
1935, left a balance available for 
bendholders of $31,239. 
An-amount of $12,862, held by the 
trustee in connection with the pay- 
ment of an earlier coupon, was 
transferred to -general account in 


"$30 | 1986 and made a total of $44,101 avail- 
1,396,380} able for payment of interest. Two 
799 | Coupons were paid in the year, the 
‘955| last payment being made Dec. 15. 


This payment left a balance of $9,- 
arrears. 


‘ 


July 5, 1933, and later is 


Flair for Originality 


G. A. Dobbie Guided Galt 
Through Slump With- 
out Relief Debt 


George Alexander Dobbie, presi- 
dent of Gypsum, Lime & Alabastine, 
Canada, Ltd., since early this year, 
is well equipped for the battle he 
will face in July when the former 
— ement attempts to regain con- 
tro 

Since 1916 he has risen steadily 
to the front rank of Ontario indus- 
trialists. His rise to the command 
of the Gypsum Company has been 
more spectacular. He was first 
elected to the board in 1933 and be- 
came vice-president in 1935. 

He is primarily interested in tex- 
tiles, is a figure in life insurance 
circles, was one of the pioneers in 
the motor industry and in pre-war 
days was in,the buggy business. 

Criticism of opponents that the 
present management does not Know 
the gypsum business doés not raise 
a ripple in the presidential office. 

Mr. Dobbie long ago discovered, 
he explained to The Financial Post, 
that the problems of different busi- 
nesses are closely parallel. Principles 
successful in a textile plant are, he 
has found, equally successful in run- 
ning a life insurance company or,.as 
he is prepared to demonstrate, in 
making building products. 

Duties of Executive 


To him organization and planning 
are the duties of an executive. 
Trained men must he selected to do 
specific tasks. The executive head 
of the organization co-ordinates their 
efforts. 

Dobbie is not the two-fisted type 
of executive so familiar in the 
pioneer stages of Canada’s develop- 
ment, familiar yet in the cracking 
open of the north country. He is the 
soft-spoken Canadian-Scot who does 
not relish a fight but does not duck 
it. 

His record of success is a record 
of planning to meet contingencies, 
of developing new lines to pick up 
slack seasons in his existing prod- 
ucts. He explains the continuous 
growth of textile plants at Galt by 
pointing to the care he has taken 
to follow consumer preferences. 

His flair for doing things in a dif- 
ferent way showed itself during the 
depression in the matter of muni- 
cipal finance. While other munici- 
palities were borrowing money to 
finance direct relief, Dobbie headed 
a civic committee in Galt which 
raised all the money needed by 
private subscription. Another com- 
mittee looked after the expenditure. 
Now Galt has no relief capital 
expenditures to retire. 

Wide Interests 

Mr. Dobbie is chief owner and 
president of Newlands & Co. and 
Stauffer-Dobbie Ltd., with plants at 
Galt. He is a director of Mercury 
Mills, Ltd., Slingsby Manufacturing 


ance Co., The Cockshutt Plow Co., 
British American Oil Co. United 
Corporations and Waterloo Trust & 
Savings Co. 

George Dobbie was born in 1880 
in the Scottish settlement of Lanark, 
Ont. His father ran a foundry in 
Lanark until he moved to Brock 
ville in 1886 where he established a 
wholesale and retail hardware busi- 
ness. Young Dobbie finished high 
school and was all set to go 
Queen’s University. One of 
father’s salesmen left so the Zon 
matriculated into the hardware 
business instead. 


One of his best customers was the 
late Robert Scott of the Victoria 
Wheel Works, Galt. In 1906 

the plant and a year later 
. Scott's daughter. He 


In 19 
contact 


=| Shown By Gypsum Head 


GEORGE A. DOBBIE 


with electric lights and a power 
pump to inflate tires. - ‘ 
In his own companies Mr. Dobbie 
is an employer of over 700 persons 
of whom 60% are women. He be- 
lieves that if an employer is fair, 
employees will return that fairness. 
He carries life and sickness insur- 
ance for his workers and provides a 
nursing service. He believes that a 
of contributory pensions is 
inevitable to industry. 


Staveley Apartments 
May Pay Interest Soon 


Staveley Apartments, Toronto, re- 
ports a rental income of $14,085 in 


1936, compared with $13,968 in the coon 


year ended May 31, 1936. After add- 
ing the balance of $4,900 brought for- 
ward at the — 193° and oe. 
ing the opera expenses, ud- 
ing receiver’s fees of $3,500, a bal- 
ance of $5,517 was available for 


All taxes have been paid, includ- 
ing the first installment for 1937 and 


the building was approximately | ress: Pre 
100% occupied at June 1. It is ex- an 


that another interest pay- 
ment will be made in a few months. 
In Nov., 1936, a reorganization was 
effected by which bondholders will 
receive a total of $52,100 in bonds 
and cash, The exact proportion of 
each has not yet been settled. There 
are $86,850 of 644% serial bonds out- 
standing now on which interest is 
in default from Aug. 15, 1933. 


Poses & Paver: 


University Tower 


Little change was made in 
Tower 


a33 


about 1.45 times in 1997. 


The company has paid 
on its 6% first mortgage 
Teduced the principal by 
$1,145,000 in the 


i 
Be Sei 


554,753 | 675 at the end of 1936. Interest due|: 


poration’s gross and net revenue 
should increase during the coming 
year. 


Profit and Loss Account 
Ended April 30 
1937 
$ 
« 232,800 
Less: Exps. & taxes. 129,322 
Res. for bad debts.. 2,327 


4.218 | of 


co ee 


Construction 
World 


Obsolete Airports 

Airports regarded as the last word 
in scientific design and equipment a 
year or two ago are now as obsolete 
as yesterday's daily newspaper. 

For that reason some $50,000 is be- 
ing spent on modernization of the 
Regina airport, for which specifica- 
tions are being prepared by the Re- 
gina city engineer’s department. The 
cost will be paid by the Department 

Transport. 


New landing strips will be built 


46.273 | and the existing runways moved to 
71,025 | new locations and greatly enlarged. 


One runway. 100 feet wide and 2,000 


poe feet long will be widened to 150 feet 


and lengthened to 3,300 feet, later to 


565 | be extended to 5,500 feet. The other 


y in I 
holders with accrued interest 
in 1937 and $332,404 in 1936, 


Guardian Realty Co. 
Guardian Realty Co. of Canada, 
owning and operating the Royal 
Bank Building, Toronto, reduced its 
loss for the year to $4,253 in 1936 
from $12,306 in 1935.- This is after all 
charges including depreciation. 
reduction of $25,000 was made in the 
first mortgage held by Metropolitan 
Life Insurance Co., bringing this to 
$1,075,000. The 6%. second 


with The Royal Bank of Canada, re- 
sulting in a decrease of $2,706 in 
rent paid by the bank in 1936. 
Income Account 
Years Ended Dec. 31 
1936 


$ 
246,112 
5,687 


251,799 
8,813 
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Surplus forward ....+ 2,108 
Working Capital . 
1936 


Current assets asus 
Current labili eeore 31,543 
Working 

*Excess 
assets. 


Company, Limited 
TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont, 
Fort William, Ont. 


Port Arthur, Ont. 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


50 Years of Progress | 


Continued research in the Gypsum 
field by our engineering department 
has given to G. L. A. Products a world- 
wide reputation for superior quality in 


building materials. 


runway of 2,400 feet will be extend- 
ed to 3,300 feet to accommodate the 
new airliners which require landing 
field facilities of a far larger and 
more elaborate type than have been 
used in-Canada in the past. Van- 
couver, too, is spending $160,000 for 
night lighting and extension of city 
airport runways. 

Modernization of airports and con- 
struction of new landing facilities in 
Canada require foresight on the part 
of engineers and municipal authori- 
ties. Those designed to meet exist- 
ing necds may prove useless in a 
few years’ when giant airliners, 
larger than.any on the existing U. S. 
transcontinental routes, become a 
common sight in Canadian skylanes. 


8 * 
Huge Air Base for B.C.? 
Coincident wi modernization 
and extension of civil airports in 


TEEP ROOFS need no longer be a problem. After years of 
painstakingresearch andexperiment, Barrett hassuccessfully 
developed. a steep roofing pitch, making it possible to apply 
built-up Felt and Pitch roofs on steep, as well as flat, roof decks. 
Born of Barrett |eadership and long experience, Steep Roof 
Pitch combines with unusual stability, all the unmatched water- 
proofing and wea qualities of Coal Tar Pitch. Ex- 
perience has shown that Barrett Steep Roof Pitch does not elide 
. or “bleed” at highest roof temperatures; does not crack with 
cold; does not lose its bond and holds the surfacing materia! well 
embedded. Ask the Barrett representative for details or write 
us for application specifications. 


The BARRETT COMPANY LIMITED 
e MONTREAL « TORONTO « WINNIPEG ¢ VANCOUVER * 


“THE GREATEST NAME IN ROOFING * 


UNITED STEEL IN. INDUSTRY . . . . NUMBER TWO 


The Industrial Doctor 


F THE necessity to increase production and lower costs is a 
perplexing problem in your plant operation. .. send for United 
Steel Corporation to help you. 


Our engineers are “industrial doctors” who will prescribe the e 
type of equipment to efficiently and economically solve your 
problem. They will design and manufacture dependable industrial 


equipment to meet your individual requirements. 


; Industries of many different types — large and small, all over 
Canada — have benefitted by our recommendations. Invite us te 
study your problem . . . without obligatioa. Let our resources and 


Gypsum, Lime ‘ay Alebasiine ||| 
Head Office: Paris, Ontario, Canada 
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tAlta. Pac.Grain 6 ‘46 95). 983 : Mit iaencnacreense 
B. A. Oil*..... 4 "45 102% Supert. Petrol, B pfd. .... 
Canada Bread . : Toronto Carpet, com. 
tCanada Cement 1034 Do., pta eubetoeee 
?Canada Paper. 44 ‘52 9 00 96) / United A . 
Can. Steamship @ Western Grain, pid. bonus . 
Can. Canners . 984 99 | Weston (Geo.) (Eng.) 
Can. Bakeries . ese Wings Limited .......0..s0 
9Can. Inter. Pap. 6 01 | Trusts and Lean Stocks: 
C.P. R. ..+eeeee 991 | chartered Trust .........0. 
DO. .coccccces 02 05 021 , com. . 
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Widen Dial System 

MONTREAL.—Directors of New 
Brunswick Telephone Co, have 
decided to go ahead with an exten- 
sion to the central office building 
in West Saint John. 

This extension will provide ac- 
Commodation for the installation of 
dial equipment to complete the con- 
Version of the Saint John 
tystem to dial operation wi the 
near future. 


AJ. PATTISON Jr. & CO. Lid 
Established (907 
CORPORATION SECURITIES 
Royal Bank Bldg. — EL, 510! 

TORONTO © 


4.9 edhe depen caine 


* i " . 
PSD Sey eile apd . 2a if pew oe eo rag a 
‘ g “BD ack : 
7 ; | A 
: : 2 ” 
nS % Pe Ze 
“. a 4 ; ete ‘ et 
. - wr 7 bak ‘ A 
e a . ‘ 


K 


1 Northern ...., 1.20% 1.16% 1.16% 1.11% 


June shipments— ‘Weekto June 


18 

High Lew 
No. 1 North, (afloat) .... unquoted 
No. 1 North. (Atlan.) .., 1.40% 1% 
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U. S. 2 Hard Winterst .. 1.33% 


tSept. tAug. ’ 


1.87% 
1.3748 
12% 

1.27% 
1.20% 
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the thrill of a historied 
past in this land-and-sea 
vacation, the 
glamorous “Trail of 
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sheltered Fang abe 
inthe palatial comfort of 
steamer to a land that is 
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and Vancouver. 
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USE CANADIAN NATIONAL 
FOR SAFETY AND 
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For Safe, Speedy delivery send packages by Express 


CANADIAN 


TO EVERYWHER 


NATIONAL 


E IN CANADA 
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OF 
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LIMI 
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PACKERS 
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BSIDIARIES 


AS AT 25th MARCH, 1937 


Accounts Receivable, less Reserve for 


Inventories of Products, Materials and Supplies on 
hand, on consignment and in transit—as deter- 


mined and certified by the 
valued at the lower of cost or 


Life Insurance (Cash Surrender Value) 


Investments in Shares and Bonds at 
(Market Value $220,715) 


Mortgages, Deposi 


Sundry Advances, 
Receivable and Advances to Employees for 
Expenses, etc. 


t and 


book value 


149,571.19 
$14,420,024.01 


$ 415,001.00 
63,575.18 
———__ 678,576.18 


Fixed Assets—Land, Buildings, Leasehold, Plant 


and Equipment 
Fixed 


Assets which have been appraised a 
shown at their depreciated appraisal values, and 
other fixed assets are shows, at aot GBpesting . 


cost. The appraisals were 
Com: 
Dominion taht Cone 
ee a teendes, Golaaan r, 1919. 
Goodwill i..ssesseeeee SodPeecceccescos és 


ted—3ist 

y 
iF ana 
Appraisal 


LIABILITIES - 


Companies’. Bahkers (Secured) 
Accounts Paysbie and Accrued Charges 
Reserve Gr 

Sales Taxes and Municipal Taxes 


4%—10 Year Bonds due 2nd January, 1946: 
Authorized $4,000,000 


wereeeeetore 


Reserve for Depreciation ebreeceeeecoes 


t Liability im respect of 
Notes eee unt --664, 103, Be 


Cee amet 


CONSOLIDATED EARNED SURPLUS 


. 


March, 1936 ..... 
eon 


and Provincial Income and 


eeeeeeeoeees $ 
eeneeeeee 


reeeen 
750,000 

750,000.00 
$2,250,000.00 


3,000,000.00 


eeeeeeetreee 
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eeeete pevetebesseshesooun ee 77 


fot the year Ser eeteeerrwarrereerree Poet ee ae 7 : 
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quarterly dividends of Se. each 
a anes ie eenaain ene 


$ 6,609,836.31 
“ ‘on Commen 0,000.00" 
per share 
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1937 seeeeeeeseeeees eeneeeees: $600 n363i ; 
Relenenet eee Pe Ore Bern? sreeeveneoooes * . 3 


‘| Co on 


BELOW 50 MILLIONS 


c Canadian Wheat in Store 
Week of 

June 18 Week Previous Last Year 
48,259,000 51,319,000 151,850,000 
Expert Clearances* / 

Week of 

June .. Wook ee s Last Year 
*Plus U. S. imports. ven 


Conirol. Seen 
For Exchange 


Turgeon’ Is Expected to 
Suggest Chicago 
System 


From Our Own Correspendent 

OTTAWA.—Federal supervision of 
Winnipeg Grain Exchange trading, 
continuance of the Wheat Board as 
an emergency service and re-estab- 
lishment of Canadian wheat grow- 
ers confidence in existing market- 
ing machinery are expected to 
the ts of the Turgeon Grain 

tions. De- 
available as 


tails, of course, are. 
completed. 


the enquiry is not 
Commissi 


uiry 

only last week for Great Britain, 
where they will supplement the 
study of the wheat marketing prob- 
lem which they have already made 
thfoughout the Dominion. Not until 
they have investigated the Liver- 
poo] market at first-hand and also, 
possibly, made some study of the 
grain trade of the continent, will 
the question of the which is 
to be made come up for final con- 
sideration, 

In the meantime, however, Com- 
missioner Turgeon himself, Hon. J. 


members of the technical staff 
spent some days in the capital prior 
to leaving for the Old Country. And 
from close sources it is possible to 
indicate the conclusions to which the 
enquiry thus far-Has led them. 

To Follow Chicago 

The importance of assurjng the 
legal status of the Dominion in any 
regulatory legislation that it might 
enact is, in large measure, the key 
to the entire situation. For some 
years ago the Manitoba Provincial 
Government conceived the ambitious 
idea of regulating the Winnipeg 
Grain a Thereupon the ex- 
change simply surrendered its 
charter and became a voluntary as- 
sociation, thereby leaving the Mani- 
toba Government without any legal 
status for action. 

The Dominion Government will 
probably apply to the Winnipeg 
Grain Exchange the system of fed- 
eral on. and regulation 
which is at present in force in the 
Chicago ex e. 

At the latter centre the United 
States Federal Government is re- 
presented by an official with wide 
powers for regulating trading. He 
can—and does—impose the condi- 
tions under which the exchange 
shall operate, limit the volume of 
trading in any one day, and require 
full details to be disclosed of every 
transaction. The purpose of the 
regulation is to certify the legiti- 
macy of all transactions. 


Would Boost Confidence 


If the Government continues the 
of elevator con- 


Deterioration — 
Developments 


its are beginning to take account of the rapid marketing 
by present prices, have also been noted. Improve- 


thoroughly dried out that the bene- 


fit of a single rainfall, even if fairly 
heavy, can easily be overestimated. 
* + - 


Good Prospects 

Alberta’s prospects continue on 
the whole to be reasonably good, 
with excellent conditions in some 


be| areas offset by heavy deterioration 


in others. 

Manitoba crop conditions continue 
to be classed as excellent. Rust is 
the principal danger. While traces 
have been found, there is as yet no 
infestation of importance. Recent 
weather, however, has been moist 
and warm, exactly the condition to 
propagate rust rapidly. 

In addition, south of the border 
there is a steady progress northward 
of the rust line, advance being 
hastened by frequent rains and 
warm weather. It seems almost im- 
possible that a heavy barrage of rust 
spores will not cross the boundary 
on south winds and, if so, a couple 
of weeks of rust-producing weather 
would be sufficient to cause enor- 
mous losses. If that danger is es- 
caped, Manitoba may well produce 
the most profitgble crop experienced 
in many years’ ' 

* ‘s 7 
U. S. Conditions 

Though harvesting is now well 
under way in southwestern states 
and a considerable amount of wheat 
has been threshed and marketed in 
the earliest sections, much winter 
wheat in the United States is not yet 
ready for the binder, To such stand- 
ing grain, rust and hail is still a men- 
ace, though less serious with each day 
that passes. Thoroughout the im- 
portant wheat state of Kansas a good 
deal of rust infestation is reported 


Canadian farmers would be assured 
— st necessity of accepting panic 
values, 


U.F.A. Protest 
From Our Own Correspondent 

CALGARY:—The executive of the 
United Farmers of Alberta is con- 
tinuing its advocacy of a compulsory 
Wheat Board. This is in spite of the 
opposition of individual farmers to 
compulsory marketing schemes ex- 
pressed before the Turgeon Com- 
mission, and. similar evidence of 
both John IL. McFarland and J, R. 
Murray, former and present chair- 
man of the Wheat Board. A resolu- 
tion has been’ forwarded to Ottawa 
recommending that as any report of 
the Grain Commission cannot be 
acted on before another session of 
parliament that the compulsory 
clauses of the present wheat board 
act be proclaimed for the handling 
of the 1937 crop. Reasons are cited 
as follows: 


Seek Average Price 
“Whereas there was keen disap- 
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‘addition to-the office 


‘this is probably too late to do 
injury. At the same time that 
Ould like cooler, dryer 


rages 
ekee 


spring wheat areas of the 


BSE 
Nie 


There is considerable evi- 
of rust, though no actual ex- 
ve damage. However, the rains 
t are relieving the drought in the 
areas are favorable to the 
of rust in those districts 
where growth has been most satis- 


PRET 


Argentine Seeding 

This is the seeding season for the 
winter wheat in the Argentine and 
so far it has been unfavorable. Dry 


whether the* anticipated heavy in- 
creases in acreage will materialize. 
Certainly if weather does not turn 
more favorable in the very near fu- 
ture then only a normal wheat area 
may be expected. With a continu- 
ance of present dry weather, there 
may be poor germination of the 
wheat already seeded. 
* * 


_*% 
Ontario Outlook — 

Prospects are considered excellent 
for the Ontario winter wheat crop 
which will be ready for the binder 
early in July. A total yield of close 
to 15 million bushels is expected. 
While only a drop in the bucket 
compared to Canada’s total wheat 
production, this Ontario crop is im- 
portant. because it contributes the 
bulk of the raw material for pastry 
flour, In recent years, due to poor 
yields in Ontario, exports of soft 
wheat flour have diminished and in 
some seasons were actually replaced 
by imports. 

” a * 
Spread Still Narrow 

This tendency to hold ‘back and 
watch is reflected in the continued 
narrow spread between July and 
October on: the Winnipeg market, 
in spite of frequent predictions that 
it was likely to widen out. The 
situation, of course, may easily be 
reversed with even a small spurt 
in immediate export buying, be- 
cause the available supply on old 
wheat in Canada is getting so small. 
In addition, .while Saskatchewan 
wheat is likely to mature too early, 
certainly Manitoba, which usually 
furnishes the first wheat, promises 
to be late. 


Application Is Filed 
On Gatineau Power Shares 


From Our Own Correspondent 

MONTREAL. — International 
Hydro Electric System has filed an 
application with the U. S. Securi- 
ties and Exchange Commission un- 
der the Holding Company Acff for 
approval of the acquisition of 1.5 
million common shares of Gatineau 
Power Co. 

The applicant does not now hold 
any securities of Gatineau Power 
Co., but it does own all the second 
preferred and common shares of 
Canadian Hydro Electric Corp., 
which in turn holds 100% voting 
power of Gatineau Power Co. 

As a result of the proposed amal- 
gamation of Canadian Hydro-Elec- 
tric Corp, with Gatineau Power, the 
applicant will receive 1.5 million 
common shares of Gatineau Power, 


being 92% of the total common. 


shares outstanding, in place of the 
securities it now owns of: Canadian 
Hydro Electric Corp. 


N. W. Ayer & Son Lid. 
Opens Toronto Office 


N. W. Ayer & Son of Canada Lid. 
opened an advertising agency in To- 
ronte this week, which will be in 
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UnmITED 


NORRIS GRAIN COMPANY 


PRIVATE WIRE SYSTEM 


_ GRAIN—STOCK—BONDS 
' Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
_ VICTORIA 


ae | May BAR, ; 
| N. M. Paterson & COMPANY LTD. 
5 Own and Operate 
One Terminal Elevator in Fort William 
199 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


MILLS ATV 
MOOSE JAW 
SASKATOON 

CALGARY 


~ British America Elevator Company, Limited 


WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: ov 
Winni Grain Exchange Board of Trade 
Pe ianeapolis Chamber of Commerce 


A Complete Investment 
Service 


STOCKS .... BONDS 
GRAIN .... MINES 


and Trading 


MERCHANTS & 


] Kirkland Lake, Timmins.” 
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Suicide Losses High 


* By J. G. PARKER 
i : Actuary, Imperial Life of Canadas 
Briefed from a paper read before the International Congress of Actuaries in Paris. 


always been an important part of 


operations of Canadian life in- 
jes. During the 
pesiod commencing the latter part 


the 


~ pe 
> lation and a very considerable in- 


Reese ete EE Oe Sh th, 


cfease in its trade and commerce. 

For many years there has existed 
among Canadian companies a great 
degree of co-operation, resulting in 
a.marked uniformity in the general 
conduct of business. This uniform- 
ity has been particularly noticeable 
in the similarity of policy contracts 
and in the general rules governing 
the selection of risks. Consequently 
it wes natural that the companies 
sought and readily obtained reinsur- 
ance within the Canadian group 
and, further, that this reinsurance 
should, in the great majority of 
cases, be obtained by contracts co- 
insuring all the terms and condi- 
tions of the original company’s con- 
tract rather than by the reinsurance 
of the excess risk on the renewable 
term plan, 

Early Business Profitable 
The reinsurance thus obtained 


' proved to be profitable due to com- 


paratively favorable mortality and 
the relatively low expense of con- 
ducting the business. As a conse- 
quence several of the Canadian com- 
panies went beyond the borders of 
Canada seeking reinsurance, gener- 
ally on the same terms as they had 
previously granted within their own 
group. 

The extent of growth is shown by 
the fact that during 1929 there had 
been received by the Canadian com- 
panies over $172 millions of re- 
insurance, an amount equal to 11% 
of the gross amount of business 
written by these companies in that 
year. There was in force at the end 
of 1929 over $774 millions of reinsur- 
ance constituting over.12% of the 
total amount of the business in force 
in Canadian companies. 

Depression Losses 

The change in business conditions 
during the so-called depression 
years had a serious effect on the 
as pord of reinsurance in Canada. 

ew reinsurance diminished to about 
one third of the former amount. Not 
only did fewer large policies offer, 
but the companies became decidedly 
more strict in their selection of 
large risks, and the possibility of 
over-insurance made companies look 
somewhat askance at applications 
for amounts of insurance which pre- 
viously would have been accépted 
and reinsured. 

Moreover, the changed business 
conditions seriously affected exist- 
ing reinsurafi¢e by producing ah,ex- 
cessively high rate of termination 
~among lafge policies and also pro- 
ducing 'a large increase in the rate 
of mortality due principally. to 
deaths arising from cardiac impair- 
ments and from suicide. 

The extent to: which the business 
of reinsurance was affected by these 
changes is clearly shown by the 
fact that during 1935 only $26 mil- 
lions of reinsurance was received, 
or only 15% of the amount received 
in 1929. This was, however, 4% of 
the gross business by Canadian com- 
panies for that year. Total reinsur- 
— in force had decreased from 
$774 millions at the end of 1929 to 
$537 millions at the end of 1935. 

Big Share Reinsured 

Of the $774 millions of reinsur- 
ance which was in force et the end 
of 1929, approximately $360 millions 
had been so ceded by the Canadian 
companies themselves, and of the 
$172 millions obtained in that year, 
$70 millions originated from Cana- 
dian business, It would therefore 
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A leading All- Canada 
Y — in volume; 
in strength; and in service 
to “select” property-own- 
ers and agents. 
Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church £:., Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 
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is 


own group. While, 
ae about 50 


will be eager to accept any large 
amount from outside sources. They 
will be more likely to content them- 
selves mainly with reinsuring such 
risks as are undertaken by their 
own group. 


Excelsior Life Sales 
Exceed $100 Millions 


Undeterred by abandonment of 
“Life Insurance Week” among 
Canadian companies who formerly 
conducted an annual campaign as @ 
joint enterprise, The Excelsior Life 
Insurance Co. recently concluded 
one of the most successful cam- 
paigns of that nature on record. 

The Excelsior cbjective for new 
business during the. week was $1,- 
750,000, based on $1,771,000 actually 
written the previous year. Results 
this year were $2,351,783.in new 
business written- entirely in Canada, 
more than 134% of the objective. 
Immediately prior to the campaign 
the Excelsior Life passed the $100 
millions total of life insurance’ in 
force. Sales five times’in excess of 
normal production followed. during 
the week's campaign for which ex- 
tensive advertising had paved the 
way. 


Fire and Casualty 


cae 
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Asked to Co-operate 


From Our Own Cerrespendent 
VANCO — Premier T. D. 
Pattullo has asked Vancouver stock 

exchange, the B. C. Chamber 


General opposition has been ex- 
pressed to the three-man board pro- 
on the ground that it would 
unwieldy and unnecessarily 
costly. 
Mining men and brokers are hop- 


charge of mines administration. 
Meanwhile H. G. Garrett, veteran 
superintendent of brokers, has tend- 
ered his on, He will con- 
tinue as registrar of joint stock com- 
panies and as superintendent of 
insurance. , 24 


Advance Paper Prices 
To British West. Indies 


From Our Own Correspondent 


prices will be in force until June 30, 
1938. Hitherto, the rates have been 
$45 and $47 respectively. Only a 
small tonnage is involved. 


‘ 


Alarming Increase Is Shown 
In Ontario Accident Toll 


Alerming increases in fatalities, 
non-fatal accidents and property 
damage on Ontario highways and 
streets in the first quarter of 1937 
are proving a disturbing factor in 
casualty ce quarters 
among highway safety officials. 

Fatal accidents numbered 106 and 
the deaths of 114 persons injured.on 
streets and highways represented an 
increase of 92.7% and 78.1% respec- 
tively. Collision with pedestrians 


Urban total .....coscccesceccececsscecess 1,273 


King’s highways ..ccccscccsecse-sesceees 
County roads .....« eapeeeeeeeeecesseerese 


‘ownship oe ceceeecccscccncovecsesse 


Rural total : ae 
Urban accidents increased 
a general advance of 33.7%. 


| { New Licenses | 
fo! com 


to 

named in 

addition to those for which they are al- 
ready licensed: 


civil com- 


by 27.5% and rural 


resulted in deaths of 62 persons 
alone’ in the first three’ months of 
the year,-compared with 32 in the 
same period of 1936. Accidents of 
all kinds jumped from 1,829 in the 
1936 period to 2,446 this year. In ad- 


and | dition 1,955 men and women non- 


fatally injured by highway and 
street accidents represented an in- 
crease of 560 over the first quarter 
of 1936. 

Comparative figures for the two 
first quarter periods follow: 


1937 
Accidents Kil 
1,509 


1,623 
301 

94 161 
71 


556 36 823 
accidents by 48%, as compared with 


Alberta Ends 


Hail Insurance 


Aberhart Government De- 
| clines Risk Estimated 
at $5 Millions 


tions of its Municipal Hail om 
ance. Board because, it is explained 
officially, that body has had diffi- 
a securing the necessary bank 

Not alone among Alberta Govern- 


-| ment bodies to 
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It was generally understood that 
C. H. Douglas, author of 


Social Credit theory, would provide 


such plans. His personal representa- 
tives are surveying the Alberta 
situation, and the assurances of one 
of them, George F. Powell, of Lon- 
don, sufficed to effect a 
truce in party quarrelling. Mr. 
Aberhart suggested, but did not 
promise, a session “before October” 
to implement a plan. 
Highways Probe Forced 

Politically, while the threat of a 
general election through collapse. of 
the Aberhart Government has been 
postponed it has not been dispelled. 
Rebellious Aberhart followers, join- 
ing with opposition members, forced 
the Cabinet on the last day of the 
sitting to accept an investigation into 
the highways department, presided 
over by Hon. Hon. W. A. Fallow. 
Bowing to clamor from many quar- 
ters in the house, Premier Aberhart 
himself moved for a Royal Commis- 
sion of enquiry into road expendi- 
tures, perenne to start it as soon as 
possible. The projects-particularly 
involved are the Edmonton-Wetas- 
kiwin and Edmonton-Jasper con- 
tracts of 1936, in which federal funds 
figured. 


Social Crediters, and the people of 
Alberta generally, are just as much 
in the dark about how $25 a month 
can be paid to everyone’as they were 
before, despite the bland assurances 
of Mr. Powell. The Douglas repre- 
sentative has given no hint that he 
knows anything more about how to 
establish Social Credit than did\ Mr. 
Aberhart. Judging from the temper 
of private members, Douglas and his 
agents will have to produce more 
than bright promises before - fall. 
Otherwise the party disruption that 
has been stayed tem , will 
continue and rapidly ov e Mr. 
Aberhart. 


Money Provided 
The Legislature ratified estimates 
for 1937-38 totalling $22,580,300.93, 


less $5,645,075.23 voted as interim | been 
in March; - 


supply es 
for 1936-37 amounting -to $3,606,- 
906.56; and supplementaries for 1 

36 of $612,363.35. 

No changes were made in the 
June sittings in the Social Credit 
Act, which is operative so far only 
in respect to the appointment ofa 
board to hire experts. 

The Debt Adjustment Act was 
passed, consolidating previous legis- 
lation, broadening its scope to cover 
all debtors instead of farmers only, 
but omitting the right of appeal 
from debt adjustment board orders, 
which had been expected to be 


restored. 

The debt reduction bill, cancelling 
50% principal on old debts, died on 
the order paper. 

Other notable bills not proceeded 
with were three business control 
measures, sponsored by Hon. W. W. 
Cross, minister trade and indus- 
try, and Provincial Treasurer Solon 
Low’s amendments to the sales tax 
law. The latter would have provided 
restrictions on exemptions-from the 
tax, to increase the yield by $450,000. 
While so-called “ ” direct 


from Douglas have moved into key 
positions in the Alberta situation, 
and the Social-Credit board pins its 
faith on geting Douglas himself, an- 
other of the parade of advisers has 
departed. Among these is J. Harold 
Crawford, formerly a Regina busi- 
ness man, a student of Social Credit 
whom the prospects‘ of an experi- 
ment attracted to Alberta, and who 
aa the present Social Credit 
Act, modelling it on the Goldsbor- 
ough Others are H. B. 

rougham, connected with the New 
Economics Group of New York, 


| whom Mr. Aberhart disowned when 


he came to Edmonton; E. S. Wood- 
‘ward, Vancouver, ree of Gesell 
money or stamp P; Halliday 
Thompson, claiming to be ambas- 
Sut: sone eootieagt a Taegan et 

, now a ° 
Economic in Winnipeg; 
H. H. Hallatt, Hamilton, Ont., advo- 
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deldint 


low Aberhart. 
8S. A. Berg, general merchant at 


a fling at technocracy. He 
and takes an active 


Dalhousie Newsprint Milt 
Sets. Production Record 
) From Our Own Correspondent 
MONTREAL. — New Brunswick 
International Paper Co’s mill at 
Dalhousie, N.B., recently established 
what ‘is believed to ‘a’ world 
record for four machines of 226-inch 
width when 707 tons of newsprint 
were’ pro in one day. During 
a two-week period, production had 
‘Increasing until a 
ct k of tons was reached 
d the © “mark “of all; 
707 tons. 


¥ 
+? 


' SEIGNIORY CLUB, QUE.—Brit- 
umbia has shown greater pro- 


vention here. 
Provincial finances, he ees show 


oe o diation of debts and 
gard repu on 
interest cuts and this, 
. Wardhaugh. stated, reflects the 
determination of the people 
of British Columbia to honor their 
contractual obligations and to main- 
tain their credit in good standing. 
“No one familiar with the prov- 
an to.Mr. Wardhaugh, 
“can be any but optimistic 
about the future. ‘The tremendous 
variety and abundance of natura] 
resources present in British Colum- 
bia coupled with temperate climate 
and energetic population w 
seem to answer the future.” ‘ 


H. J. Bird Joins 
Vancouver Mortgage 


‘Henry James Bird has disposed 
of his interest in Bird & Talling Ltd., 
Vancouver, and has accepted the 
position of manager of the invest- 
ment department of Vancouver 
Mortgage Corp. It is also under- 
stood that he will be elected a direc- 
tor of Vancouver Mortgage Corp. 

Mr. Bird has been connected with 
Royal Financial Corp. for eight 
years and for six years was with 
Bird & Talling prior to accepting his 
present or 

Vancouver Mortgage Corp. is a 
successor to Gillespie, Hart & Co. 
The company is engaged in the gen- 
eral insurance business and handles 
mortgage loans and general real 
estate developments as well as hav- 
ing an investment department. 


N. B. Power Board Seeks 
To Acquire U. S. Holdings 


MONTREAL. — New Brunswick 
Electric Power Commission will 
open negotiations with the Maine 
Public Utilities Corp. for acquiring 
its holdings in New Brunswick. 

The Commission has had the elec- 
trical problem of the Upper Saint 
John River Valley under considera- 
tion for several months. The power 
used in Carleton County is now gen- 
erated at Aroostook Falls in New 


Brunswick, carried into Maine and | 


brought back again into New 
Brunswick. Before reaching the 
consumer, the, current passes 
through several ¢ornpanies. 

In order to eliminate this duplica- 
tion in the power service, the Com- 
mission proposes to negotiate with 
Maine Public Utilities Corp. with a 


You de not spend money when you 
buy LIFE INSURANCE — you invest it 
in Happiness and Secutity. 

Why not become a member 
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PHeRe's A SUN LIFE POLICY FOR EVERYON 


A MUTUAL COMPANY 


AMERICAN | 


Head Office = Toronto, Canada 
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The Independent Order of Foresters 
Monthly Income During Disability 


Certificate Plan B: lsvued by the Society affords outstanding 
otection. It provides an Old Age Benefit, payable in one sum, 
Poot euil arsount of the Certificate, on the 60th birthday, or. 
payment in the event of death. 
the Certificate provides 


In addit 
At of Ten Do a month, for each $1, 


P. ents of such benefit are not a he pee 
when it becomes aclaim, either as a t of death or old age. 


The Certificate’ contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of 
a nominal sum.. 


FRANK’ E. SAND, HEAD OFFICE, TEMPLE BUILDING, 
Supreme Chief Ranger. TORONTO, CAN. 


PAID TO OUR POLICYHOLDERS IN 1936 


Each year this “mutual” company distributes its surplus of 
profits to the policyholders in the form of dividends. Why 
not earn dividends on YOUR fire insurance in 1937? 
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DICTAPHONE SALES CORPORATION LIMITED 
| 86 Richmond Street West, Toronto 
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| Effect of FCaitéel 


Bigwin is lovelfer than 
ever this season. New 
vistas through ‘ the 
trees—modern lighting 
everywhere—iow lamps 
for reading — misror 
lights for shaving. -— 
dresser lights — shaded 
bedside lamps. Write, 
wire or phone _ 
reservation, 


BiIGVWin INN 


LAKE OF BAYS ONTARI 


Canadian 


Industrial Opportunities 
Skilled Labor Available 


MIDLAND, CANADA 


rite: W. CC. Atkinsen, Commissioner, 
wulsnd, Ont., Chamber ‘of Commerss. 


HUMAN NATURE 


No man can be expected 
to give greater attention to 
other people's business than 
to his own — the other man’s 
business must be of secon- 
dary consideration. Through 

o Trust Company an Estote 
receives the thoughtful mon- 
agement which only experi- 
ence and specialization ean 
ensure, 


MONTREAL TRUST 
COMPANY 
61 Yonge St., Toronto 
J.F,HOBKIRK, Menecer gam 


Here you always find a coolin 
breeze, all day and all night. The 
Cavalier’s rooms are all outside, 
vith views of the cool ocean or our 
greatpine forest. Dressin yourroom 
if you wish, before plunging into 
the surf, or don your bathing suit 
at the Cavalier Beach Club. 


os and Beach Club 


Roland Eaton 


S peed Up! 

Modern, efficient and reliable 
office equipment means more 
time and more money to you. 
Isn't it time to clean up, dress 
up, and speed up? 


OFFICE SPECIALLY MEG (0 


TOOLE, PEET & CO, 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 
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exclusive of gol bullion of $327 mil. 
lions, a gross tourist income esti- 
mated at $250 millions, with a net 
of $165 millions, while the premi 
on’ gold produced, or ear- 
marked brought that item up to the 
record figure of $126 millions. 

“The total of these credits was 
more than —— oa make ding #300 
net payments ab 
millions for interes = wren chet 
cepital, and dividends on foreign 
holdings of Canadian stock, and/| A! 
provide a net reduction of $145 
millions of debt: held ebroad, ‘after 
another $110 millions had been re- 
financed; as wellas for other capital 
expenditures entailed. by. industrial 
developments in which Canada is 
interested.” 

‘s 


The Bank's Position 

Against this situation created by 
favorable trade conditions and 
pane: ta ld production, Mr. Bell 

he conditions under 
white the Bank of was 
created. 

The Bank.of Canada has been a 
very definite factor in. reducing turn- 
over in the. foreign exchange 
market, Mr. Bell believes. “They 
have been able to do thig by virtue 
of their control of two important 


factors: 
“I, ed in Canada, 
: Tie ovestangnt pur- 


pat, 
ig-ere 


An oftsett 
means of Pees control, Mr mer 
holds. 

“Qur gold-experts go to the credit 
of the bank’s account with the 
Federal Reserve Bank in New York, 
and out of this account Dominion 
ne eetliee Inne Sabarine 1998 —: 


i am Somminion oe eae eat 
ments in countries other than 
| 308 sold oxperis, 
r 
ceriae amounted to $85.6 millions.” 
Prior to the opening of the Bank, 
of Canada the chartered banks 
would have handled p considerable! 4 
eid Sale Il as that required 
gold ex as We req 
to service government obligations 
in other countries, Mr. Bell says. 
Because the Bank of Canada is 
parent, by its pom to earmar: 


old for forei tral banks, the 
of Canada isi is in a position to 
Spedie | old transactions without the 


ublic knowing anything about it. 

e& says: ‘ 

“The bank is not 
ad its dealings 
os Od abana eee 
mation on g 
available om i ae coe 

& an 

teem as slave ty the monthly 

overnment, oS and in the 

of Canada sta 

“Since the opening of the bank its 

gold holdings have remained prac- 
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to $85.6 millions only’ and 
the same time the Bank of Can- 


uate security, 
of to governments, 
can we trace any action of the 
ue 


| of 


years. 

“As to making money or verses: 
ing power more plentiful and forc- 
ing down -rates of interest, eo 
were the result of action b 

on Government, and 

before the Bank of Canada sated 
business, mo it has no doubt 
facilitated th 


[ Bank Chat | 


Toronto’s Curreney® 
Torontonians who pride them- 
selves on oo monetary views 
are likely to be embarrassed in re- 
calling that Toronto — embarked 
on a currency schem ilar to the 
1h nae “prosperity certificates” of 


It was exactly 100 years ago when 
Toronto's paper currency, issued to 
an amount of $22,000 was circulated 
in a philanthropic effort to meet the 
shortage of money in the newly 
chartered city. According to histori- 
ans, the move was not entirely phil- 
anthropic, however, since the city 
council regarded an issue of paper 
monty as a convenient method of 
avoid ng financial difficulties of the 
moment. 

Yasued in one- and two-dollar de- 
nominations, the bills were hand- 
some specimens of a New York 
engraver's art. They bore the signa- 
tures of Mayor Gurnett and Alder- 
men McCord ahd Washburn. They 
circulated for several years and were 
eventually redeemed by the city. 


ht” on Social Credit . 
© promote and spread through- 
= 


tions, and to foster the study and 
adoption of the economic princip 

of Social Credit as advocated -by 

Major C, H. Douglas,” is the all- 

of the newly 

= Social Credit 


The bureau is incorporated, with- 
out share capital, under the Com- 
panies Act, 1934, with head office in 
Ottawa. The incorporators are: . 

R. L. Duclos, insurance broker; 
H. E. Mordaunt Kensit, electrical 
en ; Jean Elizabeth McJanet, 

sdvertising agent; Harry ‘Hands, 
her; E. W. Harrold, editor; 
O. BE. Culbert, barrister-at-law, and 
Alvarez Pereira, publicity agent, all 
of Ottawa. 


Bank of Canada 
Weekly Statement 
. Balance Sheet 

7 June 16 June 9 
: 1037 1937 
Liabilities £ 

Capital paid-up» e+» 10,100,000 10,100,000 
. 131, 869,719 131: 391,451 
143,716 743,716 
ese 715, 21,641,298 
"henes ib eevee 186,501, at Rea 
aa ee 2'420 
pees 208,875,478 214,022,190 
«+ 2,010,212 32,160,279 
eereteeee 354,309,125 350,337,636 


nn Gold’...... 183,551,960 184,087,427 
+++ 8,468,706 2,482,496. 
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The Bank of Canada announces 
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4,117,780 4,050,168 


eeeee ewes 


seeebes ia 1 r 
Oper. @xpenses...csese . 82,11 73,113 


Net revenue ..s-eseese "13.998 106,794 
Interest, etc. .,. scree 108;008 107,571 


“1,977 


OF | Surp’ lus after divds... | 4,290 


Eight Mos. ended May: sat 
Gross revenue .......+ 1,523,654 1,437,257 
Oper. expenses - oneneee 634,798 687,122 


Net revenue ......+05+ 890,861 950,135 
Interest, ete. sree. 


874,535 867,488 
Surplus after divds. .. 
*Deficit. 


16,336 *17,353 
Halifax Cargo Tonnage 
Scores Sharp Gain in May 


From Our Qwn Correspondent 

ONTREAL. -- Cargo tonnage 
handled at the Port of Halifax in 
May totalled 185,122 tong, the largest 
reported for that month in several 
years as compared with 134,165 tons 
iri May, 1036; Practically all the im- 
provement was recorded by imports, 
which increased from 67,536 tons 
last year to 118,285 tong this year. 


in 
‘fied this 


missiot 
Actual revenue for 1936 for the 


Suda | Het 


city was $7,400,097 
estimates of 


Si Jan. 1, -1936. oe | ree 
an, .” le 

revenue actually received was taken 

into the city’s revenue account 

whereas in former ne the peers 

had been to show 

po Lredati roll as revenue ie the 


ye of this change in account- 
ing methods, a tax suspense account 
of $6.2-millions was set up in 1936. 
This turned the surplus which the 
city brought forward from vo 
amounting to $2.9 millions, to a de 

nels of $4.1 millions et the end of 


The. auditor suggests that such a 
favorable showing can hardly be ex- 


ected to continue, It would be an Peomeat plant was completed 18| capacity of approximately 650,000| Four ne 
mpossibility, he states, for the city’ months ago, it was deemed adequate barrels each, is now under way.’ installed. 
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Distillers Corp.-Seagrams 
_ Expands American Unit 


From Our Own Correspondent a 
MONTREAL.-~ Calvert Distillers “i ‘ . 


Corp., subsidiary of Distillers Corp. : 
Broce IN PLAYER'S YOU GET Vintuy TOBACCO & 
to take care of Calvert's business een also heat conuneticnd on @ 


construction programme at its 
Relay, Md., plant, completion of 

for five years. ifying building which will oral ; F 
Construction of two warehouses, | as npn auxiliary to the present fives 


which is expected by early fall. 
which is now running close to 85% 
eath six stories in height, having a | story rectifying and bottling house. 
0 


ooo of 1036, made this building 


An expansion in Calvert business, 
@. necessary. When the 
tling lines are — 
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THE PROVINCE WITH TWO VOICES. 


IN THIS RICH PROVINCE live nearly 3,000,000 
people, divided into 538,245 families. I¢ is an urban 


Province, only 36% of its population living on farms.” 


AND IT IS A WEALTHY PROVINCE, where 
Cee wealth is $2,269, where the Pulp and 
produces.. $56,477,428 a year, and 
where industrial production amounts to $653,066,534 


Paper incueaty 
ah 


OVER HALF A MILLION PEOPLE in Quebec speak 

English only, and a very great number of the French, 

population are equally at home in English. Taste and 

appreciation is backed by buying power in this popu- 

lation to a degre that substantially rewards 

the vendor who presents his advertising 
message through the interesting medium of 

mae 


IN QUEBEC there ate 538,245. homes; 


358,584, pare areatior ie T aE 
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AND IN QUEBEC 

259,530 Telephone Subscribers PR eee bh | a  - 3 
378,703 Wired Homes -_* hs oe RE Of) ho <a | ee 
176,813 Licensed Automobiles sia Sotho a : 

98,685 Subscriptions to this group of Magazines |. i aa | e 


TopaAY, shorter working ‘hours have proses pot 
‘more leisure time, more time for reading. This 
reflected in the growing circulation of Regie pil: to. aa a 
High amigo an she opm of. °F a 
cational facilites. have contributed to the broadening of ae —-t 
THE FRIENDLY and familiar atmosphere of the _ 
magazines of Canada takes your sales message to the 5 a e 
ES to a free spending people whose standards . ee 
| of living are second to none., and where hk a a 
response to your appeal comes in prompt = ee 
buying action. And the national magazines 
of Canada give you concentrated coverage... 
CANADIANS of every Province in the Dominion. aa 


fll 


eth Fs 


-” NN 


4 
> 


Lead, Zinc Background |= 


: Free of Current Gloom): 


j British Authorities Point to Stable Position of Base 
etals — er ut Rising as Armamen 
Teinmeds Continue Unabated 


4 
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Public interest has been centred so absorbingly on gold stocks and the 
: picture that the base metal stocks, which a few months ago were 
og great demand, have been carried down by the general lowering of 
oe That the general background of base metals, particularly of zine and 
is the general conclusion of a study made by the 

ie recognized authority on this subject. 
o While abnormal conditions, marked by almost frenzied buying on the 
_ part of consumers and speculators, have ruled in the past few months, 
~ recoil which occurred in March and April has resulted in 


firmer tone to prices. 


Some uncertainty, ‘of course, still exists, as is indicated by the day to 
y fluctuations in price. Deliveries, particularly of copper, have run 
ead of current requirements, and world-wide rearmament has added 


to the general complication. 


‘4 On the whole, howevér, consumption of metals is still growing, and 

prosperity is spreading in the consuming countries. Use of the metals in 
the world for armaments and “peace” industry is still expanding. The 
Corporation sees little immediate hope of a slackening in world 


armament. 


All this should be particularly encouraging to the Canadian mining 
investor who, rightly or wrongly, is suspicious of gold stocks, and is apt 
to forget that the mining section of the Canadian stock markets lists more 


than gold producers. 


Copper Output Climbs 

The British experts are inclined 
to forecast a further sharp increase 
in world production of copper. 
Since all restrictions were dropped 
in January, output has soared. 
Northern Rhodesia is now mining 
copper at the rate of 220,000 tons per 
annum, and will probably be turn- 
ing it out at an annual rate of 260,- 
000 tons by the end of the year. In- 
creased production is current in 
Chile, Russia, Canada, and Belgian 
Congo. Principal Canadian com- 
panies, International Nickel, Nor- 
anda, and Hudson Bay Mining & 
Smelting Co. will all produce more, 
and several smaller properties, 
Abana, Aldermac, Granby, Sherritt- 
Gordon and others have been or are 
being reopened. 

Competition from United States 
producers is not looked for, that 
country still being kept in a world 
of its own, as a copper producer, by 
the tariff wall of 4 cents per pound. 
While outside producers may not be 
able to look to U. S. A. as a market, 
competition from this country will 
be materially lessened if the tariff 
is maintained. 

, a, 
Lead Rise Slower 

As regards lead, the largest in- 
creases ‘since the 1925-1929 period 
are from Yugoslavia, Russia, Canada, 
Newfoundland, Australia and the 
United Kingdom, but in no country 


‘is the increase as much as 50,000 


* tons, Canadian output should exceed 


200,000. tons for the first time this 
year. In 1936, Canadian production 
was about 190,000 tons, 

Toial world increase in lead is not 
expected to be large this year, and 
accordingly output and consumption 
should remain fairly well in balance, 
and stocks of lead should keep at 
around present levels of approxi- 
mately one and a half month’s re- 
quirements. 

2 oe e 

Zine Background Good 

* This year’s increase of zinc, as of 
lead, is expected to be moderate. 
The countries which show the 
largest increase in zinc production 
are the same as those which show 
the largest increase in lead output, 
developments being parallel because 
of the close association of the two 
metals in most ore occurrences. 

It is felt that United States may 
possibly affect the position of the 
rest of the world as regards zinc. 
This country exported 70,000 tons ‘of 
zine in 1924, and 60,000 tons in 1925, 
but only 5,000 tons in 1929, and 


practically none since then, In the 


Group to Buy Old South 
a Copper 


last few months it has even seemed raised to 


likely that she would have to im- 
port zin-. as recorded stocks have 
been falling from month to month, 
the present total being only suffi- 
cient to meet one week’s require- 
ments. If the position is not less 
stringent in the next few months, it 
seems inevitable that United States 
must import for consumption 


foreign zinc ore or metal, 
* ” = 


Biil No. 5 


Quebec’s now famous Bill No. 5, 
under which ail mining companies 
operating in the province must be 
equipped with Quebec charters, and 
have their head office in the prov- 
ince, is being opposed not only by 
mining outside the province, but by 
mining men in the province, on the 
ground that it tends to retard de- 
velopment of the industry in that 
province, 

As might be expected, Ontario 
companies strongly resent this piece 
of legislation, which is causing them 
considerable trouble, and in the case 
of the smaller companies, real hard- 
ship. An official of one such com- 
pany told The Financial Post that 
the new charter requirements had 
involved expense of some $2,500 ex- 
clusive of clerical work, and exclus- 
ive of arrangements for a Quebec 
head office. 


Index to Mining Stocks 


Steady declines in both gold and 
base metal stocks carried the gen- 
eral price index of 24 mining issues 
‘down to new lows for the current 
year. In fact the gold group dropped 
to the lowest level touched since 
Oct., 1935. The recession in golds 
which has proceeded intermittently 
since the beginning of last February 
has been mucn sharper for specu- 
lative than for producing mines. For 
the latter it has averaged abou: 25%, 
while for the speculative group, the 


figure is close to 50%. The Dominion 


Bureau of Statistics general price 
index for 24 mining stocks declined 
7.0 to 133.9 for the week ended June 
17, with the gold group down 3.6 to 
105.2, and base metals off 13.2 to 
252.4, 

OO 


Anglo-Sudbury Nickel Corp, — 
Should this week be pulling the first 
core in its diamond drilling pro- 
— oe property nia Levack 

wWp., Sudbury division, oining 

Imco’s Levack mire on the north. 
Company has completed a geophysi- 
cal survey of its 1,640-acre holdings 
and let a drilling contract. 


Africa, and a new company, O’Okiep 
Copper Co., has been formed for the 


purpose. 

O’Okiep Copper Co. will 

the property for $2,667,000, and it is 

that mills and smelting 
plants will be at capacity by the 
middle of 1939. 

It is understood that Newmont 
Mining Corp., active in Canadian 
mining, International Minerals and 
Metals Corp., American Metals Co., 
Rhodesian Anglo-American Ltd. and 
several. Canadian sources have 
agreed -to purchase 2,960,000 shares 
at $2:50, subject to call by directors 
of the company as funds are needed. 
Identity of the Canadian group re- 
ported co-operating in the refinanc- 
ing was not available at press time. 

It is estimated that the balance of 
the capital remaining after the 
original purchase price of the prop- 
erty will be sufficient to bring it 
into production at the rate of about 
26 million pounds of copper a year, 
and to provide working capital. The 
property which has, in its lifetime, 
produced over $20 millions in divi- 
dends, has an estimated or reserve 
of 10.2 million tons, averaging about 
2.5 per cent copper. The sponsors 
believe that possibility of finding 
further ore bodies exists. 

Officers of the new company are 
H. DeWitt. Smith, of Newmont, 
president; 

American 


and Henry E. Dodge, also of New- 
mont, secretary. 


Mining Companies 
Newly Formed 


7%, . H. O., Toronto. Ayth. on. 


10,000 shar<<. $5 ‘ 
Colberne ewtres: uw Explorations — Ont. 
Incorp. May 6, 1937. H. O., Toronto. Auth. 


cap. 10,000 shares, n.p.v. 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. @#Ve cannot answer en- 
quiries by telephone or 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto. 


Wesko Mines 


I would be obliged if you would 
publish a brief report on Wesko 
Mines, where and what is this 


property? 
Wesko Mines holds 20. Crown- 


The Centre Star property, of 12 


» claims, has been opened up by two 


adits; a 560 foot or mill level adit and 


© the 300 level adit and three sub- 


of Waite-Amulet in its treasury, and 
we understand that the company 
disposed of some of its holdings at 


$15,000. 

We also are informed t Area, 
apart from its stock ho has a 
little cash in the treasury. There is 
no work going on at the at 
present and any future di 
depends upon the possibility that 


Ventures may decide to undertake 


further work on Area. This, of 
course, is problematical. , 
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drilled later, 


No. 1 zone at’ a vertical depth of 
oO 2 a 


Doreva Gold Mines — Capitalized 
at 4,000,000 shares, of which 1,901,355 
were issued as at Oct., 1936, with 
1,400,000 of these pooled, reports that 
the crosscut on the 150 ft. level shows 


402 | No. 1 vein width at 14 ft., with visible 


gold in evidence... It is recomm 


15 King Street West *‘'*: Toronto, Ont, 


922.275 | that the shaft be deepened to ft. 


6,234,414 
6,111,006 
6,714,506 692, 
6,646,735 
6,511,801 699,31 


News Concentrates 


Altura Gold Mines—In Red Lake 
area, has sunk its shaft to the present 
objective of 250 ft. and is cutting a 


across 6 ft. for a length of 200 ft. 
e *- *s 


Aquarius Porcupine — Capitalized 
at 5,000,000 sharis, of which 2,600,000 
were issudd as at Oct., 1936, reached 
290 ft. in diamond drill hole No. 9 
early this month. The hole is said 
to be entirely in greywacke with a 
narrow conglomerate band, Aquar- 
ius is east of Night Hawk Lake in 
the Porcupine district, and adjoins 
Electra Porcupine. Fred Towsley 
is directing work at both properties. 

+ s 


Armistice Gold Mines—Capitalized 
at 5,000,000 shares, 2,000,000 of which 
have been issued to the vendors, 
Minefinders Ltd. completed 982 ft. of 
diamond drilling at its Larder Lake 
property during May. Some assay 
values, as anticipated, were obtained 
from hole No, 4, which was com- 
pleted to 490 ft. No. 5 hole was stop- 
ped at 477 ft., and No. 6 hole has 
been spotted 1,400 ft. west of No. 5. 

* = 


Barber-Larder Lake — Capitalized 
at 3,000,000 shares, has so far had in- 


JOIN THE SWITCH PAR 


conclusive results from its surface 
work and diamond drilling on the 8- 
claim property in McGarry twp., 
Larder Lake mining division. It is 
expected that considerable additional 
work will be necessary to disclose 
the property’s potentialities, For the 
group the company gave 1,000,000 
shares and $10,000. ‘ 


Dempsey Cadillac Mines—Is advis- 
ed to discontinue underground work 


in order to conserve resources and to 


confine present coe a the ome 
part of the pro a repo 
sued by W. W. Schnan, superintend- 
poe wet vee re eee ms 
geo e section upon’ w 
further work is recommended is 
1% miles south of the present work- 
ings, and here a length of 1,320 ft. of 
the Cadillac south belt 


has already given one favorable in- 
tersection, assaying $12.25 over 2% 
ft. of drill core. +h. 

Quebéc Manitou—Has cut what is 
described by A. W. Jackell, consult- 
ant, as “spectacular” ore at a verti- 
cal depth of 350 ft. in diamond drill 
hole No, 25 on its Bourlamaque twp. 
property. The intersection averaged 
11.15% zine and 2.39 oz. gold per 
ton over a core length of 30.3 ft., or 
true width of about 25 ft., according 
to the report. Assays are expected 
shortly from holes Nos, 24, 26 and 27. 
No. 24 hole is in the same locality 
as No, 25, and was spotted to cut the 


308,394 
tions. 
4 opera 


Carl F. Dietz, president, estimates 
that at the present rate of progress 


“604 everything should be en ae 


middle of July to yésume 


rs Malartic Gold Mines — 


Harpe 
With holdings of about 1,200 acres |* 


adjoining Dubuisson Goldfields in 
Malartic twp., Quebec, has uncover- 
ed a new quartz vein in addition to a 
silicified zone northwest of the camp, 
says J. M, Harper, Jr., in a progress 
report. On the southeast part of the 
property another silicified zone, ap- 
parently well mineralized, has been 
located. These. showings are-to be 
blasted into and sampled. 
a mm = 


MacFarlane Long Lac—Will begin 
sinking operations immediately on 
the property at the eastern end of the 
Beardmore-Little Long Lac belt, it 
is announced. All necessary equip- 
ment has been delivered to Long Lac 
station and is being transported to 


the property. 


Mackey Point Gold Mines — Will 
enlarge the scope of its operations 
on the Michipicoten property, as re- 
cent diamond drilling has given re- 
sults warranting further develop- 
thent, it is feported. Previous drill- 
ing on what is known as the Root 
Lens gave values as high as $8.75 
across 5 ft. 7 in. Eight surface chan- 
nel samples from this vein returned 
values ranging from 35 cents to 
$23.80 across widths of 27 to 36 in. 

. * s 8s 


Porcupine McNabb Gold Mines— 
Having completed 10,000 ft. of dia- 
mond drilling on the property in the 
Night Hawk Lake section of Porcu- 
pine district, is now making plans 
for shaft sinking. Across widths of 
“10 to 30 ft. for length of 2,000. ft. 
values ranging from $2.40 to $18.50 
were obtained, to a depth of 300 ft. 


SPIKES 
BOLTS 
NUTS 
RE-INFORCING 

‘ . STEEL 
AND OTHER 
STEEL PRODUCTS 


Made in Canada under 
unified control from 
-mine to market, 


CHAIN LINK} 


FENCE 


Trespassers are foiled when you 
have this strong steel barrier 
‘around your property. DOSCO 
open hearth steel, heavily gal. 
vanized after fabrication; stout 
malleable iron fittings; sturdy 
braces and barbed wire arms, 
Let us estimate. The cost is less 


than you would 


think. Our 


trained erectors ensure a sound’ 


job. 





DOMINION STEEL AND COAL 
* CORPORATION LIMITED 
Executive and Sales Head Offices: Canada Cement Blidg., Montreal 


Protect Your Property | 


GET A NEW 000 


Switch to Dodge for STYLE AND BEAUTY ... Dodge leads the 
' parade of beautiful new cars with big-car beauty and true 


aerodynamic styling! 


Switch to Dodge for GREATER ECONOMY .. . sensational gasoline 
and oil economy is making motorists all over Canada enthusiastic 
about this greatest of all money-saving Dodge cars. They report 21 
to 27 miles on a gallon of gasoline and up to 20% savings in oil! 


‘Switch to Dodge for SAFETY . .. you are safer in a Dodge with 
stronger, safety all-steel body ... genuine double-action hydraulic 


Dodge dependability and long life. 


brakes ...new “high-safety”’ interiors... and safety glass all around. 


Switch to Dodge for big-car COMFORT AND LUXURY... relax on 
the restful “chair-height”’ seats...enjoy the Airglide Ride with new 
“hush-point” body raountings, new aecro-type hydraulic shock 
absorbers and improved weight distribution to smooth out the 


Toughest roads. 


. 


TUNE IN 


Y 
THURSDAY, 


Pree autographed 
hotogra phof Major 


(Right) Simple “swing-type’” ventilating 
vanes providé easily-cont 


venti- 


‘lation in the front compartment of all 


tiled 
Dodge Division) 
‘indsor, Ontario. 
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Switch to Dodge for DEPENDABILITY; LONG LIFE AND 
PERFORMANCE ..,, years have proved Dodge perfurmance and the 
demand for Dodge cars on used car lots is wrcof of traditional 


Every feature you want and need in a new car will be found in. the 
new Dodge. Years of experience and careful designing have made 
it possible for Dodge engineers to give you the all-round satisfaction 
and performance that is making Dodge owners glad they SWITCHED 
to Dodge! See your Dodge-De Soto dealer today. 


(Left) Dodge windshields open 
wide for the extra ventilation 
you need on hot, sultry days. 
Cow! ventilators face forwafé 
to catch all the breeze and are 
screened to keep out insects 
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More Than D oubles — For Gold Values 
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Flow of Oil at-T. V. Rj 


Turner Valley Operation 


Affords Interesting 


History of What Can Happen if Success 
Is Attained £ 


By PETER FISHER 


CALGARY. — Turner Valley 


Royalties, initial crude producer of| in 


the Turner Valley oil field has 
started on its new life with a clean 


slate. 


One year ago (June 16, 1936) it turns 


blew in after drilling costs had 
mounted to $143,000, 

In five months, yielding an aver- 
age of 550 barrels per day, it paid for 


tself. 

On June 19, 1987, it was acidized 
and blew in for the second time with 
a production of 4,000 barrels a day, 
settling down to a steady production 
estimated at better than 2,000 bar- 
rels a day. 

In 11% months, from June 16, 1936, 
to fi sest, the Weingine ai76 
243,282 barrels of oil, . 
per barrel at the wellhead, 
of the oil to the British American 
plant brought a net revenue ef $403,- 
973 after line loss and other small 
charges were deducted. 

Sixty-five per cent of this revenue 
was paid to the trust com for 
distribution to the net ty hold- 
ers and to meet production ex- 
penses at the well after drilling was 
completed. 

Distribution of Revenue 

The other 35% of the total revenue 
went to pay various gross royalties, 
10% of all production being swept 
into the coffers of the Alberta Gov- 
ernment. The leaseholders received 
a distribution of 4%% and 12%% 
went back into the company for 
miscellaneous expenses. The bal- 
ance of the 35% was divided among 
minor gross royalty holdefs, 

Of the 65% paid to the trust com- 
pany something over $50,000 was 
needed for post drilling expenses, 
Tanks to store the oil, tubing for the 
well and other equipment to handle 
production amounted alone to about 
$25.000. Wages for the crew which 
operates the well runs to about $1,000 
a month. 

After this deduction approximate- 
ly $200,000 was distributed te inves- 
tors. Five and a half months after 
completion of. the well, every cent 
put up by the investors had been 
returned, In the six months since 
then, that profit has amounted to 


ENJOY 


now appears ready and 

give them, in addition to 
that, a further amount, nearly three 
times as big and which required no 
investment to produce. The acid. 
izing job itself cost less than $3,000, 
which will be paid for by the extra 
production® alone in a few days. 


Results at Foundation 


Foundation will probably be the 
next major wel| to undergo the acid 
test. Foundation has returned 6% 
to the sharebviders by way of two 
dividends, one for eight-tenths of a 
cent and a second of seven-tenths on 
25-cent shares. Foundation, with 
smaller production, but the same 
drilling and production expenses at 
T.V.R., experienced considerable 
trouble with a jammed bailer, which 
ate into the returns. The trouble 
is history now and the future appears 
clear sailing. At the time of writ- 
ing, Foundation is being prepared 
for acidation. Judging by results 
obtained from similar treatments at 
Sterling-Pacific No. 3 and Westside 
Royalties, production may be in- 
creased from 225 barrels a day to 
double or more than that. 


Westside Royalties was completed 
some three months ago and has since 
then produced an average of 225 
barrels of crude oil a day. Near the 
first of June the well was acidized 
at a cost of about $2,000. For a week 
following acidation the well pro- 
duced at an average of about 425 
barrels a day. At the time of writ- 
ing, it appears likely that it will 
settle down to not less than 350 bar- 
rels, The extra production alone for 
the one week has more.than paid 
the cost, of acidizing. 

On the other side of the picture 
are Newfold, and many other fail- 

ures, After spending a similar 
amount as the wells named above, 
to drill it to completion and install 
production pment, the well 
failed to produce. More expense 
‘| was Incurred when the well was first 


.¥y shot and then acidized in an-effort 


val 
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Popular Steamers 
Sailing Every Friday 
offering 


Ind attention and 
complete personal service te 
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DONALDSON ATLANTIC LINE 


TRADING DEPARTMENTS 
SPECIALIZING IN LISTED 
AND UNLISTED CANA- 
DIAN MINING AND IN- 
DUSTRIAL SECURITIES. 


Our statistical 
staff would be 
pleased to answer 
inquiries regard- 
ing all classes of 

securities. 


FJ, CRAWFORD & C0. 


Toronte Steck Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange Inc, 
1 Jordan Street Toronte 
Elgin 2201 
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to find production. No oil was 
found and the wall has been accept- 
ed as a failure. It will néver show 
|a@ profit, but there may be enough 
gas and naphtha, it is claimed, to pay 
- of the cost of the well. 


Mining Society of N.S. 
Celebrates Its Jubilee 


The Mining Society of Nova 
Scotia, affiliated with the Canadian 
Institute of Mining and Metallurgy, 
observed its golden jubilee in * 
fax from June 21 to 23, This society 
is the oldest mining fraternity in 
Canada and is a direct outgrowth of 
the Gold Minerg Club of Nova 
Scotia, organized in March, 1887, 
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solution of iodine, 


The whole is heated for about 10 
minutes without boiling and then 
allowed to stand until it becomes 
clear, By means of an eye-dropper 
the solution is evaporated drop by 
drop on a hot watch glass, If gold 
is present in excess of $2 per ton, a 
oun nat The Ghoson ot os rs 
wa : ea such a 
mirror, after successive tests, indi- 
cates that little-or no gold is present, 
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im 
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than on the upper levels. 


| Mining Company Reports 


8. A. Gold & Platinum 
South American Gold & 
Platinum Co., a holding company, 
engaged through subsidiaries in 
dredging on gold and platinum 
properties in the Choco district, Re- 
public of Colombia, South America, 
and whose stock is listed on the To- 
ronto, New York, and London Ex- 
changes, shows, in its annual report 
for the year ended Dec. 31,1936, ma- 
terlally improved earnings position, 
net profit for the year amounting to 
about 35 cents per share as against 
19 cents per share the previous year, 
Thus the company was able to meet 
its dividend of cents per share 
per annum, with a comfortable mar- 
gin. 
At the same time the cash position 
of the company is strong, 
working capital at the end of the 
year amounting to $1,679,404, as 
compared with $1,992,667 at the end 
of 1935. 
The dredge which sank as a total 
loss last December has been paid 
for in full by insurance and is bein 
replaced, A fifth dredge is ex 
to begin oa about July 1. 
The following profit loss 
statement. shows the comparative 
earnings position of the company 
for the two years 1935 and 1936: — 
Consol. Profit & Statement 
ne eet Ba 408 
Proceeds, sale of metals 2,180,780. 3,696,720 
Ave» 708,903 © 612,158 

, 18,7 
cays. 184s 

fins 
: Mat as oar) 


110,394 
50,421 


of mng. prop. 
Min, int. in subsids., 


when the gold mining industry was |™ 


most prominent in Nova Scotia. In 
neeping with this jubilee, the June 
bulletin of the Canadian Institute of 
Mining and Metallurgy is devoted 
largely to a comprehensive cross- 
section of the Nova Scotia mining 
industry, including a detailed his- 
tory of the Society written by Harry 
Piers, Provincial Museum, Halifax. 


MONTREAL.—In a Fb 
port covering the period May 1 
J. P.. Norrie, general ma 


grade, 

Raise 2-6R1 was advanced 69.7 
in ore, the width of the raise of 
grade, Coarse gold was encoun 
in this drive. 

The boundary ore body was ex- 
tended to 800 ft. in length in hole 
53-A and 56. 


Gold Mining 
Elects Officers for 1937 
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Holdings include acreage in Turner | feet 
Moose Dom 


No, 2 is drilling at 870 ft., the Mar 
Jon well at 5,308 ft. and the Ranch- 
men's well at 7,135 ft. 

During the year the company was 
successful in completing contracts 


assuring it of a steady income until 
that date, says My, Fisher. Model 
Oils has a contingent lability of 
$21,623, representing the unpaid bal- 
ance on rotary equipment 


Income and Surplus Account 
Years End meres 


Revenue from oil sale 
Less; Production exp.. 


Oper. tevenue (net) .. 
Less: Royalties paid .. 
Add: Transfer eve 
In received ... 
Rental of equipment 
Less: Office expenses. 


re — Loe ee 
Ras. for oe, ex 
Legal & — + 


nye 
a 
£238 


= 
$82 
a 


85 3 
86é 


Investments w/o . ‘a 


Balance forward ,.++++ 

*Loss or deficl 

Note:—The auditor's atatement in 1997 
and 1936 places income tax in the surplus 
account, thus ig a net profit of $14,087 
in 1937 and $28,459 in 1936 carried to sur- 
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$875,000 
- Assets 


quilcatationns 
Stock of Uchi Gold Mines has 
listed on the Toronto Stock 
— trading having started 
une 18. 
Uchi is capitalized at 3,000 
1 par. A total of 1.5 


760,000 shares were sold for 50 cents 
a jshare, realizing $375,000 to the 
company. Vendor stock is in pool. 


On the property in the Patricia |. 


ee of the Kenora district, sur- 
work and pepecmiena sty 7,000 
feet of diamond ling has been 
epth 

A two-compartment shaft, 
was — and 100 feet of 
approxima 
done, Plans for 
the present shaft to 
levels at 150- 


feet dee 
cross cu 
ne of d 
e sinking 
G00 feet, establish 
foot intervals and d 1,500 feet of 
drifting on each level. From this 
drifting short, flat holes will be 
drilled at 25-foot intervals across 
body’ th i expected tat this were 
\ work 
will be far enough advanced by 
next fall to decide on the size and 
type of mill necessary for future 


operations, 

At March 1, 1987, current assets 
-onsist2d of $375,000 cash against no 
current liabilities. Officers of the 
company are as follows: John E. 
Hammell, president; A. L, Smith, 
vice-president; Robert Fennell, sec- 
retary-treasurer; all of Toronto. In 


—__ ~~ | addition to the above, directors are 


Ben Budgeon, of Toronto, and Eola 
Hammell, of Oakville. 


Normetal Mining Corp. 
Sells Block of Shares 


From Our Own Corr ndent 

NTRBAL, -- Normetal Minin 
Corp. ,has notified the Montrea 
Curb Market that 50,000 shares of 
treasury stock have been-iasued at 
75 cents per share under the terms 
of the underwriting agreement. The 

capital stock now. stands at 

8,063,118 shares, and 694,362 shares 
remain to be: taken up at cents 
per share under the firrh <@nder- 
writing agreement. 


New 200-ton Mill :: 
' Tuned Up by Delnite 


The new 200-ton mill at Delnite 
Mines, Porcupine subsidiary of Sy!- 
vahite Gold Mines, is being tuned 
up. Millfeed is coming from the ore 
dump at present and it is ed 
that it will be about a month before 
production is stabilized. The No, 2 


shaft has practically reached the|. 


objective of 1,000 feet. 
Gold Crest Mines adjoining the 


Fondulac soperty ca the northeast 
eels" ts Gal a oa Geren 
which at the point of disclosure re- 
turned $19.25 in gold in channel 
sampling across 36 inches. 


Trust Co. 
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390 Bay Street 
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Current Chatter 
From Manitoba 


From Our Own Correspondent 
: WINNIPEG.—There will be no 


300 | delay at Gurney Gold Mines by rea- 


son of the fire which recently de- 
stroyed the power house, change 
house and water tower, according to 
officials of the company. The loss 
was fully covered by insurance and 
the buildings are being replaced as 
rapidly as possible, 


Parka Gold te Drill 

The Parka Gold Mines, adjoining 
Gurney Gold Mines on the west, is 
to be drilled immediately. Newton- 
Wylie Diamond. Drillers leave for 
the eg this week to do 2,000 
feet of drilling, When thig is com- 
pleted, Newton-Wylie intends to 
thoroughly drill the Parka cross- 

cutting the formation. 

o s e 


Alcona Closes Down 
Aleona Gold Mines is closing 
down. Work done so far is said to 
have indicated that the property | 
might be made into a mine, Much 
more money is needed, however, 
and while the company ts not short | 
and leaves no unpaid accounts, At is | 
not prepared at the moment to pro- | 
vide further finances, 


Minaura Mines—In Skead twp., 
Boston Creek area, has encountered | 
high-grade ore 6 ft. wide, 4 ft. of | 
which is reported to be quite rich, | 
word from the property says. ; 


> Sune alaall ti 
telephone users $600,000 yearly 
mean wider use and greater 
value to each subscriber. 
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Miners in B.C, Camp Face Crisis as Strike| J 
Continues—Merchants Shut Down on Credit,| 
Strike Funds Reported Very Meagre 


By WILFRID SANDERS 
Mining Editer, The Financia! Post 
day the strike was called, gambling 


The name Cariboo, which, over 75 
years ago, spread the fame of Cana- 
dian gold mining around the world, 
is again a centre of interest in min- 
ing circles. 


By design or accident, the town 
of Wells, B.C.; is the arena in which 
the Committee for Industrial Organ- 
ization is testing its strength against 
the Canadian mining industry. 

Even before the C. I. O. threw the 
Cariboo into the spotlight, this old 
eamp had been making mining 
news, owing to the revival of placer, 
and, more important, the successful 
transformation from alluvigl to lode 
mining. 

The recent C. I. O. strike is of 


more than usual significance be- 
cause it afforded the Canadian 


miner and the Canadian mine 
owner his first taste of the tactics 
used by this Lewis-promoted organ- 
ization. 


400 Out of Work 


Besides several small private 
placer operations, the area around 
Wells (four miles from the:old town 
of Barkerville, of Cariboo gold rush 
fame) has had two lode or under- 
ground operations, Cariboo Gold 
Quartz and Island Mountain Mines, 
the latter a subsidiary of Newmount 
Corp. These were the two com- 
panies whose men, some 400 ir all, 
were suddenly precipitated into a 
strike by the newly formed Wells 
Miners Local No. 253 of the Inter- 
national Mine, Mill and Smelter 
Workers Union. 

The issue at stake was officially 
said to be higher wages, and recog- 
nition of the union, The real issue, 
of course, from the point of view of 
Canadian mining, was the ability of 
the C. I. O. to install itself as a 
power in the Canadian mining 
industry. 

Prior to the strike, wage scale in 
force in this camp called for. pay- 
ment of $4.75 a day to muckers (men 
who shovel the ore into the cars for 
hoisting to the surface), and $5.25 a 
day to miners who break down the 
ore from the face of the drift. The 
union demanded a general 50-cent 
per day increase. 

The wage scale in effect at Cari- 
boo is slightly lower than that pre- 
vailing at Bridge River, but The 
Post understands that smaller de- 
ductions for board, etc,, make the 
Cariboo wage scale the highest net 
in the province, 

When rumors of impending 
trouble were first heard in the Cari- 
boo, some time after the middle of 
last May, the following telegram, 
sent by an official of Newmont 
Corp. from New York, &nd ad- 
dressed to the mine manager of 
Island Mountain Mines, was posted 
outside the town post office. 


“If Island Mountain employees de- 
cide they are unwilling to work for 
the present wage scale, you are 
authorized to take necessary steps to 
close down the mine and plant and 
boarding house as soon as employ- 
ees are_able to leave, for an indefi- 
nite period.” } 

Cariboo miners, inexperienced 
the ways of “labor organization,” 
were persuaded by the organizers 
that this wire was a bluff. 

That it was not a bluff is now all 
too tragically clear. Island Moun- 
tain is closed for an indefinite 
period, and it will not reopen unless 
the men decide to drop their 
demands. 

Just how inexperienced the min- 
ers were in such matters is indi- 
cated by the fact that several. with 
whom the writer talked did not even 
know that the union which had per- 
suaded them to throw up their jobs 
was affiliated with the C. I. O. 


Strike Insurance 

At Cari>uo Gold Quartz, equally 
decisive action was taken by the 
operators. This mine is probably 
unique in Canada in that its opera- 
tions are covered by strike insur- 
ance, so that it is unusually well 


“Jjoints® and bootleggers, of which 
Wells, like every mining town, has 
its share, were closed by the order 
of the men themselves. Government- 
licensed beer parlors were closed. 
Prior to calling the strike, the 
union sent the following question- 
naire to the management of both 
mines: 

“1, Do you want to take up nego- 
tiations with us? 


“2. What notice do you want of a] 


strike being called? 
“3. Do you want to make provi- 
sion for union maintenance men? 


FROM BUSH TO TOWN IN TWO YEARS 


The modern little town of Wells, 
now the centre of activities in the 
Cariboo gold camp of British Col- 
umbia, was, in 1934, a small clear- 
ing in the bush. Two years later it 
Was a modern, busy little town. This 


“4. We will apply for a concilia- 
tion board. Will you do the same?” 

To the first question, both mines 
replied “no.” To the second, both 
replied “none.” To the third, the 
companies replied that they would 
make their own provision for main- 
tenance men during the course of 
the strike. Cariboo Gold Quartz, to 
question 4, replied they would con- 
sider such an application. Island 
Mountain replied that it would not 
make such an application. 


Credit Shut Down 

On the evening of the day the 
strike was called, all local mer- 
chants of Wells and vicinity met in 
Wells Hotel, and unanimously 
agreed that the only course open to 
them was to cut down on credit, im- 
mediately. The miner is well known 
for his ability to spend money and 
inability to save, and this decision 
on the part of the townspeople was 
an important factor in the strike. 
In addition, it is a very good indica- 
tion of the attitude of the towns- 
people to the strike, which is not 
generally speaking popular. 

The three men who served the de- 
mands for higher wages and union 


remarkable change has been. record- 
ed in the two photographs shown 
above. In the lower picture is the 
townsite as it appeared on April 20, 
1934. The man shown in the right 
foreground is A. McDonell, pro- 


able to examine the lode operations, 

At Cariboo Gold Quartz, the mine 
was probably in better shape than 
it has ever been. : 

Prior to the shutdown,’ the mill 
was handling an average of 230 tons 
daily, with installations just com- 
pleted to boost the capacity to 275 
tons per day. April production was 
$91,800, and recently installed addi- 
tions to. mill equipment would, it was: 
thought, have brought monthly pro- 
duction fairly close to the $100,000 
mark. It will be recalled that ‘the 
recently published annual report 
showed operating costs at $7.28 per 
ton, against a grade of about $14 per 
ton. Higher tonnage would, of 
course, reduce these costs during the 
present year. 

From the mine point of -view, 
probably the most encouraging re- 
sults have been obtained on the 


recognition on Cariboo Gold Quartz}: 


had never even worked for that 
company, 

From conversation with the strik- 
ing miners, the writer gathered defi- 
nite promise of financial assistance 
from the C. I. O. had been made. To 
date, according to reports, no such 
assistance has been forthcoming. 

On Sunday, June 6, the men, at a 
special meeting, voted 2 to 1 to re- 
turn to work. Just after the vote 
had been taken, one of the union 


equipped to withstand what the/ supplies 


operators consider to be unreason- 
able demands. 

From talking to the men, I am 
convinced that they were not aware 
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: lions, were located, development 
continues to be encouraging. 


Island Mountain Mines, which was, 


prior to the strike, milling about 125 


prietor. of : the comfortable’ hotel 

shown in the ‘above: picture, which 

indicates the prosperity. this town 

er prior'to theC, L.':O.-inspired 
o : 


1,700-ft. level. The annual report of 
the company showéd that excellent 
results: had been ‘obtained in. the 
Rainbow fault section on this level. 
Work since the .report was issued 
has furthered the good development 
in this section, and a. length of'some 
200 -ft., with an. average ‘grade of 
about .6 ounces, and a width of 


widths are being uncovered on the 


1,600-ft. Tevel. + 

When it is recalled that on: the 
upper levels, this ore body was 
much narrower and generally 
weaker, the significance of the new 
developments on the lower levels 
will be appreciated. — 

In the Sanders zone, the other im- 
portant section of the development, 
where over one half the reserves of 
209,636 tons, valued: at.over $3 mil- 


PICKETS A LA CARIBOO 


As in the cities, one of the few 
ree med agpane + Srbipendepree 


occupations of the 


tons daily, for a monthly production 
which in April amounted to $53,725, 
was still. attempting to build up its 
ore reserves. At the end of the 
year, these reserves stood at 32,756 
tons, with an average grade of 0.426 
ounces per ton, a noticeable decline 
from previous years. However, 
some encouragement was being ob- 
tained on the 125-foot level below 
the adit level, where the downward 
continuation of the high-grade lime- 
stone replacement ore bodies were 
located. Most of the millfeed was 
still coming from the quartz veins, 
but the new development would, it 
was ‘hoped, increase recovery from 
the present approximate $14 per 
ton, and serve to bolster the ore re- 
serve. The company employed 
about 130 men.* 


Perron Gold Mines 
Recovery $71,600 in May 


From Our Own Correspondent 

MONTREAL.—Perron Gold Mines 
has located vein No. 324 on the 325- 
ft. level-and it is now being opened 
up and drifts 330 ft. east and west, 
according to a progress report issued 
by J. P.Norrie, general manager, for 
the period May 16 to May 31. 

During the period under review, 
5,501 tqns of ore went to the mill 
which operated at 99.98% of possible 
running time on an average daily 
tonnage of 343.75 tons. Value of 
production for the period was $38,103 
and for the month of May $71,800. 


\ 


New FARGO Two-Ton has Handsome Appearance, Rugged Strength for 


Japs to Exploit 
Timber, Ore 


Nippon Interests Acquire 
Large Holdings 
in B.C. 


From Our Own Correspondent 

Mapp tm ne gr ae 
ests, already p. g an importan 
réle in British Columbia’s fishing 
and farm industries, direct+ 
ly into the mining and timber pic- 
ture when.deals were announced for 
timber and iron deposits on Queen 
Charlotte Island and Vancouver 
Island. 

Japanese have purchased 46 square 
miles of timber at the north end of 
Vancouver Island, and it is proposed 
to establish a pulp mill, to manu- 
facture bleached sulphite pulp for 
the rapidly improving rayon mar- 
ket. A company has been formed to 
carry out this development, includ- 
ing J. H. Lawson and Co., Nels 
Spencer of Vancouver and several 
Japanese. 

Nearly a billion feet of timber 
was bought on the Queen Charlotte 
Islands by. the Nisso Rayon Pulp 
Company. 

Delay Due to Exchange 

The transaction had been under 
way for some time, but delay was 
caused through refusal of the Jap- 
anese Government to approve the 
export of funds while Japan’s trade 
balance was in an adverse position. 
Drastic foreign exchange control 
regulations had made it impossible 
for foreign goods to be paid for with 
Japanese funds, which cut off im- 
ports unless sanctioned by the Gov- 
ernment, 

Japanese, it was learned by The 
Financial Post, have taken over an 
iron ore operation on Louise Island 
in the Queen Charlotte group and, 
bossed by Japanese engineers, white 
labor gangs are building a five-mile 
railroad from tidewater. It is pro- 
posed to ship the ore direct to Japan 
for treatment. There is said to be at 
least 10,000,000 tons of iron ore avail- 
able on the property. 

It is also reported that Japanese 
are interested in a copper property 
near Kamloops, although develop- 
ment has so tar been restricted. 
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‘and YORKTON, 
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Heavy Duty Hauling and Abundant Power with Proved Economy ! 


with cab and Chassis with flat-face cowl. 


wihsgeat sor 18 ha Begs aeons 
designed to handle soe loads 


EASY TQ BUY Ask your Chrysler. 
ial 
Scena an dealer about the o a 


Payment Plan. 
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Is “Hot Money” 
: Menace to Canada? 


Col. Amery Discusses 
Anglo-U, S. Treaty 


Prefers Continuance 
Empire Preference 


“Prohibited” Red 
Speaks in Canada 


“Hot Money” 

¥ and Investment 
Ff THE United States persists in 
| its determination to exclude, by 
txation and official abuse, foreign 
funds secking investment in that 
country, a certain amount of the 
@ money may be diverted to Canada. 
™ i will be invested in the larger 
B canadian corporations if it pursues 
the trend observed across the line. 

The New York Herald-Tribune re- 
cently noted that much of this 
foreign capital in the United States 
might ultimately be -ollowed by its 
European owners, who are ready to 
move quickly out of their home 
countries, in an emergency, “to.es- 
cape a fate worse than taxes.” 

Some Canadian economists are 
worried about “hot money” in Can- 
aca. They feel that we already have 
too large a supply of mobile capital 
here that will move out quickly, 
either with re-establishment of con- 
fidence in other countries or at the 
s first sign of monetary disturbance 
here. Indeed, some recent opera- 
tions of the Bank of Canada suggest 
an effort by Ottawa to prepare this 
country for any sueh emergent out- 
flow. 

Long-term capital is welcome in 
Canada particularly if it brings its 
owners with it, but we can have too 
much of the kind that jumps 
quickly. 


British Opposition 
to U. S. Trade Treaty 
HERE is a “die-hard” school of 
British Conservatives who can 
see no good in thé proposed Anglo- 
American trade pact if it is to be 
had at the cost of modifying in any 
way the system of Imperial prefer- 
ence. This group undoubtedly had 
much to do with the recent inability 
of the Empire conference to agree 
upon the concessions which the Do- 
minions ought to make to the United 
States in the United Kingdom mar-~ 
ket to permit such a treaty to be 
qickly concluded. True; its influ- 
exe happened, in this particular o 
stance, to be exerted in the 
direction as the influence of Prime 
Minister Lyons of Australia and 
Finance’ Minister Dunning of Can- 
ada, each of whom wants.to know 
in specific detail what his:own coun- 
try will get in return fromthe 
United Kingdom market with that 
country, 

An outstanding spitcemonsi of the 
tariff and preference group of Brit- 
ish Conservatives is Rt. Hon, L. S. 
Amery, who may no longer be a 
political power in Britain but re- 
mains a vigorous propagandist for 
the views so firmly and sincerely 
held by this group of economic 
Imperialists, 


. a = 


A recent letter to the Times, 
Col. Amery marshalled the argu- 
nents against any weakening of the 
lariff preference bond, The policy 
of Ottawa was more than trade 
policy, it was related to the common 
defense of the Empire's traditions, 
he said. 

What reason is there to. believe, 
demanded Col. Amery, that Empire 
lariffs have been responsible for 
economic nationalism elsewhere? 
Would reducing our tariffs induce | €VeTy 
‘imilar reductions in Russia, which 
tules out individual trade, or in the 
dictator countries, that have nailed 
the flag of self-sufficiency to the 
Mast? 

And why reduce tariffs for the 
United States? The world’s first 
need is for the United States to re- 
duce its own exports and permit the 
World's trade to be better balanced, 
said the ex-Secretary of State for 
the Dominions. 

. to cm 


CO AMERY’S argument is coldly 

logical, as indeed can be any 
‘gument either for higher tariffs 
o lower tariffs. But does it not 
Miss the point? No one has asked 
he British Empire to abandon the 
Principle of Imperial preference. 
The Dominions have no intention of 
eving up so valuable an instrument 
for the promotion of recovery. But 
the United States has come, cap in 
hand, aski ng for closer British- 

trican trade relations as an ex- 
ample to the world. It may be that 
Mr. Roosevelt and Mr, Hull offer 
more than their own people will 
mane them to deliver, at least for 
a 8. But should the British nations 
tefuse any opportunity of making @ 
é<sture toward increaséd world 
Wade, toward the general reduction 
of excessive tariff barriers? 

ls it not true that the drive for 
‘nomic “denationalism” must get 
under way quickly or else fail 
Uilerly? The price of failure may be 
World war, 

*> ses 

Communist Leader 
Enters Canada 
a= BROWDER, chief of the 


~ Communist party in the United 
States, is, we are informed, on the 


Member of Ava Barns of Geant 2 


Ottawa’ Seeks 
A Showdown 
On Relief Debt 


Winnipeg Crisis Crisis One That | ) 


Must Be Faced By 
Municipalities | 


NO MORE GIFTS 


From Our Own Correspondent 
OTTAWA—The Federal Govern- 
ment will stand on the letter of the 
law—which forbids it to loan money 
to a municipali will not as- 
sist the City of Winnir-g in the 
crisis which it faces in the matter of 
securing additional funds to con- 
tinue unemployment relief. Official 
Government sources are the author- 
ity fee this statement. 
ermore, it may be intimated, 
without violating any particular 
Federal confidence, that the situa- 
tion which Winnipeg faces is looked 
upon to a large extent by the Do- 
minion authorities as one which 
must ar be reached by muni- 
cipalities generally—and that the 
sooner it is confronted and overcome 
by one city, the sooner a salutary 
example will be afforded to munici- 
— as a whole. 
In other words, the Federal Gov- 
ee does not aoe that, with 
omic rec made the 
strides that it has in Canada since 
19%, the present scale of relief is 
either justified, or can bé continued 
by the public purse. Consequently, 
a “show-~<down” in a few cities is 
cnauniod by the Dominion authori- 
ties as an unfortunate necessity, pre- 
liminary to a re-adjustment of the 
whole problem on a soundér and 
more ae basis. 
A New Policy 
The Winnipeg problem is of con- 
siderable interest for the disclosure 
which it has given of the adoption 
by the’ Federal Government of a 
new and important policy toward 


+| the western provinces. In brief, the 


Federal treasury, frankly entertain- 
ing little hope of recovering the tens 
of millions that it has loaned the 
Prairie Governments, has decided 
definitely against increasing the 


amount, 
Loans Not Gifte 

At first sight, Winnipeg interests 
believed that this suggestion offered 
the solution to the whole situation. 
It was altogether unlikely; in any 
event, that the provinces would ever 
repay the moneys which the Do- 
minion had Idaned them for relief 
purposes, it was pointed out. Con- 
sequently, this increased loan by the 
Dominon to Manitoba would simply 
be an indirect gift to the city. 


The Federal authorities, aera 
of th . 


offer and lost no time in disabusing 
the minds of both Winnipeg and 
Manitoba officials of any idea of a 
gift from the national treasury. It 
was admitted to be unlikely that 
Federal moneys advanced to the 
Prairie Governments in the past 
would ever be recovered. But the 
statement was definitely made that 
there were to be no more such trans- 
actions. Any money which the west- 
ern provinces get for relief purposes 
from now on, it was intimated, they 
must reckon on repaying. 


AIRWAYS HEAD 


8S. J. Hungerford, president of the 
Canadian National Railways, who 
has been named chairman of the 
newly-formed ‘Trans-Canada Air- 
ways tion. 


Firms Ignore 
Airways Body 


Private Interests Pass Up 
Trans-Canada Stock 
‘Interest 


Composition of the board of direc- 
tors of the Trans-Canada 
Corporation, as revealed this week 
in Montreal, indicates that airways 
companies and other private inter- 
ests so far have acquired little if any 
interest in the operation of the Gov- 
ernment-C.N.R. controlled service. 

Reports of the appointment as 
Trans-Canada board chairman of S. 
J. Hungerford, president of the Can- 
adian National Railways, have been 
confirmed by Mr. Hungerford. The 
remainder of the Airways Corpora- 
tion directorate is as follows, The 
Financia] Post is informed: ; 


J. Y. Murdoch, Toronto barrister, 
president of Noranda Miaes, and a 
director of the C.N.R. 

H. J. Symington, Montreal bar- 
rister, also a C.N.R. director, presi- 
dent of Price Bros. & Co., and vice- 
president of Royal Securities Corp. 

Hon. Wilfrid Gagnon, member of 
the short-lived Godbout cabinet 
in Quebec, 

ee C. P. Edwards, chief 

air services, Department of 
“Ottawa, 


. J. A. Wilson, contfoller of civil 


When the Trans-Canada Airways 
Corporation was established by — 
Government, stock in the 
tion was turned over to the CNR, 
which was given authority to dis- 

pose of stock not exceeding 49% to 
erivee interest. This was to ensure 
effective control of the Trans-Can- 
ada enterprise at all times by the 


.| Government and the railway system. 


Sinking Fund Protection 

Winnipeg is prevented by statute 
from borrowing from its sinking 
fund to pay relief expenditures as 
has been by the province 
when asked for a solution to the 
present crisis. 

This fund has been maintained on 
an actuarial basis since 1908 when 
the city got into financial difficul- 
ties. At that time the fund was re- 
habilitated and handed over to the 
sinking fund trustees and has been 
maintained intact from then. At the 
end of 1936 the city’s financial state- 
ment showed that there were no ar- 
rears due to the sinking fund. 

The provisions of the city’s char- 
ter require that in connection with 

every debenture issue regular pay- 
ments shall be made to the sinking 
fund trustee of an amount sufficient 
to retire the debt at maturity. The 
only exceptions to this rule are in- 
stances where conditions made it 


annual contribution to the sinking 


fund may be reduced to 2% of the/ po’ 


debt, calculated to bring about re- 
tirement in about 26 years. 

At the end of 1936 there were two 
items in the city’s debt to which this 
provision lied. The first case 
was a $2 millions issue of 6% 10-year 

(Continued on page 10) 


Vesting of control 
in the C.N.R. was a blunt rebuff for 
private groups who exerted inten- 
sive pressure to get the franchise 
for all or parts of the Trans-Canada 
service. ‘These groups are now said 
to be dubious of the ability of the 
Government and C.N.R. to. operate 
Trans-Canada successfully, and in 
any event to be little interested in 
a minority share in the enterprise 
under its present set-up. 

. Uncertain Outlook 

Among factors in the aloofness is 
the uncertainty as to- whether 
Trans-Canada will confine its oper- 
ations to the main line across the 
country, or will also undertake to 
provide service on the poten 
valuable inter-city and international 
routes. Also undetermined is how 
and by whom the actual Trans- 
Canada operation is to be run. 

This latter question is to be de- 
bated at a meeting of directors late 
this week. Particularly to be dis- 
cussed is the exact status of Flight- 
Lieut. D. R. MacLaren, recently ap- 
inted to an undefined executive 
position in Trans-Canada Airways. 
Tentatively designated general man- 
ager, 

Another factor in private lack ot 
interest is the power given the 
C.NR. to buy back any stock held 
by other stockholders. 


‘Highlights 


Acid Treatment 

Successful acidizing of oil wells in 
Turney Valley has an in- 
teresting test of this new method of 


increasing an oil well’s production. 
Page 19 


Political Motives of C.1.0. 
John L. Lewis's efforts to gain politi- 
cal power in the pe eae con- 


tribute to distrust of ian in- 
dustrialists. Page 12 


C.1.0. in Cariboo 

This 75-year-old British Columbia 

oe camp is the scene of the first 
of strength between the C. L O. 

ind the Canadian mining ee 


Newsprint Profits 
The cutlook for the Canadian 
newsprint industry is. bright, — 


lst of those who are nob permitted aad 


(Continued on page 2; col, 3) 


George A. Dobbie 

President of Gysum, Lime & Ala- 
bastine, Canada, 

Dobbie has shown ability to adopt 
original ideas and an inclination to- 
ward progress. Page 13 


Investment Dealers 


Speakers at the ennual convention 
of the Investment Dealers Assoc. 
discuss the coming royal commis- 
sion, division of taxation and finan- 
cial responsibilities, Page 8 


Seven Centuries of Gold 
One exception is found to the 
steady climb of gold prices since 
1257. Conditions today may 

thosé when government action pre- 
viously interfered with upward 
trend of gold prises.  -Page il 
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Power Corp. 
Betters Status} 
In Past Year’: 


300 Million Bus. 
| Best Crop Guess} 


wibgnrac 7 Ton Se 


Security Values Up, Debt| 


Lowered and Reserves 
Higher 
INCOME MOVES UP. 


From Our Own Correspondent . 
MONTREAL.—Power Corp. of 
Canada’s fiscal year ends this 
month. The financial statement will 
not be made public until early in 
September, but preliminary indica- 


tions are that while earnings on the: 


common stock will show a moder- 
ate gain, the biggest improvement 
will be recorded in the balance 
sheet position. 

At the end of June, 1936, Power 
Corp., which holds a controlling or 
minority interest in a number of the 
larger Canadian utilities, reported a 
book investment of nearly $10 mil- 
lions in subsidiary companies; about 
$10.4 millions in affiliated com- 
panies and around $7 millions in 
other investments, making a total 
of approximately $27 millions. 

On the same date the market 
value of these investments was 
nearly $27.8 millions. This con- 
trasted with $23.7 millions the year 
previously and with the low of $21.4 
millions on June 30, 1932. 

An interim report issued by the 
company showed that at the end of 
the first half of the current fiscal 
year, Dec. 30, 1936, the market value 
of securities held had appreciated 
well over $6 millions since the close 
of the fiscal year on June 30. Part 
of this improvement was due to a 
new departure, namely, an invest- 
ment in mining properties. The 
latter had a book value at the end 
of last December of $400,000 and a 
market value of over $2.5 millions, 

Value of Investments 

There was a further appreciation 
in the value of investments in the 
early part of this year, but since 
then the sharp slump in security 
values has tended to restrict the 
gains previously recorded. While 
the position of the company, as far 
as market value of securities held, 
will.not be known until after the 
end of this month, indications are 
that there will be a moderate gain 
over the figures reported on*June 
30, 1936. A good deal of the gain 
reported for the first half of the year 
has been wiped out, but the equity 
back of the company’s outstanding 
debentures and stocks will be higher: 
than a year ago. 

An important feature of the 1936- 

(Continued on page 2, col, 5) 


likely © 
to Be 'cftast by the yremeut:thiredt 
of rust in Manitobas - 

Present world prospects ‘only 
indicate a total wheat crop of 300 
million bushels more than last 
year. This increase is almost ex- 
actly ‘balanced by withdrawals 
from abnormally low world re- . 
serves in the last 12 months, 


Hitch Delays 
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Sa afegua rds Dollar | 


Bank of Cini Buys $5 
Millions in Extra Liquid 
Securities Abroad 


POLICY IS NEW 


A new phase in expansion 
liquid assets abroad by the Bank of 


| Canada is shown by meres 2 


Abitibi Plans|*=:" 


Reorganization - Held Up}: 


by Timber Contract 
_ Question 


Delay in signature by the Ontario 
Government of the new timber lim- 
its agreement for Abitibi Power & 
Paper Co, has held up-further pro- 
gress in co -reug with the Abitibi 


reorganizati 
The timber limits agreement, The 
Post is informed, is in the 
Government's hands. * Once it is 
completed, it is anticipated that the 
plan of: reorganization. by judicial 
sale, drafted under the aegis of the 
bondhoHers’ committee, - will 
published, 
Question of Precedence 

A question that may arise is whe- 
ther the Government will require 
review of the’ bondholders’ com- 
mittee’s reorganization plan before 
completing the timber limits er 
ment, If question is raised on this 
point there might be further’ delay 
as to whether the bondholders’ plan 
would precede the agreement, or 
whether the agreement would pre- 
cede the plan. 

The plan of reorganization pro- 
posed last week by the liquidator 
of the company, R. S. Mc 
as a sort of general alternative to 
the plan that will be brought for- 
ward by the 
mittee, appears likely to take pre- 
cedence over other reo tion 

proposals presented to the liquid- 
ator a few weeks ago, 


New Rate May Rebuild 


Consumers’ Gas Fund 


I. P. & P. Secures 
Majority Proxies 


MONTREAL. — Sufficient 
proxies have been received to as- 


' gure the passing of the Inter- 


national Paper & Power Co.’s re- 
organization plan, which will be 
voted upon this week. 
Indications are that the plan 
will .not be passed unanimously 
»by all classes of shareholders, as 
opposition has been expressed by 
minority interests, more particu- 
larly +the 7% preferred share- 
holders. 


=| Textile Probe 


May. Reopen 


Renfrew Firm’s Labor 
Policy Stirs Ottawa 
Interest . 


Ottawa.—Closing of ‘its Renfrew 


Ltd., George A. | ingly 


Higher Price For Gas 
Reflects Increased 
Operating Cost 


The Consumers’ Gas Co., Toronto, 
announces an increase of 10 cents 
per thousand cubic feet in the price 
of gas from June 29. For the first 
10,000 cu. ft. of monthly consump- 
den’ the naw Silo ik be. Se canta 


The’ increase ‘ink the company’s 
announcement havz significance for 
investors in the company’s shares 
which have paid an annual dividend 
rate of 10%, or $10 a share, for more 
than 60 years. 

The company attributes the need 
for — increase to these factors; 

1. Increased .operating expenses, 
largely higher taxation. 
2. Higher costs of coal and other 
materials, including . customs 


yo 
3. Higher wage payments, part- 
ly due to restoration of the 5% re- 


be | assessment, ‘The 


of the elevator, provided the city 
transferred the: property. 

The city claimed that in 1931 the 
elevator company had found itself 
financially unable to continue -con- 
struction and that a new company 
had been formed to carry onsbut had 
failed in the effort for lack of fin- 
ances, The company contended that 
the city first defaulted in failing to 
transfer the lands in question, and 
the Supreme Court of Ontario up-) net 
held the company. The 
Appeal Court reversed the judg- 
ment, but the Supreme Court of 


bondholders’ com-| th 


ship of the $60,000 of bonds. 
Part of the Hamilton proposal 
is that the elevator company be 


Captain R. Scott Misener is presi- 
dent of Hamilton Elevators Ltd., the 
company that has been negotiating 
with the city of-Hamilton. Captain 
Misener is also president and general 
manager of Colonial Steamships 
Ltd., organized in 1933 to acquire the 
former Matthews Steamship Co, 


Contract Reported 
The Daily Commercial News, To- 
ronto, recently carried a report of 
the venture of Hamilton Elevators 
Ltd., stating that a contract for im- 
mediate construction had been 
awarded to MacDonald Engineering 
Co.’ Cost of the elevator was esti- 
ae at $1.5 million. Plans for the 
it’ was stated, call for 
grain-malting and  feed-processing 
onan. The storage section is 
planned for a. maximum height of 
200 feet. 5 

. Two former premiers of the prov- 
ince of Ontario were presidents of 
major companies founded by T. A. 
Neely. Hon. E. C, Was presi- 
dent of Canadian T nal System, 

and T. A. Neely was a director. Sir 
William Hearst was president of the 
Neely-founded Canadian Rail & 
Harbor Terminals which formerly 
owned the large warehouse on 


Queen’s Quay, Toronto. 


| Beauharnois Suit 


‘Upheld on on Appeal 


Ontario Court of Appeal has upheld 
the contract of Beauharnois Light 
Heat & Aigo, Co. ee, electric 


Power 
Gommisson tea = 
tario Government authorities 
waite carry an aor to eon ret courts. 
The Government has also proclaimed 
two laws enacted this year as a re- 
sult of the judgment in favor of 
Beauharnois. They provide: 
1, Property of the Ontario Hydro 
is éxempt from anne’ and ac- 
tion to collect un 


judgment 
cannot be taken. 
2. The Hydro need not pay 
money into court for security. 


the statement for June 16. 

item of $4,995,888 of “dther astute 
ties.” It refers to securities other 
than those of the Dominion or prov- 
inees, and The Financial Post’s - 
formation, which is necessarily un 
official, indicates that the ier 
represents largely holdings of liquid 
short-term securities of the United 
States or the United Kingdom: 


gold reserve, with ‘little change, 
above $180 millions. 

The precise purpose of the ex- 
pansion of outside assets has not 
been revealed, but it appears that 
the central bank has made prepara- 
tion to.take care of any’ such con- 
tingency as a brief or sudden with- 
drawal. of funds from. Canada, 
without using the gold reserves, 

Related to Banks? 

It is possible that the ‘central 
bank’s expansion of its assets abroad 
is related to changes in the past few 
years in connection with the opera- 
tions outside Canada by the char- 
tered banks. 

Formerly the chartered banks had 
more assets abroad than they had 
liabilities. The latest return of the 
chartered banks, at April 30, 1937, 
shows that liabilities abroad were 
$26.6 millions more than the assets 
outside Canada. 

Thus the central bank’s $27.5 mil- 
lions of liquid reserves outside Can- 
ada are slightly more than sufficient 
to counterbalance the position of the 
chartered banks. 

In recent years the chartered 
a have reversed their former 

balances abroad, as shown 
below: 


Net Assets of Chartered Banks Abroad 
(In Millions of Dollars) 


Gypsum Board 
ReturnsAttack 


ot/Letter to Shareholders 
Seeks Proxies in War 
With Former Directors 


“Tt was at the request not of the 
bark but the majority of your then 
board of- directors that Col. Cock- 
shitt assumed the chairmanship of 
the board in 1933.” 

This is one of the answers of the 
a. Management of Gypsum, 
Lime & Alabastine, Canada, Ltd., to 
statements made by R. S. McCurdy, 
a former director, in a letter sent to 
sharéholders on ‘June 5, This Ietter 
was reviewed in a previous issue of 
The Financial Post. 

The latest statement from the 
company is sent to shareholders in 
an effort to secure proxies in sup- 
port of the board headed by Col. 
Henry Cockshutt at the special 
shareholders’ meeting on July 15. It 
is signed by all seven directors. 

This letter specifically attempts to 
answer points brought out in the 
previous letter of McCurdy who, ac- 
cording to Col. Cockshutt, is a 
United States citizen’ residing in 
Grand Rapids, Mich., and the regis- 
oe of 25 shares of Gypsum 
stoc. 


Haire Operations 
R. E. Haire, former president of 
the company, according to R. S. Mc- 


Curdy’s letter, had bought Gypsum — 


shares in 1929 and 1930 to support 
the market and had been compelled 
to borrow from the bank of which 
Col. Cockshutt is q director. This 
bank loan, adds McCurdy, was in 
such a condition in 1933 that Haire’s 
hands were tied. The present man- 
agement, however, say that they 
have no knowledge-of Haire’s stock 
market operations and give their be- 
lief that “the function of a managing 
director is to manage the. business 
ae speculate in the company’s 


Until 1928, according to the letter 


from the present board of directors, 


Examination of the Bank of Can- 
ada Act shows that the $5 millions 
of “other securities” recently ac- 
quired probably consist of short: 
term securities of-the United States 
or the United Kingdom. The bank 
is also empowered to buy securities 
of any British Dominion or of 
France, but it is believed unlikely 
that such securities would be ac- 
quired in any quantity. 

In addition to securities, the Bank 
of Canada has increased its foreign 
reserves in the form of cash to ap- 
proximately $22.5 millions at June 
16. The reserve in cash balances in 
sterling. and U.S. funds was there- 
fore approximately $13.4 millions 
above the amount of $9.1 millions at 
the close of 1936. At Dec, 31, 1936, 
the bank showed only $4 millions in 
reserves of sterling and U.S. funds. 

Previous changes in the central 
bank’s cash balances abroad have 
consisted largely of banking trans- 
actions in connection with Dominion 
Government debt financing. The re- 
cent increase in the cash abroad, 
however, appears to have become 
stabilized at a comparatively high 
level. It may therefore indicate a 
policy of retention of such. foreign 
funds as an offset to the possibility 
of withdrawal of funds from Canada. 

It is regarded as. conservative 
banking practice to keep sufficient 
assets abroad to offset. foreign lia- 
bilities. It will be recalled that one 
of the reasons for suspefision of the 
gold standard and depreciation of 
the pound sterling in 1931 was sud- 
den withdrawal of funds from Lon- 
don, which could not be offset 
rapidly by realization of foreign 
assets of the British banking system. 


Outside Exchange Fund 

The Financial Post is reliably. in- 
formed that the increase in the Bank 
of Canada’s .assets abroad is not 
connected with the Dominion Gov- 
ernment’s exchange fund of some 
$63 millions created in July, 1935, by 
the increase to $35 in the price of 
‘old. 

’ Although the central bank’s acqui- 
sition of foreign reserves is not re+ 
lated to the exchange fund, the 
foreign cash and securities put the 
bank in a position to support the 
Canadian dollar against an 
sired temporary fall. . 

It will be recalled that The Finan- 
cial Post was alone among Canadian 
newspapers in pointing out two 
years ago that the federal authori- 
ties were in a position to weaken 
the Canadian dollar if need be, but 
could not strengthen it. quickly. 


SEC Voids Registration 
Of Rickard Ramore. Mine 
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shareholders were sole owners of 
the company and its plants. Then, 
in April, 1928, continues the letter, 
Mr. Haire decided on a policy of 
“aggressive expansion,” and as a 
first step sold $2.5 miillions of bonds. 
A further $1.5 million were sold in 
Sept., 1930. Floating the two bond 
issues. cost the company. $446,475 in 
legal fees. and. discounts.. For this, 
writes Col. Cockshutt, share- 
holders got absolutely nothing,” but 
instead had a $4 millions mortgage 
ahead of themselves not only on the 
new properties but also on those 
they had formerly owned outright. 

Purchases of plants in 1928 to 1932 
were made at greatly inflated val- 
ues, “a large part of the purchase 
price representing capitalized good- 
will based on boom-time production 
facilities.” The $4 millions write-off 
in 1935 is.attributed by the present 
board largely to this.expansion. 

English Deal 

Mr. McCurdy asserts that Mr. 
Haire went aggressively after new . 
business and arranged for English 
interests at a cost of $50,000 on 
which the company made a profit of 
over $100,000 in three years. 

The statement of the board says: 

“It is true that Mr. Haire went to 
England to arrange an agreement 
for the formation of an English 
company. This he was unable to ac- 


complish. The agreement was sub- 


(Cohtinued on page 2, col. ® 


Howard Smith 
Sales Up 15% 


Earnings Have Increased 
in About Same Pro- 
portion * 


From Our Own Correspondent 
MONTREAL. — Howard Smith 
Paper Mills yolume of business for 
the first half of this year’ amounts 
to about 15% more than for the 
bh period last year. 


Earnings 
unde-| have increased in Shoe the same 


proportion. 
All plants are now operating at 


close to their effective capacity and 
business 


so far indications are that 
will hold up during the balance 
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Ready-Made 
22.50, 25.00 
and 30.00 


; 23.50, 28.50, 
35.00 and 
50.00 


These’ suits oe be pur- - 
chased EA Budget 

Plan if 

Phone AD. 5011 or AD. 5511 

Free parking while shopping. 
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Textile Probe May 
Reopen on Labor Case 


(Continued from page 1) 
resulted, the state would take over 
the mills and operate them. 

Present government interest was 
aroused by a statement issued by the 
resident mill manager, J. J. South- 
ern, at Renfrew. It came after he 
had communicated the proposals of 
the Renfrew strikers (110 out of 200 
in Renfrew; none in Carleton Place) 
to Ambrose J. O’Brien, managing di- 


Classified 
Advertisement 


— 


Seeks New Lines 


OSLERY,. KNITGOODS, UNDER-. 


; men's, ‘women’s, children’s; 
larger accounts Toronto only; weil con- 
nected. Start operating at once. Write 
Box 84, The Financial Post, Toronto. 


Weekly Record of Financing in Canada 


: e 
Municipah= 
R. C. Sch. Comm. of Shawinigan 
Falis 
Woodstock ....+.« Sececoeeeccers deme . 


June .... 


Date Sold 


rector of the M. J. O’Brien indus- 
tries, who happened to bein New 
York.. The statement read: 

“I have received instructions to 
close the Renfrew and Carleton 
Place Mills immediately. Everybody 
is out, those who went on strike and 
those who did not. That’s definite 
and any talk of increases in salary is 
off for the moment. We will be 
closed indefinitely.” 

Meanwhile the Federal Govern- 
ment is leaving the task of media- 
tion to the provincial authorities. 
The situation is looked upon as the 
first test of the new provincial 
Labor and Industry Board, with 
E. J. Young as Chatrman: manent 

BRAZILIAN TRACTION 

i! a ote 

earn... 3,292,019 2,633,807 


Net earn..... 1,845,581 1,452,677 904 
Five Months 


Gross earn.. .15,055,029 12,555,761 2,499,268 
Net earn. .. 8.170,662- 6,802,537 1,368,125 


Date Sold 


> . - 


Sold to 
L. G. Beaubien & Co, corer eeeegeetereberee 


. Harris, Ramsay & Co. ..cisccesdccovesesss 


Sold to 


. Royal Bank and Syndicate 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES * 


Date Issued 
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| | disorder 


es:212 
Oper. exp... 1,446,438 1,181,130 eee 


It was not so long ago that Can- 
adians learned to their astonishment 
that there was no way of stopping 
at the border the invasion of Can- 
ada by Red allies of John L. Lewis, 


ii|whocame here to stir up Cana- 


dian workers, and promote the use 
of the C. I. O.’s favorite weapons of 
and lawlessness. The Im- 
| migration Act, it was stated, specifi- 
| cally permitted the entry of accred- 
‘ited representatives of American 
labor union bodies, and the Govern- 
ment had no intention of changing 
it. Now it seems that even those 
who are classed as undesirables may 
come in if they like. 


HE immigration department has 

a difficult task. It is reasonable 
to assume that Browder did not give 
his real name at the border or else 
was passed through as a temporary 
visitor who was not asked for his 
name. With thousands of Americans 
entering and leaving Canada at this 
time of year, it is no doubt impos- 
sible for immigration officers to spot 
all prohibited persons and turn them 
back.-In. any event, enquiries have 
failed to reveal any record of the 


“atte, f t 
Ine.ae fae OF Browder for his recen 


If Browder’s presence in the coun- 
try were discovered after he had 
slipped across the border, the immi- 
gration department would undoubt- 


Rite. Due Amount Price 


4% 1938-87 $100,000 

3ta% 15-ins. 75,000 102.89 3.10% 
Rate... Due Amount Price Yield 
34% . 3949 $11,000,000 98.75 3.375% 


Price Yield 
99 


Rate Due Amount 


viduals or of officers generally, of 
the government of Canada or of 
any other organized government, 
because of his-or her official char- 
acter; or advocating or teaching 
unlawful destruction of property.” 


liane Reports 


Niagara Wire Weaving 
Niagara Wire Weaving Co. 
Niagara Falls, reports net profits for 
year ended March 31, 1937, 
equivalent to $2.53 a share on the 
present capital of 110,000 common 
shares. On the present capital the 
preceding year’s earnings were $1.91 
a share. The improvement in earn- 
ings is due largely to high activity 
in the pulp and paper industry 
which the company supplies with 
wire mesh cloth used in processing 
aper. 
The balance sheet shows the elimi- 
nation of all 18,000 preferred shares. 
Holders of over 97% of the preferred 
converted into common shares, says 
Edward J. Buell, president, 


Income and Surplus Account 
Years Ended 3 


s 
278,280 
12,048 
172,671 


Net prof. from oper.*t 
Less: Pref. diyids. .... 
Com. divds. 


Paspine fot year 
Depreciatio 
Incurance cash val. 


Surplus forward 


*After all expenses including deprecia- 
tion, income taxes, etc. 

tIncludes income from investments, and 
profit fro es <_< 


tAfter deducting $6 on shares 
held by trustees and not. 
by employees. 


gubscription 


; orking & * & 
| oer | me 


Cu 902,906 $1,316 
Current liabilities .... 216,254 168,175 


Working capital 686,652 | 644,141 


Northern Canadian Mige. 

Northern Canadian Mortgage Co., 
Winnipeg, reports a deficit for the 
year ended March 31, 1937, equiva- 
lent to five cents a share on its pre- 
ferred stock compared with a deficit 
of 19 cents a share in the preceding 
year. No dividends have been paid 
on, the $25 par preferred since Jan. 
15, 1932, and arrears amounted to 
$7.87% a share at April 15, 1937. 

The company’s earnings must 
necessarily be small until there isa 
substantial’ increase in rents ,and 
property values, according to G. W. 
Northwood, president. It now: acts 
as rental agents ‘for a number of 
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Power Corp. Status ‘ 
Improves in Year 


(Continued from page 1) 
37 report will be the profit on sale 
securities. For the six months 
ended last December a profit of over 
$700,000 was realized. Since then the 
understood to. have 


enue from this source will not be 
takeri into income account or used 
for the writing down of book values 
on investments, but will be credited 
to the special reserve to cover profit 
on securities sold and discount on 
debentures redeemed. This reserve 
amounted to $510,918 at the end of 
June, 1936, 


Retire More Debentures 


During the first half of the cur- 
rent. year Power Corp. acquired for 
cancellation $122,000 of its 44% and 
5% debentures, reducing the amount 
outstanding to around $10.3 millions. 
Further redemptions have taken 
place and the forthcoming report is 
expected to show the outstanding 
debenture debt at close to $10 mil- 
lions. * 

The reduction in debenture debt, 
improvement in the market value of 
securities held and the profit on 
sale of investments, is expected to 
boost the equity behind the common 
stock, which a year ago amounted 
to $15.01 a share. The equity at the 
end of 1936 was over $32 a share on 
the 446,227 shares outstanding, but 
thjs total will be somewhat lower 
as at June 30, 1937, in view of. the 
decline in. market values since the 
beginning of the year. 

Show Better Earnings 

As far as can be learned at this 
time, earnings for the 12 months 
‘ended. June 30, 1937, will be higher 
than for the previous year. . 

No figures were released by the 
‘compaby or 


Tyear ended June 30. last, gross in- 
come was just short of $1.6 million. 
After paying interest and taxes 
there remained a net profit of 
$823,161. 

In view. of the improved showing 
in. the 1936 year and the gains 
recorded in the first half of the 1937 
year, the directors declared a divi- 
dend of 25 cents a share on the com- 
mon. This distribution, which was 
made oh Dec. 21, was the first since 
1932. It is not likely that further 
payments will be made until ‘the 
complete results for 1936-37 are 
known. 
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Fight for Gypsum 
Control Continues 


(Continued from. page 1) 
sequently arranged by Col. Cock- 
shutt; Mr. Justice W. T. Henderson 
and Mr, F. Andrews with Mr..T. 
Herd, the managing director of Dis- 
tillers Corp., Scotland. The actual 
investment was approximately 
$90,000. 

Mr. McCurdy’s comparison be- 
tween the increase of residential 
building permits in Canada and 
growth of the company’s sales is 
misleading, Col. Cockshutt declares. 
The products of Gypsum, Lime & 


Alabastine, he points out, are not|# 


purchased until several months after 
a permit has been taken out. From 
Nov. 30 to April 30 is the least pro- 
ductive part of the company’s year 
and thé increase in the remainder of 
the year will be much greater than 
that shown for the first quarter. 

“Sales of the Portland cement in- 
dustry, also closely allied to the 
building industry, have shown an 
increase of 19%,” writes the board 
of directors, who had previously re- 
ported a sales increase of about 20% 
for: Gypsum, and adds: “The per- 
dentage sales increase of competitive 
companies is approximately the 
same as is shown by your own com- 
pany?’ 

Dealing with the matter of execu- 
tive salaries, the board states:  « 

“The salary of Col. Cockshutt, 
- »-« « » 18: $7,200 not $8,400, 
The total salary received by Col. 
Cockshutt for the eight years 1929 
to 1936 amounted to $11,450. This 
figure seems insignificant when 
contrasted with the salary drawn 
by Mr. Haire during a_ similar 
period. In 1929 and 1930 his salary 
‘was $25,000 a year. In 1931, when 
the ghareholders received: a divi- 


drew & 
when no dividend was paid, it was 
$21,778. These figures, with lesser 
amounts during 1933, 1934, 1935 and 
1936, give Mr. Haire a total of $121,- 
745 during the same years Col. 
Cockshutt was drawing ‘$11,450.” 
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Sales Director Available 


OROUGHLY EXPERIENCED IN 
textile business. Best connections. 
Write Box 86, The Financial Post, Toronto. 
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Established 1817 
MODERN, EXPERIENCED BANKING SERVICE 


++» the entcoma of 119 years’ suucessful operation 


The Store for: Men 7 


Solid Comfort! | 


There’s a lot of comfort 
for a lot of golfers in this 
new “M. W. Locke” shoe. 
Made over the famous 
No. 2 last in a good-look- 
ing Blucher pattern, it 


ft 
has all the famous Locke 


Tr 
comfort plus ‘the new 


Locke styling. Choice of rubber or steel- 
spiked leather soles. Sizes 6 to 12, Street 
Floor. 


M. W. LOCKE 


Fy of $25,088 andl tn 1932 
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“To All Shareholders 


Gypsum, Lime and Alabastine, Canada, 
| Limited 


properties in addition to those which 
it holds. 
Income and Surplus Ateount 
Years Ended March 31 
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shareholders and paying dividends each and every year for 
more than thirty years until stopped by the depression. 


Had Mr. Haire’s management of your Company not been 
mmrerrupted oe Col, Cockshutt, your company would un- 
questionably be on » dividend paying basis today particu- 
larly in view of the tremendous revival in the residential 
building industry in the past few years. 


There is a tremendous response by way of signed proxies 
in fayour of Mr. Haire from shareholders and dealer cus- 
tomers throughout the Dominion who know Mr. Haire’s 


record as a2 m -maker for the shareholders, who also 
know that this company's present Board and management 
are lacking in experienced operators in the business which 
is definitely showing up in the low earnings of the company. 


The investment of money is not a matter of sentiment. 
matter of having confidence in the management of 
‘lt is true as charged by Col. Cockshutt that 
time I hold only a small number of shares. 
small shareholders still have their rights aside 
that I have been appointed to represent 3 
shareholders who own a large namber of shares. 
ow that this business can and should pay large 
dividends te the shareholders who have their 
invested in the as soon as the company 
again being managed by experienced practical operators 
ho know the business, under the direction of Mr. B. E. 
Haire, founder and former President, I am going to do the 
same as a great many other shareholders and outsiders, that 
is, again pick up a substantial number of shares for divi- 
dends and profits, 


“of your témpany, Col. Cockshutt is sending anether letter 
to the shareholders in which he blames Mr. Haire for 


_ almost everything except the world-wide depression. 


Col. Cockshutt’s latest letter again presents a maze of fig- 


trey In what seems to be a desperate effort to remain in control 
| ures and statistics. This committee found it necessary 


and it appears that they are at it again. The financial state- 
ment recently sent out by Col. Cockshutt and again included 


Twenty Years Before Confederation 
When the Canada ‘Life began, agricultural 

railway existed ie imitve,, Only site eee 

stamps had not been introduced. Telep } and 


typewriters were unheard of. The tel hb had j 
been invented. ; kee ~ 


The Canada Life pioneered in Canada alone fer. 
nearly twenty years, sending out “lectiirers” to 
inform the people about life insurance. 

Since 1847 The Canada Life has paid policy- 
holders, annuitants and beneficiaries, or accumulated 
0 ee a ee eee | 
a sum exceeding the premiums received 


“Our Ninetieth Year” 
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Newsprint Profit O 


ee 


gxcesses of Stock Market, 
Stock Watering, Scored 
By Authority 
By JOHN STADLER 


Consulting News ‘ 
lers’ Association of Canada 

The sooner the investing public is 

educated to the point that the return 

gn investment must come from legiti- 


oe mate and adequate profits in manu- 


gcturing rather than stock market 
speculation, the better it will be for 
the Canadian pulp and paper indus- 


Or ke for example the newsprint 
industry. At the present time it 
seems the base price of $50 is 

ice at which this commodity will 

sold for the first half of next 
yeer, and at the same time there is 
much talk going on about a $65 price 
for the’ second half of next year. I 


credibly informed. that some}. 


members of your association even 
approve of such unwerrantable 


anda. 

The same also applies to the sul- 
phite pulp market; at the present 
time prices as high as $70 per ton 
gre quoted for unbleached pulp, and 
bleached pulp is being quoted as 
high as $90 per ton. 

Ridiculous Figures P 

Such figures in my opinion are 
ridiculous; they are brought about 
by the extreme shortage of this com- 
modity. Tt is my sincere hope that 
very little pulp will be sold at such 
high prices, because if much is sold 
ft could not do otherwise than 
eventually create an unfavorable re- 


action. 
The tendency of any manufacturer 


, must be efficient manufacturing and 


marketing methods under which 
conditions he can expect a remuner- 
ative return on his investment, not 


A omitting adequate provision for de- 


preciation and obsolescence, which 
in previous years has unfortunately 
been overlooked entirely. 

There has been much talk for 
gome time past that the only way to 
make money in the pulp and paper 
industry is to leave the industry just 
as it stands so that the law of supply 
and demand will bring about a rise 
in price, so that everi the most ab- 
solete mill can make money, Such 
a policy would be most fatal. 

Any manufacturer to give service 
to his customer must reserve from 
10 to 15% of his productive capacity. 

On such a basis of elementary in- 
gurance to a manufacturer’s cus- 
tomer, even our newsprint industry 
which was much advertised as being 
overdeveloped, has at this time not 
the reserve capacity a prudent 
manufacturer should have, to protect 
his customer. 

Five-for-Gne Machines 

We are all aware that since 1930 
no new machines for making news- 
print have been added in Canada, 
but during that period many news- 
print machines have been installed 
in England, France, Belgium, Hun- 
gary, Germany and last but not least, 
inFinland. With the exception of the 
installations made in FinlJand and 
Hugary, all other machines have 
been installed in converting mills 
and are therefore dependent on the 
supply of pulpwood or pulp from 
other countries. 

This conclusively shows that if we 
do not expand our facilities for pro- 
ducing cheap newsprint paper, other 
countries who have the raw material 
will provide same. pies 

We know that at the present time 


only two new machines are being|" 


installed in western Europe, one in 
England and the other one in France. 
We are informed, however, that re- 
placements are taking place for sev- 
eral machines in Finland. It is my 
opinion that when old machines are 
being replaced by new ones, invari- 
ably the capacity of a new machine 
will be at least five times that of the 
old machine. I have actually re- 
placed several machines in those 
countries to which I have referred, 
and the new machine invariably pro- 
duces a little more than five times 
& much as the old one. 

With that in view there is addi- 
tional new production of newsprint 
in sight, but in my humble opinion, 
Iconsider only production from Fin- 
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At the end of last April Uni 
States publishers 


So far there is nothing to indicate 


countries who do not have their own 


p? Can.we here 

uce mechanical and 

chemical pulp and compete with 
world’s markets? 

My answer is yes, but we must be 
careful in the selection and develop- 
ment of our available natural re- 
sources in relation to our markets. 

It is unfortunate that for almost 15 
years Canada has not supported the 
pulp industry. This is to a large ex- 
tent brought about by the fact that 
the investing public in Canada could 
not differentiate between newsprint 
and pulp. 

I do not want to blame you direct- 
ly for this shortcoming of the Can- 
adian investing public, but I believe 
you have been a contributing factor 
in so far as you have failed to edu- 
cate the public to differentiate be- 
tween pulp and newspaper. 

As a result of this, developments 
for the manufacture of chemical pulp 
have been made everywhere else, 
where suitable pulpwood was avail- 
able, except in Canada. And in some 
of the plants built outside Canada, 
our pulpwood is used to produce 
what we should make from our own 
raw materials. 

Watered Stock Won't Work: 

Speaking to you from an investor’s 
point of view, or rather as an actual 
investor in the Canadian pulp and 
paper industry, I cannot help but be 
somewhat. critical of some of the 
activities of your association in the 
past. And although I must object to 
goverhment interference in business, 
I cannot seriously oppose govern- 
ment regulations which have actu- 
ally been introduced; or are beifhg 
formulated, pertaining to the water- 
ing of stock. You know the paper 
industry requires water to make 
paper, but you must not put that 
water back into the:stock; it does not 
work. , « 

This, in my opinion, has been one 
of the greatest contributing factors 
for loss of confidence in the pulp 
and paper industry by the Canadian 
‘investor. 

The pulp and paper industry is 
basically sound, but it must be fin- 
‘anced on a basis on which other 
manufacturing concerns must be 
financed. 

Some time ago it was announced 
that the Prime Minister of Quebec 
had authorized negotiations for the 
exportation of 600,000 cords of pulp- 
wood, to be cut from Crown lands, 
to European producers of pulp. And 
as recently as June 10 of this year 
the Prime Minister of Ontario made 
a statement which further encour- 
ages the exportation of pulpwood 
from Crown lands of. Ontario to the 
United States. His reason for this 
is, that large tracts of forests which 
are coming to maturity and are not 
being utilized, will result in a total 


land as being competitive. Other] loss of a material it took Nature over 
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New-type Supporter Belt keeps you trim 
‘q, and neat with absolute comfort 


O MATTER how smart 

your clothes you can’t 
look your best if your waist- 
line is bulging. Try The Bracer. 
In 3 seconds figure will be 
trim—youthful. And you'll feel 
younger—have more pep. 


Made by Bauer & Black with 
the same care given dress- 
ings, it has a seamless belt and fly 
front supporter for convenience 
and absolute comfort. There are 
no buttons or buckles and the 
seams are “sure-fast” with live 
rubber by a patented process. Try 
The Bracer today! 


Ne 


Made by 


BAUER & BLACE 


If your dealer cannot | 
supply you with The 
Bracer, simply fill out 
and mail the coupon 


BAUER & BLACK LIMITED, Dept, 134, 
Station K, Toronto, Canada, 
I am enclosing cheque or money order 


se Please send TO seevecee 


below with cheque or 
money order. The 
Price is $2.75. 
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Bracers. My waist measurement 1S ovecee 


Name ceccaweeesreedeseesererseceseeerereee 


Address eecccereccosseeeseteeseoeereeeeee® 


Cee eer ee rere e ea eeea ee eeeeeeereee 
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My dealer’s name and address is ...+++++ 
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the new policy, the publishers will 
eliminate these months of pro- 
pments; a 


status which points to the necessity 
of getting the most out of our raw 
materials. With that in view your 
activities should be directed to dis- 
couraging the Government in the ex- 
portation of pulpwood. 


To obtain the co-operation of the th 


oe for the restriction of 
exportation of pulpwood, you 
must have something to offer. 

The only thing, as I see it, your 
association can do is to provide the 
funds necessary so that when the 
time is opportune, the facilities can 
be provided to manufacture matured 
wood into a finished or a semi-fin- 
ished product. 

By doing so, the. money which 
Canada will receive for the exporta- 
tion of the semi-finished or finished 
product, will be from three to five 
times as much as it would receive 
when it is exported in its raw state. 

I always have been. and still am 
a believer in the Canadian pulp and 
paper industry. I have been associ- 
ated with the pulp and paper indus- 
try for over 30 years and my activi- 
ties not only cover the North Am- 
erican continent but also the west- 
ern and northwestern parts- of 
Europe. 

I am of the firm belief that news- 


her own requirements, not only for 
newsprint, but also for the various 
other products which are taken from 


e trees, 

We are told that there are great 
possibilities for paper making in the 
territory that Japan has annexed 
(Manchukuo). Information which 
has been conveyed to me by parties 
who have visited that country leads 
me to believe that it will be many 
years before the political and eco- 
nomical situation will be such that 
developments of.any importance can 
take place. When such developments 
afe being made they will no doubt 
be hardly sufficient to take care of 
the demand, which is increasing 
véry rapidly in that country. 

‘Not so very long ago, in fact in 
1929, of the entire world production 
of newsprint, 60% was used in the 
United States. The production of 
newsprint in the world today 
much greater than it was in 1929, 
but the United States is now using 
only 40% of the world production. 
From that we may draw some con- 
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The combined peak load of primary 


and secondary power, 


however, re- 


rupted at the will of the Hydro in 


many cases. 


as follows: 
Ontario Hydro 
Month 


Maximum 20-Minute Peak Horsepower 


clusions as to what is taking place 2 


elsewhere than on the North Am- 
erican hemisphere. 


t146| Dleted this fall. 


Comparative figures for May are 
\ 


-Electric Power Commission 
ly Summary of Loads 


Cain Is Shown 
By Brown Co. 


Returns for 24 Weeks 
Well Ahead of Last Year 
— No Plan Yet 


From Our Own Correspondent 


on the same basis of $757,691 was re- 
ported for the first-24 weeks of the 
previous fiscal year. : 

In a letter dispatched.to the‘bond- 
holders by the Protective Commit- 
tee, it is stated that, in accordance 
with court order, the trustees have 
employed Coverdale and Colpitts to 
make a survey of the company with 
respect to earning power, rehabilita- 
tion needs, working capital require- 


% |ments, timberlands and the desir- 


aided by pulp and paper engineers 
and a forester. It is anticipated that 
the survey and:report will be com- 


per 
year, net sales totalled over $11.1 
millions, an increase of 37%. over 


sales of $8.1 million a year ago. 
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‘THIS year’s Ford. car is good news to 
your pocketbook! Always economical 
to own and operate, the Ford V-8 now 
reaches a new level of economy. Own- 
ers everywhere are talking about the 
higher gas mileage given by the im- 
proved V-8 engine, without secrificing . 
any of the traditional Ford V-8 smooth- 
ness and the whirlwind performance 
and power for which it is famous. 

The Ford V-8 is engineered for 


economy thronghout. Its soundness of 
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Ford V-8 Car under Traders 
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Crown Trust 
Company 


Executors :: Trustees :: Financial Acerts 


WILLIAM I. GEAR, Presidens 
JGEN JENKINS, Vies-President IRVING P. REXFORD, {-«. Mg-: 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 
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Where old friends meet and new friends are made, 

Moderate Rates in a Modern, up-to-date Hotel. Steak, f= - 
Turkey, and Fish dinners a weekly feature. | - 
Bangor Lodge, 42 Playter Blvd., Toronto ae 


Follow No. 11 Highway North from Toronto 
, to or Lodge 


The 1937 Ford V-8 De Luxe Tudor Touring Sedan 


basic design, simplicity of construc 
tion, andthe rigid standards control- 
ling the manufacture of steels, mate- 
rials and parts—all make for long life 
and freedom from repairs. The Ford 
V-8 can be serviced anywhere at mini- 
mum cost. , 
You'll want to know more about the 
Ford V-8. See your Ford dealer-—or 
phone him. Arrange to drive the Ford 
V-8 today-—you’ll get more satisfac. 
tion and economy in every way! 


National Plan. 
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_ Buying Range Seen 
| _ For Common Shares 


a eS est Share Prices May Be Near Bottom 
a Ithough Evidence of Resumption of Rising 
Prices Is Still Lacking 

Comment on the sluggish movements of stock close to the lowest prices 
for the year seems to lean toward the view that common shares are in @ 
buying range. ah 


The trend of prices for the immediate future has not been clarified | ed 8 mode 


much by recent movements. In the absence of definite indications that 
the decline has been completed, investors continue cool toward the stock 
market, as is shown by the small volume of trading. ; : 

Strikes in the United States-continue a most popular topic for peasi- 


mistic discussion of the stock market situation. The optimistic view is/| 


that the strike news has been so bad that it is likely to improve in tone, 
Long-range observers of economic influences on stocks are not greatly 


tA 


i 


i 
q 
it 


: 
E 


if 
BS 


theere 
secre 


i 


Due Metober 15th, 1947 


Price: 98 and interest, 
Yielding 5.25% — 
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36 King Street West 


Toronto 


Telephone: Elgin 4321 


Biltmore Hats Declares 


Wood, Gundy & Cédigiany 


® Limited 
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disturbed by the present period of reduced prices. It is maintained that 
economic recovery is still some distance from real prosperity. Activity in 


F 


Dividend on New Stock 


heavy industries and improved income in such 


industries as for- 


estry and agriculture, particularly in Canada, should contribute ultimately | the 
te better business and firm prices for stocks, it is felt. itt 

After a period of liquidation from European sources, it is now reported 
from New York that there are indications that European funds are trick« 


ling back into Wall Street. 


More Resistance 

The dwindling of vclume of stock 
market trading, and the small ex- 
tent of the recent decline, are inter- 
preted to mean that liquidation is 
less extensive and that there is in- 
creased resistance to the recent 
downward trend of prices, 

One advisory service points out 
that on the decline from March to 
the end of April, the Dow-Jones 
average for New York industrial 
shares drepped over 24 points to 
170.1 with volume ranging over 2% 
million shares in a single day. Sub- 
sequently the average has gone only 
about five points lower with volume 
of trading cut in half, and less. 

On the Montreal Stock Exchange, 
the official index for industrial 
shares has not again reached the low 
of 100.3 at the close of April. Neither 
has the Toronto Stock Exchange 
average for industrials gone as low 
as the level of 167.8 reached eight 
weeks ago. 

Volume of trading has dwindled 
in Montreal and Toronto just as it 
has in New York. 

The difficulty in determining when 
stocks have completed a temporary 
decline is that the establishment of 
the bottom level is usually not ap- 
parent until rising prices have got 
under way once more. Advisory 
services suggest, however, that even 
if common stocks have not reached 
bottom they are sufficiently close to 
it to warrant discriminating pur- 
chases. 
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Abitibi Share Ratios 

We now have three proposals, via 
the liquidator, to exchange Abitibi 
Power & Paper preferred and com- 
mon shares into new common stock. 
Analysis of the proposed exchange 
* ratios between the present common 
and preferred shares suggests either 
that stock market values are wrong 
or else the plans are not likely to be 
adopted, 

Abitibi 6% preferred, for example, 
is selling around $60 a share, and 
the common has been slightly above 
$6. That gives a value of about ten 
to one in favor of the preferred, 

Now consider the proposed ex- 
changes, leaving out such complica- 
tions as subscription rights, which 
are not of great value at present 
anyway. é 

The Wood, Gundy proposal was 


4% common shares for one 6% pre- Z 
ferred share, and one new common | Mar. 


share for 10 of the present common. 
That would make each preferred 
share worth 42% times each common 
share, 


The Harrison & Co. proposal was 
2% common for each 6% preferred, 
and one new common for eight of 
the -present common. That would 
make each present preferred share 
worth 20 times each present com- 
mon, 

The liquidator's own proposal of 
4% common for each preferred, and 
one new common for each five old, 
would make each 6% preferred 


Semmes, 
orl vei: J 
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BACK TO DEPTHS 


Common stock prices went down 
in the week ended June 17 and care 


to 128.4. Comparative figures appear 
on this page. : 
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pany has ‘not received the reorgan- 
ization plan for United Fuel Invest- 


the report will 
more vorable basis 


ried the Dominion Bureau average/| on 


share worth 22% times as much as of 


each of the present common shares, 

From these calculations, it appears 
that either Abitibi 6% preferred is 
undervalued or the common overs 
valued on the stock exchanges, 
Some investment men prefer to 


avoid both in favor of other news-| th 


print shares that are not subject to 
the uncertainties of reorganization. 
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High .... 273.4 
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An initial semi-annual dividend of 
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of 

30. This is equivalent to the regular 

payment of $1 per share on the old 
common, - ; 

Sales volume has been well main- 

tained and earnings have well cov- 
ered dividend payments of $37,129 on 
stocks for 
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Net Profit Expected 

is expected that Dominion 
Stores will be able to report a very 
small net Beant for the first six 
months of 1937 when the half-yearly 
ee oon is published about the middle 
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First Public Share Offering 


Skylines Express Limited 


—CAPITAL: 175,000 SHARES— 


A basically sound enterprise regarded as an investment with attractive 


speculativ BOM. As epeeereeny 36 perteamee Is ens..ef fhe 

fastest gre’ industries of today—air transportation. 

In blishing ; y of the air under scund and 
esta see tater anes ae 


xperienced managemen with 
capitalisation, offers unusually attractive prospects for large returns on 
investments. ; : 
The Com is alread ee air transportation daily to the 
mines of eile and Gas See cal, Taneke nad Winnloes, ana 


with five luxurious, 12-seat airliners on order, the service bids fair to 


make aviation in Canada, and, consequently, substantial profits 
for shareholders. " 


A limited number of shares have been sold at $7.50 per share and a 
further very limited number are being sold at $7.50 per share, pre- 
liminary to the major issue as outlined in the Company’s prospectus. 


Applications may be made for shares, but will not be accepted until the 
sremeet he eee prospectus of Skylines Express, 


NORTH WEST SECURITIES 


67 Yonge St. ADelaide 2159 


~ s—~ye a 


Toronto 


ELECTRICAL. EQUIPMENT 


Bank Debits Gain 12.5% 


Bank debits—cheques charged to all banking 
accounts in the clearing house centres of Canada— 
showed a gain of 12.8 per cent in the first four 
months of 1937 compared with the same period last 
year. The gain is especially significant in view of the 
fact that bank debits in 1936 increased 14 per cent 
over the previous year and were the highest to be 
recorded since 1930. 


Volume.of bank debits is regarded as one of the 
most widely representative indices of business 
conditions; the gain recorded dusing the current 
year is an excellent measure of the betterment 
in business activity throughout the Dominion. 


A Hist of investment suggestions will be gladly 
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for the MODERN BUILDING 


THER things being -equol,-the_ office 


Compact Nofuz panel boards distribute 


building best equipped for -ideol power throughcut the building, providing 


working conditions will be most in demand. 
Conditioned air, good lighting and éon- 
venience are essential today. 


_ Pictured above is an installation in one. 


up-to-date effice building — the new 


the ultimate in convenience and safety. 
Westinghouse Transformers are also. in- 
stalled for lighting and power requirements. 


Westinghouse makes every type of 
Electrical apparatus required by the 


Hamilton Public Building. This shows ‘@ building industry: motors, switchgear, 


Freon compressor, driven by Westinghouse 


contrel beards, lighting equipment . . . 


motor by means of Cog-Belt drive. Cireu- Everything Electrical. Be sure to ask your 


leting pumps are also Westinghouse motor 


necrest Westinghouse office for any elec- 
trical information you want. 


‘CANADIAN WESTINGHOUSE COMPANY, LIMITED 


HAMILTON 


VANCOUVER, CALGARY, EDMONTON, 


ONTARIO 


Branch Offices ind Repair Shops 
WINNIPEG, FORT WILLIAM, TORONTO, SWASTIKA, 
: HALIFAX 8264 


MONTREAL : 
| Mayne’ Surplus balance Aapeit 90," idse" 7: 


out 
ct in Beautiful MUSKOKA 


THE FOUNDATION COMPANY 


OF CANADA 
LIMITED 


And Subsidiary Companies 


W. F. ANGUS V. M. DRURY 


HON. A. J. BROWN, K.C. 
R. E. CHADWICK 
E. R. DECARY 
LAWRENCE MACFARLANE, K.C. 


Consolidated Balance Sheet, April 30th, 1937 


ASSETS 
Capital Assets at Cost: 
Land and Buildings Desbadcdsccees’S 186,974.95 
Plant and Equipment steocereseeeeseoces 1,001,255.92 
Marine Equipment exsscecvoescesoosccces 916,104.39 
Furniture and Fixtures*scccescessesecese 15,411.07 . 


$2,117,836.33 
Goodwill eeeeeesees COPPER SHE RECO CSE SER EEe a 1,00 
$2,117 237 3 
Investment in Partly Owned Subsidi- 

ary Company. at Cost . 14,000.00 


in and on. $ 375,331.77 
Accounts Receivable (including amounts 
held back on completed contracts) .. 271,524.42 
Deposits on Contracts 110.00 
TInovestment in Uncompleted Contracts at 
cost 25,044.45 
Inventories of Tools and Supplies at book « ‘ 
] 14,215.98 


values 
Investment 
t cost (Quoted value 
1°90. 1987, $190,842.50) of 
which $151,000 par value are 
ited under contract ..$197,399.00 
Accrued Interest on Bonds .... 2,445.20 100,764.20 


Deferred Charges to Operations Se eeeeeeeseeeeeeeses 


886,910.82 
5,319.08 


LIABILITIES 


Capital Stock: 
Authorized—-150,000 Common S af No Value. 
Issued—84,600 Common Shares No Par Value—$ 710,000.0 


Mort Payable 5%: 
tly — ~Ag ag ee 
Payable in semi-annual instalments of 
DULG a rn dd naanencts cet abe cesses 50,000.00 80,000.00 
Current Liabilities: 
Accounts Payable and Accrued Liabilities $ 233,146.36 
Provision for Government and Municipal : 
| Taxes eter see seyecns 10,068.34 - 243,214.79 
Reserve for Depreciation 
Reserve Against Contracts .....-cccvscceccecccccces 
Reserve for F’ and ne ereeeeeoreers 


Earned Surplus: 
As per statement Attached... ccscceccccccccccescccers 


me 
Se ee eee eeeer eee eeeseeeseeee 


Approved on behalf of the Board: 
R. E. WICK, Director. 
V. M. DRURY, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have made an examination of the and accounts of The 
gundation Company of Canada Limited and ite Wholly Owned Subs 


of Miting Foving SS Be ith be cs 
above 


Fi 
been certised 
infortastion and 


= 


s tethe 


In accordance with Section 11¢ of the Companies’ Act, 19%. 
pete Se ene rem aa ee 

up in the above accoun extent fonds declared theretToa 
PRICE, WATERHOUSE & CO., Avéditors. 


A 


Montreal, June 5, 1937. 


Consolidated Statement of Profit and Less and Earned 
Surplus April 30, 1937 

Operating Profit-for the ending April 1937, 

before taking into Soceunt the Mane shiows 


below eeeeeee SOHO HSSSOSSRECSORERSEECESecereeeeaes® 


Proat fr, from sale of C. vececee$ | 8,544.45 
ivwdtimuscinmenrc.* area. 
Reger pete oi : 
Company $80.00 23,370.27 


——* 
$ 233,753.48 


$ 210,988.21 


CeCe eee CSS Cee eee eree 
‘ i -——_-- 


ocencacseseoucovese 4 9 
—* fF 8 aeserresees ( 
Or eeeeraeesesreseeeeeseres « ‘¢ 


esececceccesss 8, bo, 175.25414 


- ad 

Net Profi ore for Income 8 58,490.34 
Dednce Breit he eck ee pore 
Income Taxes COPS See cevawsecdecdeecegereseces a ee 
48,900.34 

985,301.6! 
————ewr 


Earned Surplus, Bylance April 20, 1907 «.......8 SIOE 
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1937, 
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eeash 210,388.21 


54445 
00,61 
£45.21 
990.00 2337027 
eae iam 
$ 233,753.48 
219 
“b408 
419.00 


10° 
tebe 175,254.14 
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xes ..8 88,499.34 
9,500.00 


June 26,1987 


pond Markets ~~ = Se ee, 


New Refinancing Plans 


Looming in” 


tment Pushing Barly Reorganization i | 
ve Municipalities eh ee Default- 


ir a 


Good 


eception—New Brunswick in Market Soon 


ing rapidly in Ontario. 


The department is taking a firmer stand and has adopted the attitude 
that those municipalities which are able to meet their obligations are 
going to be persuaded to do so without delay. The policy of the ; 


ment is that each refinancing plan must be 
only 


feet. That probably means that not 


of standing on 


ning its affairs soundly but the plan i 


needs of the individual case. 


Much work has already been done toward putting the muunidipalt 
of Leamington, Kingsville, Fort Erie, Niagdra Falls; Pembroke 
in shape. Although no announcement has 
ment, it is believed that further action may 


Windsor situation has been settled. 


New Brunswick 

Now that Premier A, A. Dysart 
has returned from Great Britain, the 
Province of New Brunswick is ex- 
pected to call for new tenders for 
its $3 millions bond issue in the near 
future. The tender for the issue, 
submitted late in May, was rejected 
because, according to a Government 
announcement, “instead of compet- 
ing, the investment houses com- 
bined and made an offer which the 


Government felt on general prin-/- 


ciples should not be accepted.” 

The Financial Post understands, 
however, that this was not the only 
reason for rejection of. the offer. 
The Government was not entirely 
gatisfied with the price offered 
which would have given a net cost 
basis of around 3.75%. Furthermore, 
the tender offered to give a firm 
underwriting for only part of the 
issue, and an option on the re- 
mainder. 

It is possible that when it calls 
for new tenders, New Brunswick 
will receive a better price due to 
the strengthening of the market 
during the past month. This, how- 
ever, is a matter of good luck rather 
than good management. 


Quebec Issue 

In view of market conditions it 
was to be expected that the Prov- 
ince of Quebec issue would be 
divided between short and long 
term bonds, but placing $20 millions 
of a $31 millions issue in short term 
bonds appears to be rather short- 
sighted. 

The probable course of interest 
rates during the next five years is 
upward and Quebec may have to 
pay a higher rate for borrowed 
funds in 1941 and 1942 than it does 
now. 

7 . * 


Inactive But Firm 

The market continues inactive on 
all types of bonds in Canada and the 
United States. Saturday, June 19, 
1987, saw only $2.9 millions of bonds 
traded on the New York Stock Ex- 
change, lowest volume of trans- 
actions for a Saturday session since 


Aug. 2, 1930, when $2.8 millions were 
traded. 

>. ~ - 
Corperation Bonds 

High-grade corporation bonds 
continued strong. The more specu- 
lative issues generally follow the 
stock market. Dominion Woollens 
& Worsteds 6% bonds were a feature 
with a rise of about 40 points in the 
past few weeks. 

The market absorbed the $4 mil- 
lion Mersey Paper 5% issue readily 
last week, when théy were offered 
at 99. A further corporation bond 
issue which will likely appear in a 
few days will be the $1 million York 
Knitting Mills’ issue. The latter, of 
course, is subject to approval by 
shareholders of York Knitting Mills 
and Zimmerknit Co. on June 23. 

+. . - 


Bond Index | 

The Financial Post index of high- 
grade government bonds shows very 
little change in the past week. Prices, 
however, are considerably below 
those prevailing a year ago. 

The trend of the high-grade bond 
market is indicated below. 


The Financial Post Index ef A Price 
ané Yield of High Grade Gevt. Bonds: 
1937 Price Yield 1936. Price Yield 


% $ % 

June 22 113.74 3.277 Jurie 22 116.50 3.101 
June 21 113.76 June 20 116.52 3.104 
June 1 . June 19 116.52 3.104 
June 18 113.77 - June 18 116.63 3.006 
June 17 113.71 June 17 116.58 3.100 
June 16 116.56 3.100 


June 16 113.66 
Yeat’s 117.91 2.966 


Year's 116.81 
Range 111.60 Range 111.50 3.597 


Municipal Finances 


Windsor, Ont.—Tax collections for 
the first five months of 1937 have 
been $2.5 millions, or 63.78% of the 
year’s levy, compared with 62% of 
the 1936 levy collected in the cor- 
esponding period. Including arrears 
of $595.743, a total of $3.1 millions 
has been collected in 1936 to the 
end of May, 

s - * 

Ottawa.—A reduction in the city’s 
outstanding debenture ‘debt from 
$22.9 millions to $21.7 millions is ex- 
pected by the end of 1937. The city 
is expected to market $830,475 of 
debentures shortly for relief and 
public works -but $2.1 millions of 
Sebontutes will be paid off on 
uly 1. 

: - . ~ 

Lambton County, Ont.—A reduc- 
tion of one mill in the county tax 
Tate has been accepted by the 
county council The 1937 levy is 
intended to raise $200,034, a reduc- 
lion of $18,600 from the 1936 amount. 
The new rate is based on a. revised 


STOCKOLOGY 


if you mention this jearnal and 
for the current issue, a specimen 7 
of “STOCKOLOGY” will be sent te 
you FREE. It is a MARKET COUN- 
SEL SERVICE, issued twice weekly. 
at reasonable rates for 3 months, 6 
months or year. Covers Teronte 
Listed, Unlisted and Industrial, and 
New York Stocks. Title Stockelogy is 
segitered trading name an@ copy- 
right. 
Since January Ist we have 
Counsel and adviee te subse 
whe, between them, beld stecks te 
the value ef ONE MILLION  DOL- 
LARS. 

We Are Not Brokers. 

Write, STOCKOLOGY 
308-95 KING 8ST. EAST, 
TORONTO, CAN. 


Classified 
Advertisements 


Classified ads. cost éc. per 

8nd figure for each insertion. M 
mumad., $1.75. Three insertions for 
the price of two. Add tive words 
when bex number is required, 
Classified ads. payable in advance. 


ee 


a 
Executive Aide Available 
I OFFER MY SERVICES TO fHE 

executive. professional, financial of 
public man, who desires to have @ right- 
oe man—aen al care for 
hove myriads ef details and minor ex- 
cutive matters that are such a*bugbesr 
Unless detailed. I am well equipped to 
Serve in this capacity: business ex- 

lence; strong on 


assessment of $30.1 millions, or $1 
million less than the assessment for 
the past five years. This year the 
county will make final payment of 
$50,534 to the province for highway 
work done in 1934 and the prospects 
for a further reduction in 1938 tax 
rate are excellent. 


Waterloo, Ont.—An increase of 
1.16% has-been reported in tax col- 
lections to June 1, 1937, as compared 
with the corresponding period of 
1936. 

w + s 


Smiths Falls, Ont.—A reduction of 
$97,442 in debenture debt features 
the financial statement of Smiths 
Falls for 1936. 

Income and Assessment 


Tax rate. 1936: General, 18.525 
ture, 13.687; school, 15.288; total, 47.5 mills. 
Last year's tax levy, $254,847; uncollected, 
$40,806; total tax arrears, $87,807. 
Assots and Liabilities 
Value of 


Total deben 
Total sinking fund 


BOBDS «6 0.00 0:0 t000 ccs cgvenes 
— Debenture Debt 
ties 


Sask.—Detailed report of 
arenes for the city of Regina 
sinking fund show total sinki 
fund assets of $7,505,181 et the end 6 
1936. This includes arrears of $867,- 
424 of interest and principal unpaid 
on investments held. Levies due 
from the city were $140,196. Total 
sinking funds are stated to be $364,- 
386 above the legal redemption 
reserve requirements. The grand 
total of the city’s debenture debt at 
Dec. 31, 1936, was $16,870,226, before 
deducting sinking fund, compared 
with $16,855,423 at the end of 1935. 

> < 


Chatham, Ont.—A reduction in 
total debenture debt of $108,574 was 
See ae eet es vite see 
whi un e 

administration. Tax 
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forthcoming reorganization of. the 
Fuel 


controlled company, United 
Investments, come infor extensive 
comments by Mr. Morse. 

Gross ‘additions to fixed assets in 
the year amounted to eee: 


by sale of the com 's holdings of 
$1 million of 64% of Hamilton 
By-Products Coke Ovens. 

Mr. Morse says the present work- 
ing capital “is sufficient to provide 
for the company’s needs, but is not 
excessi¥e.” 


Regarding reorganization of United 
Fuel Investments, Mr. Morse 
states that on April 14, 1937, diret- 
tors of United Fuel advised share- 
holders of that company that a plan 
for capital reorganization would 
be submitted as soon as certain de- 
tails concerning operations of the 
company had been completed. Mr. 
Morse states that Union Gas Co., 
which owns practically all the com- 
mon shares of United Fuel, haz not 
received the reorganization plan. 
When it is received, he says, Uni 
Gas directors will submit it to share- 
holders -before shareholders of 
United Fuel meet to consider the 
scheme. 

Union Gas Co. annual meeting has 
been called for June 29, and eight of 
the nine directors have written to 
shareholders asking for proxies in 
support of a by-law to reduce the 
number of directors from nine to 
eight by removal from the board of 
Eugéne Coste, Mr. Coste, in turn, has 
written to shareholders asking that 
they support him 

Mr. Coste states that he does not 
accept the vote at the special meet- 
ing as final in view of his criticisms 
remaining unanswered. He attrib- 
utes the results of the voting to hold- 


says, “chose to stick together with 

the ring of bankers and brokers who 

now control the company.” 
Comparative earnings figures for 


Union Gas Co. follow: 
Income and Surplus Account 
Years ee 


$ 
1,728,455 
43,010 
3,832 
151 
1,775,448 1,399 
445,891 
203,142 
8,381 


29.865 
186,917 


Net r. profit 
Add: Int. on sub. bds. 
Disct. earn. on bonds 

llaneous 


Net profit oveeee eeeeee 
Less: Divds. paid ..... 


Surplus for year ....:.+ 
Prod. Coke bonds. 


This cones. was formed by 
Aluminium Ltd. and ee oon 
bonds of Bros, and ’ 


na i ce 
f Bond Redemptions } 
Bond ¥ ee 


deen de Charité, 
ia veziee Gh% 1837 July 1 


EUGENE COSTE 


tario, in the late °50’s.. His father, 
Napoleon Coste, who was an en- 
gineer and a native of France—not 
French Canada-—sent young Eugéne 


Distillers Corp. 
Earnings Gain 


Three Months’ Net Down 
But Year’s Profits 
Are Up ° 


From Our Own Correspondent 
MONTREAL. — Distillers Corp. 
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is $1,104,585. Total collections of 
school taxes in the 1935-36 fiscal year 
amounted to 102%. 


Woodstock, Ont. 

A $75,000 issue of Woodstock, Ont., 
3%% installment bonds has been 
sold to Harris, & Co., Toe 
ronto, at a cost of approxi- 
mately 3.10%.°The bonds mature in 
15 installments. A complete list of 
the tenders recelved follows: 


Seagram's statement of earnings for | Dominion Securities 


the three months ended April 30, 
1937, shows sales of about $19.2 mil- 
lions and a net profit available for 
dividends on the common stock of 
ust short of $1.3 million, or equiva- 

t to 74 cents a share on the out- 
standing common stock. For the 
same period a year ago, sales aggre- 
gated $14.7 millions and net profit 
available for dividends of $1.6 

on. 

It is now apparent that from re- 
turns for the last nine months, earn- 
ings of the com for the year 
ended June 30, 1937, are likely to 
run over $4 a share which would 
compare with $2.41 in the 1936 year. 

Three Months Dating Apr. 30 
937 1936 


$ 
Net sales ......:..-. « 19,183,905 14,738,419 
Less: Cost of goods .. 13,714,672 10,074,998 


For the first nine months of the 
current fiscal year, net earnings 
were equivalent to $3.24 per com- 


in the c 
previous year, 
Figures compare as follows: 
Nine Months Ending Ap 30 See 
s 


+ 63,639,189 46,132,008 
Less: Cost of goods ++ 44,702,083 31,513,860 


18,937,106 14,618,148 
105,857 99,826 


Net profit eer 
Less: Pret. divds. .... 
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“Sekani” airliners (12-seat capacity), 
extra. motors and parts, ground 
So and supplies, radio equip- 
ment, air terminals, and working 
capital of $300,000. 

According to the statutory in- 
formation included in the 


urchase of 
eet Aircraft Ltd.; $92,962 for work- 
ing capital. 


Moves to Toronto 
MONTREAL.—Frontenac Oil Re- 
fineries, subsidiary of McCol]-Front- 
enac Oil Co. has taken out supple- 
mentary letters patent changing the 


073! head office of the company from 


— a 


LIT 


our nearest office. 


Montreal to Toronto. 
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HANSONS ¢ MACAULAY 


MONTREAL CURB W.ARKET 


253 ST: JAMES STREET, MONTREAL 
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May Methods are being 
profitably applied to huge steel mills, faced with a multi- 
tude of perplexing problems. Small businesses use them 
with proportionate benefits. 
It ts not the size of the business that counts with us. Our 
first question is: How is this business conducted?" We 

_- determine first of all whether there is a basis for increased 
profit and we find out whether inefficiency, waste and 
leaks are absorbing normal earnings. 
Our organization, composed of men versed in every step 
- and phase of business enterprise, fram raw sources to ulti- 
mate consumers, can tell after a searching and impartial 
analysis just where your business stands, We tell you just 
exactly what to do fo eliminate any forces that may be 
nibbling into your profits. | ; 
If our survey reveals a hopeless situation, we tell you so 
frankly, and we tell you how to escape with minimum loss. 
If our survey shows, as it invariably does, that you can 
make and increase profits by instituting certain changes, 
we show you how to put those changes into effect. 
Even though you may feel, at present, that youare getting 
your share of business . . . it will pay you to investigate 
May Méthods. Consultation costs nothing and it may 
benefit you considerably. Write or call 


ee 


MAY METHODS SAVED $196,000.00 A 


This big mill, with over 1,000 employees, installed 
our plan... based upon @ preliminary survey that: 
promised a saving of $158,000 e year. After we con 
ducted an extensive study of the situation and ap- 
plied our methods, the annua) saving exceeded 
$194,000. We reduced scrap waste 11% and this 
alone saved $24,000 a year. We instituted an efficient 
piece work basis of pay which reduced costs 
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ment is made: 
—eee “London has no desire to ignore 
“Unicameral”’ Legislature hen very ay sal conteibvticn to En. 
HE Evening Telegram, Toronto,| States is making by 1.3 gold-buy- 
fcameral” legislature. It refers to| 126 Policy.” . 
“unicameral” ture. It refersto} I 'beg to state that tlis so-called 
tee A Sie uetaals uicet gold buying policy of the United 
monetary Father Divine, all brought | government as distinct from the Sancti acu won en a 
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TORONTO, JUNE 26, 1937 ! , a 
minority group, and they can only be effected . 
The Financial Post’s . _|}| after comprehensive and intelligent discus- = ys BS h 
Platform for Canada sion. ; the 
The task is one that will demand doing by illogical y wh 
al 00 
not blindly Stalinite mug 
eee eee a, British Isles is rich in such experts, One orders from him or from whatever bludgeon- 
3. Merit system in public service. could name offhand a dozen men who would); » ter succeeds him. ‘And “s John ‘L have found it necessary tg 
ences and foreign tre the commission: Sir Josiah Stamp, Sir Arthur Sates ania liberty of encl 
: political dictator of the C.LO. osing a 
5. Stable tariffs for balanced development. Salter, Sir Richard Hopkins, Sir John Leith-| "15. canada would be a menace to demo- @ letter that appeared 
correspondent writing later 
7. An even break for Canadian national news- | problems in other countries. Each of them knowledge that 
da T, the oratorical and much-photo. 
. Sena Se blip or ce —T advice in our own . R. COFFIN, publisher of the Truro,} Delegates to the conference on ieeael: neprenen? of American Cana een avowed Communist. Now that he 
. In y in meeting pu obligations. i res ? ca ! te 
na N.S., News, has completed a trip across | Canadian-American affairs held at = Be coat ee a ake Taylor expressed the opinion | has returned trom Spain and! 
of a British chairman of the type mentioned; | :.. nis newspaper. He found much to criticize | Wee ¢xercised over the movement I suppose we may expect another 
A Problem of Great Urgency Prof. Jacob Viner; of an Australian or South| 1212 been extravagant and have piled up |000aday. This money was regarded | There s nothing in the Canadian- ici 
. y. : ; cities | eTally gives so much publicity to 
HE news from London that the Can- African expert who had worked on similar debts excessively; many of the farmers are a | 85 “hot,” and apprehensions were American situation in this respect ovis nineaath ad nla Setenaet Pro- such highly colored propaganda 
Canadian authorities. They would be aided stance in high living, now go begging to their| withdrawal, In the course of the| thermometer, it is hardly likely hat he says. sources, is hard to understand—and 
on public finance is most disturbing. A eae tac aaah he by the . athe a ae, se SeOgreaes . influence placing the facts honestly 
ents an arn assisted schemes are absurdities, but the premier | can invested cap Cana ; of years old. The fact that. 20,000 
of opinion among members of the Govern- tomar Seoethahan nb sahane “3 talled $4,000,000,000, which topped by | is likely to create disturbafice by pa ago most of Canada was cov-| May believe that my estimation of ues over last 
uc public finan munism is rife in Alberta. besides | permanent investments of American ' 
And it is also stated that some members of the| It will prove very costly to Canada if the Probably if Mr. Coffin made his tri te re MS mae eet eae — nent inv temporary fact as modern as the| Thank you, also, for your informed eT une 
Cabinet alterabl to th appointment of the commission is delayed or . , can owned or controlled concerns | to Canada in its lodgment. Consid- 
inet are unalterably opposed to the ap- | SPI annual one he would be less harsh in his ing the benefit to the Dominion | papers. JNO. R. LAROCQUE, 
intment of a Britisher as head of the | if its work is rendered ineffectual, before it is Seen tee date has been [i 
po its | Ctiticisms; he would learn more of western | electrical. products, 66% of rubber | from the employment that it affords 
even appointed, by such a broadening of its problems that explain many western mis-| goods and 56% of soap and per- of the cities of the future, he is look- Ganatractio 
It seems likely that in the conflict of | *e*™s of reference as to arouse unnecessary | fumery, Professor Taylor remarked | for interest and dividends cannot be | ing a long way abead. 
opinion on the first point will be found the t is not ears since in- ; 
a os ath soaerdiin sae eartaas wifi utacturers by protective taritts| | Trational investwents were gen-|day provide heat and energy for a| In your article headed, “$35 Gold Feadings 3 
Some of Mr. King’s associates regard the further provincial | the world crisis, western Canada is not look- | plants. : aking of a time that be espon : 
ube inl thaeiaiinledies 40 bd t0:eukver ie tae sare. siding mn duplicate os ‘The conference chairman asked:| around. Have we reached such a ae as ae a may corr dent in London, the state Sastnees Condisie 
constitutional basis of confederation and/ ation and over-lapping government; in a ris-|Coun‘ry otcupied by aggressive people who | dependence upon American economy new to. segues na as a form of : 
“5 rtation— § 
PR. net reve 
C.N.B. net reves 


1. Balanced budgets. experts in public finance and taxation. The 
be a disciple of Mussolini 
4 Freer foreign trade through Empire prefer- | be most suitable as chairman or members of Lewis who was political dictator of the United | " —_ . subversive activitie 
Ross, Sir Otto Niemeyer and many others. name in the Montreal Gez, 
6. Stricter laws to protect investors. cratic freedom and security in this country. 
Each of these men has surveyed similar : 
break for Ca selene How Hot Is “Hot Money’’?.. |Post-Seripts this same subject brought toligh 
papers and pe als, : ce 
would have no reason to do other than give Maritimer Looks at West Wall Street Journal can goods have we substituted the Sikekinteone beeen 
AST week Professor Griffith 
: has returned from Spain and intends - 
rR be com f ‘ 3 : 
10. Wider markets for our farms. The ideal commissio-. would posed | Canada and has been writing his impressions | Queen's University, Kingston, Ont canna the whole question dates on 
SE its temperature, on the causes . 
an American of the character of CE Amaia money into Conese, | here “out Regina or Brandon | ®valanche of sanctimonious blather, 
of an expert in Western Canada. The Prairie Provinces estimated.to be at the rate of $1,000,- | determining its change of residence. pr ares oo noone to buy| Why our conservative press gen- 
: -| really simil the E itu- ; 
adian Cabinet has not been able to agree | Problems in his own country; of one or more/ . enathrift lot and, having spent their sub- adian Sati te ad rene rie sion, om while we lack om efficient | fessor Taylor is a geographer and|manating trom surh questionable 
upon a chairman for the Royal Commission p thes qualifies what he sivs. when I find a journal with The Post's 
by Canadian economists and financial stud-| povernments; Mr. Aberhart’s Social Credit | discussion, it was stated that Ameri- | that this particular méney is any} The geographer is intexestay. Op 
Apparently there is considerable difference a Maser Me oa more than slightly warm, or that it ying and clearly before its readers, you 
carefully prepared I hangs on to his $10,000 a year salary; Com- adian sudden departure. As for the more 
ment as to the purposes of the commission. see tieat “acto a besides Pin ered by a huge sea is to him a con- | “tf mtite has risen immeasurably. | end gross cali 
capital, it is hard to see much hurt Seek etisas tn yee W's news, | articles on the C. I. 0. in Canada wen in June , 
unm IV 
produced 82% of the motors, 68% of So when Professor Taylor speaks | Montreal. 
commission. to Canadian workers, the annual bill ; 
controversy in advance or send it out on a that Canade’s attempt to protect her |a very serious burden. U. 8. Gold Policy ures and Jung 
ioe Gn: anmilieh. an: oh a ati: What with droughts and messiahs and | man Alberta’s fuel resources will some | Editor, The Financial Post. seadetitioe— i 
reason for the conflict on the second poin 
grasshoppers and wreckage washed up by had -built up American branch erally regarded as a good thing all| great civilization, he added that he| Safe for Present, etc.” trom your SRE cross cary 
ing quite itself these days. It is a good) wis we substituted one kind of|pitch of economic nationalism as 
draw up a formula for modernization of the | in¢ burden of taxation and debt. have had some peculiarly difficult problems | for another? For imported Ameri- ee coon F 


British North America Act. If the emphasis to solve. 

is placed on constitutional procedure then : 
We Need Larger Cattle Market New Books 

ARTIAL reopening of the United States Editorials in Brief Scetieardiknnnenipeaniian 


French Canada is likely to feel that there 
should not be a British chairman for the 
commission. market has considerably brightened Can- The subject of the Alberta Government's pro- ue . 
ada’s cattle picture. Within two years of the | posal to Oe ee wee Pee nen oe = perial paoe eres grist to his - ee ch | {amiliar two-party—or government | other hand, distinctly the opposite 
closing ‘of this great southern outlet. by the | has been brough attention SAID NOBLE RIVER. . ese days, when even such | vs opposition—type of assembly. ; 
pee ye Sen os tants Authority, | distinguished economists as Sir| 4 reader writes us, “You could ee eee 


It would be a very serious mistake to give 
the Royal Commission wide powers to exam- 

: ; ep j House of Commons, ‘London. 
ine into the constitutional structure of tariff increases of 1930 cattle prices in this Josiah Stamp speak of the modicum 9 

This volume was ed by the P mi make the Telegram’s face red by : 

country fell to the lowest point in 25 years.| Lord Hartingdon, Under Secretary for the prepared by of truth inherent in Major Douglas’s| Dointing out the meaning of the —— eke ee ee 

Their repudiation of the god 

misnamed 
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Factory outpu@iam 
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Canada. Revision of Canada’s: constitution Dominions House recen Port of London Authority to com- 
must be carried on by the ordinary demo- | Shipments of live animals to-Great Britain, Malcolm i een een ‘aoe ov ne memorate the Coronation of King | titiques of the money system, it is | word ‘unicameral’.” 
cratic processes of “government~-in this | While of some benefit, were ins to had -weietbed c ge VI. It tells the story of the| hard to know who is a monetary/ But we do not desire to make the| vsiie of their dollar was 
country — slow-moving and cumbersome as | xeep surplus from accumulating rapeys Eat representations made to by the Bond Thames ove pg ere a Siapeie en pekoney. net seen soe are ‘duoerioed a ae Hee _raising the price of gold” for Se 
they are. We do not need an outside expert | Cattle raisers in both tie, western Provinces | ang Stockholders’ Protective Committee for thé roisanek* Sie Batl Ghewe tet: the but it would be safe to say that the | bratia Legislature by the phrase | Prices” Ti was already establihe 
or group of experts to present us with a The U.S. @ treaty. of last United Kingdom. Thames presented a busy scene in af monetary cranks, ‘There are hundreds of United States|by the British experience that it 
model plan for a new system of government. Canadian-U. trad The question about the Alberta defaults that|the time of Julius Caesar, when | ©" cuanin 68. thatch. 46 orovide-&: wae would do nothing of the kind when 
Rather we must feel our way toward modifi- | Yea with its quota of 155,000 head admitted | .., seems to be in order is: What is the | Ships of 200-tons burden plied on its} SMUNE”. 0. Uitay 0 Be Oe braska calls its hew ee. # von practically all the rest of the world 
cations in our system of government and do | t0 the States at half the regular duty, put new | nominion Government going to do about it? | Waters and carried on a cross-chan-|"")')) little substantial value for cameral” and so everyone else does. | was off the gold standard. It wis 
se % life into the business, but has not yet restored ._ | nel trade. uient. The word “unicameral” means not devaluing U.S. currency that 
y eee the earnest studen $ “having, consisting of, or character- raised commodity prices except toa 


so along the pathway of domestic discussion The intricate system of harbor 
the trade to maximum possibilities. To do . ized by one legislative chamber.”* 
facilities that now makes London Most Canadian legislatures are uni- “7, meng saees ponape i 


and experiment. In Canada, it is less import- EG eee 
: ‘ : this a larger quota without duty is essential,| “Salute te Valour,” official film of last year’s . 

ant to have a theoretically ideal constitution ger q vain Pa Vimy Pilgrimage, is 0 simple S0-aninute record | °° of the great ports of the world Other People’s Someral. TUAt te to and) thay. bave ) 

—suitable for a homogeneous nation—than it |J- 8. McLean, president of ckers, has been under the control of the contributing to world recovery by 

a to ity i tionhood, Al. | Points out in the annual report of his com-|0f the trip taken by 6000 war veterans and | Port of London Authority since 1909.|Wje@ws . .« « e« only one chamber = two, 85 | unwittingly vepeating American 

is to preserve unity in our natio P pany. é their families last year. Scenes of happy de-|The volume .concludes with infor- at Ottawa and Westm = Nebraska | STOSS misstatements of facts and 

Ost GRY SENSE OF GOVERN. COMME pe ati tee negotiations with |Pérures at Mortreal contrast with’ those of | mation as to the present facilities of Ill-timed Attack? ot sO, Dappens that the Nebraskt | playing up to their complete failure 

vide us with a plan for something better than . y Z war years. Views of the four pilgrim boats pass-| the port and the method of their Halifax Herald gislat y to live up to their obligations as the 

we have now. Only the most far-sighted and | United States, according to Mr, McLean: ing Quebec at sundown and close-ups of the | management. The Halifax Herald is no political oe < bcenyrere — oe people who, through their delay in 

dexterous of Canadian statesmen can ever| “Canada undoubtedly will be asked to give | Vimy monument at the unveiling are particu- | Soy cas’ wismeparien Geek ‘believe in| the same time parties have been | {are aif the movable wealth of the 
contain: efivantagas to She United Wastes, Ts iianty poignant Tne aan spene ot Canadian For Suburbanites abolished. Scores of public speakers! world and became the leading 


unite the opposing forces of Canadian decency and fairness; and when: it 
ini ; return she will expect to receive other ad- | theatres soon. Distributed through commercial “y ’ and editorial writers, who ought to 
opinion on any plan or any details of a plan. 6 ion Canada should | ‘pcnnets in 6 the wid ible | 7 XOURE Gomme TO BIVE IN THE |comes to a choice between the inaw hatter;’ have sumped: to- the creditor nation. ~~ 


jal| and Richmond Huntley. Published by cons ‘ »| conclusion that the word “unicam- 
showing, “Salute to Valour” is not a commerc Prem the politician-who has just “broken !” applied to the non-party pl Vancouver. 


iw Tovonte, | with him, we will take Mr. King 


tution than to have no nation to use a model 
constitution. 

In due course, Canada can take the neces- 
sary further steps leading to the rebuilding 
of our constitutional framework. A national 
convention is on the cards for the near future. 

There is, however, one phase of the rela- 
tionships of different classes:of government 
in Canada that cannot survive delayed 
treatment. That is in the specific area of finan- 
cial relationships. Involved are the allied 
questions of the taxation powers of the 
Dominion and the provinces: of the responsi- 


If the United States insists on a quota (as 
they probably will) she should seek to enlarge 
that quota from 155,000 to 200,000 cattle per 
year. This number the United States can cer- 
tainly concede as it is only about 1% of the 
total number of cattle marketed in United 
States each year. 

“But more important still is the rate of duty. 
If the United States is to admit any sta 
number of cattle, it makes no difference to the 
American producer whether those cattle pay 
a two-cent duty or no duty at all. This is the 
great modification that needs making in the 
Canadian-American agreement. If Canadian 
cattle—up to the quota number—were admit- 
ted to the United States without duty, this 
add two cents 


venture. It was filmed by the Dominion Gov- 
ernment and sponsored by the Canadian Legion 
of the British Empire Service League. All net 
profits will go to needy veterans and their 
families. 


“The Financial Post of Toronto has again 
been indulging in political tea-cup reading. 
Some years ago it gazed long and intently 
into Mr. Mackenzie King’s hieroglyphical 
tea-leaves and announced that the Liberal 
leader was through. Since then Mr. King has 
fought and won a strenuous election and has 
gone from strength to strength as a leader in 
both national and international politics. 


Price $2.50. 

Almost every city person cher- 
ishes the hope that some day he will 
have a home in the country. Today 
with good roads and the automobile 
more people are a 
that hope. For those that are still 
considering the move here is a prac- 
tical work that may well be con- 
sulted. It is written from a rich ex- 


every time. And this attack, 
launched by Mr. Hepburn at the 
moment when the Prime Minister of 
Canada is out of this country on im- 
portant Empire affairs, is as ill- 
timed as it is ungracious, ‘ 


Fascism in Canada 

a Regina Leader-Post 
Is there a Fascist streak showing 
itself through Mr. Duplessis and Mr, 


;| Hepburn with the hope to impress 


itself upon the people of those two 
provinces? Such a charge has been 
made, but western Canadians will 
hope that it is not soundly based. 


of Nebraska's government rather 
than to its adoption of a single 
chamber. 


As Others 
See Us 


Un 


fairly reasoned article, featured in 
the current issue of The Financial 
Post, Norman A. White deplores 
that “although Canada has entered 
the fifth year of recovery, the out- 


Communism 
and Democracy... 


Saint John Telegraph-Journal — 

‘| Dr. P. J. Nicholson, of St. Francis 
Xayier University, called upon the 
alumni of that seat of learning to 
counteract the “Godless teaching 
and sinister forces of Communism. 
Communism has adopted camou 
flage. It has recently been attempt 
ing to lull democracy into the belief 
that its first autocratic phase is pas 
It wants democracy to think that 
except for state ownership and col 


MONTRE 


Commenced atm 


bilities for spending imposed upon each class| concession would automatically 
of government; and of the burden of public} per Ib. (approximately . . $20.00 . . per head) “Undaunted by this stubbornness on the The world needs the liberal mind 
debt and where it rests. to the value of all the cattle in Canada. And | part of Mr. King in refusing to fulfill its today as much as it needs anything 


’ the corcession would cost the United States | psychic prediction, The Financial Post has re- else. Mr. Hepburn, unfortunately 
There are provinces in Canada that are ” turned to its tea-cup reading.” — Stratford seemed to. ‘getting : 
on the edge of insolvency. They are sup- ws ee ee 


re . Beacon Herald. frozen ’ 
ported only by Dominion credit. Their diffi- No Nationalist Stick The Stratford editor is no “universal index aon 
culties are only in part the product of pro- and living cyclopaedia.” His memory plays him 
fligacy in public expenditure. Equally ex- 


URING the discussions on the C.LO. that 
tricks, The Financial Post never announced at 

travagant provinces enjoy comparatively took place at the Canadian-American | ...¥ time that Mr. King was through. _ 

good credit standing. The difficulties’ are | Relations Conference in Kingston last week 

a number of speakers objected strongly to 


largely the result of their effort to carry out 

the obligations imposed upon the provinces Canadian criticism of the C.LO.on the ground Sayings of the Week 

by changing public conceptions of the | that it was a foreign organization. ts lety: 

responsibility of ‘government without, aj Frank Scott, Professor of Civil Law at seakae ie tan ‘abate Sak, vy Prackite D. 

parallel enlargement of the revenues with | McGill University, said “The nationalist stick C 
is being used to beat the labor dog.” 


which to finance those functions. e e 
Prime Minister King announced the pur-| 50 far as The Financial Rost has observed,| w1,. ynited States is under @ constitution but British Columbia and the Yukon un- 
poses of the commission as follows:: there has been little criticism of the inter-| the constitution is what the judges say it is.”— der a third. The membership could 
national character of these Canadian labor| Charles E. Hughes. be cut to one quarter of the present 

r and thus a beginning to an end|* 


“We propose to appoint a Royal Commission unions'as labor anions, In 

of Enquiry to investigate the whole system of as fact, the only letter ways accept ense 
taxation in the Dominion; to study the divi- |Teceived by The Financial Post trom its| /oWe,tls'siver caPectite to'the right of ail "eck A poems orld tied large 
Sow of rem one ee financial responsi- {many subscribers in which domination by | stion."—Anthony Eden. majority favor in all classes except- sabentene’ of friendship 
incor, and Sa eeninadinis to aoe bes ms is ing the members of the existent gov- ml ee Bs. up, and toward nay a such. The 
uae tedetie os ane eoete mebbe Guotaite tested as a possible menace, came from the ernments. For instance, in the Mari- : Rsclewiasl aaraaste is triangula® 
and practical division of the burden to enable | Secretary-treasurer of a Canadian labor would feel he would be crowded out noe romain ant Te ast 
of a job; and many of the members| if he refrained from calling atten- ~ sea aenarest Mesawhile 
would be losing their indemnity and a it, however, both are deferring sty 
5 Pe all the other sections. ot open attempt to do so while they #7 
eentacnte can probably, be’ aiom: ieee “democracy to rule 
lished only by an “e another, Were either to succeed 1" 
P s ing of the this, it would next proceed to wip? 
| electorate to follow some Moses who out democracy. Indeed, if demo 
may arise with sufficent courage to lend itself to their put 
and means to lead them out of the already be doomed. 
extravagances of the present gov- moment the Fascist 
overmanned condition. appears to be a 

4 t will never 

B.C. Election Results viet ‘Communism is aso & 
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trol of the means of production 
fa}; Communism has become a ire 
liberal and popular system of gov 
ernment. Last year a new constitu 
tion for Russia was adopted. 4 
‘Casual reading of it creates the —* 
pression of a genuine democratic 
form. The one important catch in 
is that the Communist party is & 
gured of unchallenged powe> by the i | 
simple device of outlawing all other stantial. progal 
associations, This leaves cnn bad ee she 
cisely as they were excep s for § 
clever pretense of secret balloting. service’ betw: 
Another misleading feature o and New Zea 
Communism ‘today is that, in th “The very {1 
political affairs of Europe, Russ# have taker 
happens to be ranged alongside the officials of th¢ 
democratic powers in their resist Tepresentativa® 
ance to the aggressive reaction o 2 Governments im 
Fascism and Nezi-ism. It happens‘? Be Sulted,” he sa 
be convenient for Communism 0 —- 
align itself, but some naive observ" 
ers appear.actually to believe Com 
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Nine provincial governments, are 
quite unnecessary. Seven of these 
are governing from less than one 
hundred thousand to less than a 
million people each. A sane start 
for curtailment of local; govern- 
ments would be the union of the 
three Maritime Provinces under one 
local parliament, the uniting of 
Manitoba and Saskatchewan under | i? 
a second government, and Alberta, 
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The Fiaahcial Post has not seen the exact 
terms. of reference but has been informed 
unofficially that, in their draft form 
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Me If You’ve 

“d This One -- 

“Dad, what is executive ability” 
“Executive , my boy, is the 
art of oon tec oll the hard 
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Week in Business 
Business Pace Sk 


But Gains. A, re 


ew Purchasing Fowep Recent’ 
Now Being Felt — Genel Pata _ 
Maintained... | = 7 
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Canadian business is just concluding probably the best second: 

since 1929. Because that quarter has failed to’pegister the seme rate 

gain as occurred almost steadily from the spring of eve: 

there will be little celebration, But - 

being maintained in the face of many 

tacular new developments speaks -well 

situation. : 


Stock market conditions haye been: 
second quarter. Crop news while satiafactory 
been less favorable than anticipated re 
whole has retarded seasonal sales of summer wear and ber 
has probably checked tourist and holiday 
smaller than normal volume of wheat 

. o 

Notwithstanding these obstacles, h 
out Canada continued to gain up-to 
holding its own in June. Exports a 
ground. Carloadings continue to show 
a year ago and this increase is not in 
wheat which have actually declined 

2 . 

Explanation traces largely to the 
past six months. These have already 
pay envelopes of the workers in near. 
extra money is now passing through 
reflected in the best trade figures since 1 
tinue to support these higher 2ates 
foundation of purchasing power to which 
fair wheat crop and a good tourist imvasion 
factory fall and winter business. 
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Business Indicators — 


Financial Post Index of business that no boom may be expected in 
conditions topped 120 in May. This this industry, though improvement 
is highest point since beginning of over last year’s moderete showing 
recovery movement four years 
ago. D. B. S. weekly. index for 
week two points above 1936, 

Railway improvement contin- 
ues over last year with carloading 
and gross earnings for second 
week in June both showing gains. 
Cumulative. benefit for year to 
date has been substantial 

Construction—Further May fig- 
ures and June estimates indicate 


lative output figures to date 25% 


above a year ago. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
markeds, 


1937 1938 937 1 
247,917 i382. 2.000.166. 1.083.008 
$ 43,546,604 § 3,237,186 86,183,448 $ 17,443,005 
42,607,000 $ 2,477,000 60,498,000 55,948,000 
4107.7 . 105.4 
MONTHLY DATA 
4120.2 


1,848,410 8 
2,249,015 $ 


Transportation— 
Car loadings (June 12) 
C.N.R. gross earn. (June 14) ., 
C.P.R. gross earn. (June 14) ., $ 
Business Conditions— 
Weekly index D.B.S. (June 12) 
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Business Conditions— 

Financial Post index (May) ..- 
Transportation— 

C.F.R. net revenue (Apr.) ... $ 

C.N.R. net revenue (Apr.) ... $ 
Tron and Stee) 


108.2 


1,337,487 5,490,823 4,165,161 
Laass0e $ iseest $ 1,532,047 


54,065 226,141 
107,299 461,903 


267,519 
473,590 
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16,070 
20,247 
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aI awarded ( 
Newsprint (tons)— 

Production (May) eeetece 

Exports, tons (ADT.). sveveseece 
Sugar (lb.)— 

Melting & sales} (raw) ecveee 

Manufactured$ eeeee seeeeeeeeoe 
Flour (bbis.)— 

Production (ADpr.) ecsessers eae 

Wheat flour exports (May) ..+ 


rade— 
Retail trade (index ne. of sales) 


0309, 1,471,912 «1,219,212 
352,700 | 1030,312 , 818,418 
91,836,204 
87,550,375 


219,613,790 207,081,288 
209.735.216 199,940,805 


4,158,432 4,182,210 
1,686,712 1,861,001 
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Wheat exports (bus) ( Jer 
Employment D.B.8. feden (ile 
All industries 
Manufacturing 
Electric Pewer Output (Apr.)-— 
Total monthly m.K.B.f eecesee 
Other Industrial Indices 
Lumbering: 
Plank & board exports 
M. bd. ft. (May 
Boot & shoe prod., pr. (Apr.) 
Crude petrol, imp. gal. (Apr.) t 
Cotten ay oT 7 a4 1 
w rubber imp., 1b. Pr.) «- 
Coal im , tons (ADpr.) sees 6,062 491,146 2 foo a 1 
esutth ona A575 300,082 RART.117 «1,986,407 
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Bank debits (Apr.)t ,essscasee $ 3,376,201 § 2,773,756 § 12,525,327 § 11,132,084 
Bo d eeeeeeenrece + 150,107,054 50,493, 785 506,454,287 
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utomobile neing x 
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Sew com $ SiS Users s dees s Sites 
ea over 80% of the ‘ total 


C. P. R. Head Expects 
Liners Will Be Built 


’ 


of agreements between the company 
and the governments being ‘given 
form, although ‘not final in -all 
respects. 
Not Entirely Certain 
“I cannot, of course, speak with 
absolute certainty as to the final 
results, but the negotigtions 
‘far I am hopeful that 
an agreement can be submitted to 
the governments concerned and the 
board of directors of the companies 
concerned within the next few 


weeks, 
“In the meantime plans and speci- 
t into final 
invited 


MONTREAL-—If negotiations 
commenced at the Imperial Confer- 
ence in London for financial guar- 
antees are carried to successful ¢on- 


Line, in which the C.P,R. has. a 
half-interest will construct two new 
liners for service between Vancou- 
ver, Australia and New Zealand. 

Before leaving England Sir Ed- 
ward Beatty, president: of: the Cana- 
dian Pacific, announced that “sub- 
Stantial progress has been made 
toward the conclusion of agree- 
ments for improved steamship 
service between Canada, Australia 
271d New Zealand.” 

“The very frank discussions which 
have taken place between the 
officials of the United Kingdom and 
representatives of the minion 
Governments interested have ree 
sulted,” he said, “in the principles 
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Corporation Investments 
for Income 


Our current offerings include — 
securities of well-established 
public utility and industrial com- 
panies yielding 5% and higher. 


We shall be glad “to submit 
suggestions and information on 
request, et 
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BUSINESS GAINS CONTINUE, 


While weakness in the speculative position raised a question as to the 
continuance of the strong productive situation, preliminary computation 
of the business index indicetes that a slight gain was recorded in 


the preceding month. 


. Major Canadian Economie Factors 


Financial Post business index .....+.+s:- 
BOOED. csp cece tedaershes ecces 


Common stock POISED cite cceds 
verted index of Dominion bond yields 
Back deposits 


Copper exports sibabebiedaioad cewt, 
Nickel exports - ewt. 
Zine exports ercceccoecoococese+cs CWE 
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No. 
Construction: Contracts awarded .... $ 24,170,500 
Building permits $ 5 489 


pe 


SORTER ORR ETH E eee tees No. 


210,429 _- 190,068 207,61 
Exports ...... aioe tbeedesbesetetss tis $ 101,605,482 84,515,466 66,907,258 


Background 


Store Clerks’ Earnings 


Between 6 and 7% of his sales is 
the average salary for grocery store 
clerks, in the opinion of Ca 
Grocer. The i of su 
men, it is stated, about $300 of 
merchandise a week for which a 
salary of $20 is. paid. . Because..ot 
the largér profit on some other lines 
of merchandise such sales would 
entitle a clerk to higher wages, In 
the jewellery business $25 per week 
would be considered fair wages for 
selling $300 worth of merchandise. 
In hardware 9% of gross sales is 
considered fair wages.and the same 
with dry goods or ladies’ wear. 


Hardware Still Higher 


Most lines of Canadian hardware 
continue to be revised upward in 
price, according to Hardware and 


AUGUST 29 TO 
International Sample 


000; Fair: applied arts and 


crafts, chemicals and 
pharmaceuticals, fancy 
goods and novelties, gla@ss- 
ware, ceramics, leather 
lighting fixtures, 
musical instruments, 
sporting goods, toys. 


of Business 


break the_ ony 
of most universally higher quota- 
tions, cuts being announced in June, 
White lead and turpentine are down 
but lingeed oil is reported holding 
fairly well. 

Demand for all paint and varnish 
products is very brisk, comments 
Hardware and Metal, and hardware 
business generally has shown ex- 
cellent expansion, There is some 
fear yet of still higher prices in 
wholesale hardware circles where 
steps are now being taken to rebuild 
inventories depleted by one of the 
best spring season sales since 1929. 


82/LEIPZIG AUTUMN FAIR 1937 


SEPTEMBER 2 
Building Fair: hardware, 
plumbing supplies, insu- 
lating materials, tools and 
machinery, instruments, 
air-raid protection, com- 
munity developments. 


60% reduction on German railways 


For full particulars please apply to: | 7 eas 
LEIPZIG TRADE FAIR: TORONTO 


9 WELLINGTON ST. E.. 


From MONTREAL 
July 17, 27 — Aug. 6, 16 
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Monthly Indices 


* “Latest Prev. 
in MONG! Goneda (DBS) month month 
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involve an increasing sacrifice of 


C.P, BR. Promotes A. B. Smith 
¢, New| Arthur B, Smith, who joined the 
ork: Silk—Jepsnese, 13-15 New York: | Cp, R. as an office boy 31 years ago, 


¥ — 
evitably York: Wheat =o 1°Ban. Hort. Ft Ww is to become general superintendent 
the! native cows: Hoge—select bacons,. Toronto. of sleeping, dining, parlor car and 


Invest by Mail 


All orders and enquiries regarding securi- 
ties which are received by mail cre given 
our prompt and careful attention. Write 

for our list of offerings. 


MCLEOD, YOUNG, Weir« Co, 


Metropolitan Building, Terento 
Telephone: Elgin o168 


Londen 

Hemiltoo 
news services of the . 3 
ays serves of cs aaa 4 
quarters will be at Toronto, He was = 
at one time secretary to W. R. Baker, ~ 
~~ - to the president of the © 


~_ LARES ana PENATES 


Household gods of the 


ancient Romans 


‘Lares—gods 
that oe Terre is eee 
mystery, were 

the cultivated fields, then of the 
home, and also guardians of the city 
as a whole. 


Penates—gods of Plenty, equally 
old, Supposed to preside over 

storeroom, supplying the house: 
hold with its needs. The city, con- 


of Protection, So eld ... 


ceived as a greater household, also © 


had its Penates. 


Shetched from bronze figurines of Lares and Penates at Metropolitan Museum of Art; New York City 


N the days of ancient Rome every household 
Peuinca’s tittle oct of family gods on whieh the 


welfare of the family was supposed to depend. 


. head of a famil ds on his 
Today the avera ol y depen ve 
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she prefers. Protection may be provided in larger or 
smaller amoun "s needs. 


to your family’s 


Ask a Metropolitan Field-Man to give full details 
about this exceptional 
nearest Metropolitan office—or mail 


The Metropolitan issues life insurance in the usual standard forms, 


Phone the 


v 
yarns ee a 
coupon. - 


individual and group, in large and small amounts. It also issues 


modern life insurance 

of plans to.meet different needs, 

Under the Metropolitan Family Protection Plan you 
‘can arrange to have a definite monthly income paid 
to your wife for a definite number of years. O! 
variation of this popular plan assures your wife 
$100 a month for twenty years, should your family 
be left without you during the vital years while 
your children are growing up. These checks will 
arrive regularly, at a time when most needed to 
keep your family together, to pay hotisehold ex: 
penses and to provide education for your children. 
At the end of this Family Income period, your wife 
will receive $10,000 in cash or monthly Wien 
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annuities and accident and health policies. 

‘The Metropolitan is a mutual orgaitization. Its assets are held 
for the benefit of its policyholders, and any divisible surplus is 
returned to its policyholders in the form: of dividends. 


Canadian Head Office, Ottawa 


Without placing myself under any obligation, 1 would like to 
have information regarding the Family Protection Plan. 
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New President Announces 
Plan to Co-operate 
in Survey 


PROBLEMS FACED 


From Oar Own Correspondent 

SEIGNIORY CLUB, QUE.—Mem- 
bers of the Investment Dealers As- 
sociation of Canada, in convention 
here, unanimously elected K. M. 
Pringle, director of the Dominion 
Securities Corp., Toronto, as‘ their 
president for the ensuing year. He 
succeeds 22. D. Baker, of James 
Richardson & Sons, Winnipeg. 

A “Torontonian” by birth,. Mr. 
Pringle has been associated with the 
investment business from the very 
time that be left school 23 years ago, 
and most of this period has been 
spent in warigus capacities with the 
investment firm of which he is now 
a director. 

After receiving a secondary school 
education at the Toronto Model 
school and the University of To- 
ronto Schools, he joined the staff of 
the Central Canada Loan and Sav- 
ings Co. in 1914 in.a clerical capac- 
ity. It was not long, however, before 
he was looking for a wider field and 
in 1916 he joined the staff of the 
Dominion Securities Corp. This was 
a period of rapid expansion for the 
investment business and Mr. Pringle 
took advantage of his opportunities. 

Post War Record 


As with most young men of his 
generation, however, there came a 
gap in his business career when he 
served overseas with the R.N.AS. 
during the war. On his return to 
Canada following the Armistice he 
rejoined the staff of Dominion Se- 
curities Corp. and participated in 
the Victory Loan campaigns of the 
immediate post-war years. 

After serving as a salesman in the 
western Ontario area and in various 
other capacities, so that he had an 
excellent knowledge of all aspects 
of the bond business, he was ap- 
pointed sales manager and, in 1928. 
was elected a director of the firm. 

Mr: Pringle’s lively appreciation 
of the problems of the association is 
indicated by the report which he 
made to the convention as vice- 
president in charge of the Central 
District, in which capacity he has 
served during the past year. 

Investment Problems 

Referring to the problems which 
were listed by the Investment Bank- 
ers Association of America at its 
organization meeting in 1912, Mr. 
Pringle pointed out the striking 
similarity between the problems of 
the American and Canadian associ- 
ations and that many of these prob- 
lems still exist in one form of 
another. The list follows: 


(1) Securing greater uniformity 
in laws governing the issuance of 
municipal securities. 

(2) Standardization of laws cre- 
ating public service commissions 
and regulating the issuance of pub- 
lie service securities. 

(3) The need for regular and in- 
formative reports by corporations. 

(4) Standardization of mortgages, 

(5) The advantages and disad- 
vantages of listing securities on 
exchanges. 

(6) Problems of distribution, and 
Ways and means of reducing ad- 
vertising and selling expenses. 

(7) Means of making publie of- 
ferings reliable and more attractive. 

(8) Means of detecting and tom- 
bating frauds and methods of en- 
couraging the prosecution of 
criminals creating and _ selling 
worthless securities. 


J. P. CRYSDALE 


Of Gairdner & Co. Toronto, new 
chairman of the I. D, A, 
district. 


D. K. BALDWIN 


Of Nesbitt, Thomson & Co., Mont- 
real, chairman of the I. D. A., Que- 
bec district. 
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W. M. HOUSTON 


Supervision 
On Public 


Bank Reports on’ West 
Commended by Invest- 
ment Dealer 


From Our Own Correspondent 
SEIGNIORY CLUB, QUE.—Pay- 
ing tribute to the excellent avon 
e ° 


Association that these “should con- 
stituté a guide and compass to - 
incial finance throughout of 
Canada and may well provide an 
overwhelming argument in favor of 
some type of borrowing supervision 
such as obtains in Australia. 

Mr. Houston laid particular stress 
upon the importance of the proposed 
Royal Commission which is to j1- 
vestigate the division of taxation 
powers and financial responsibilities 
as between the Dominion and the 
provinces. 


Municipalities Seek Aid = 
The cities of western Canada, he 
said, were pinning their hopes on the 
findings of the Royal Commission for 
relief from many of the costly func- 
tions and services which they are 
to provide from rev- 

tained from realty taxes. 


Quebec Stand 


Seen as Sane 


From Our Own Correspondent 
SEIGNIORY CLUB, QUE.—“So far 
at least, very few of the changes 


Of Houston, Willoughby & Co., Re-| investment business. 


gina, chairman for 1937-38 of the 
L D. A., western district. 


investment dealers welcomed the 
proposal as “a great constructive step 
toward securing a settlement of 
many vexed questions which, over 
the past few years, have had a very 
definite bearing on public credit in 
this country.” A working committee, 
he said, would probably be ap- 


ernment has shown sound judgment 

most of its own legislation and 
a firm attitude in opposing the un- 
reasonable demands made on it by 
certain radical .members of the 
House.” 

In these words W. T. K. Collier, 
of Collier, Morris and Henderson, 
Montreal, vice-president in charge 
of the eastern district summed up 
the Quebec situation in his report to 
the Investment Dealers’ Association. 


Is Urged 
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Survey May Cea" 


Borrowings vn 


Mavitine Loan 
Control Planned 


From Our Own Correspondent 

SEIGNIORY CLUB, QUE.—In his 
report as chairman of the Maritime 
district, F. J. Brennan, of Irving, 
Brennan & Co., vice-president of the 
Investment Dealers Association, re- 
ferred to the efforts of the three 
Maritime Governments to improve 
municipal administration: Both 
Nova Scotia and New Brunswick 
Governments have organized muni- 
cipal departments which will exer- 
cise supervision over municipalities 
and it is expected that a general 
betterment of municipal credit will 
accrue, 


on outstanding municinal debts 
without damaging and probably de- 
stroying their credit standing in the 
investment field.” 


and do not fulfill present day social 
service demands.” 


Relief is Major Problem 


Referring to the continuance of 
deficits by nine of the 10 senior gov- 
ernments—the Ontario Government 
was the only one not reporting a 
relatively substantial increase in 
funded debt in its last fiscal year— 
Mr. Baker saw unemployment relief 
as the major problem facing Can- 
ada. A considerable part of the 
deficits incurred is the result, he 
pointed out, “of tremendous and 
largely unavoidable expenditures in 
connection with unemployment re- 
lief. One unfortunate part of these 


tal assets, and in many cases where 
this has occurred, they are likely to 
be non-self-supporting for some 
time. ' 

“Some compensation,” he pointed 
out, “can be found in the gradual 
decrease in unemployment which is 
indicated in the returns by the Do- 
minion Government, However, it is 


and agriculture is very 
slowly, which factor results in a cor- 

slowness of increased 
revenues and re-employment. The 
situation has now arrived at a point 
where ents 


the provincial governm 
are becoming desperate. Taxes have 
been increased so much that the law 


itically expedi 
ear to ill-advised proposals of inter- 
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the exception of individual issues’ to the influence of the British and 


ture trend seems co 


' 


Branches-in- Six.Provinces 


Bargain Stop-Off Tours in 

Glacier National Park 

end Waterton Lakes Park 
$169 © 928% 2 $425° 


Between Winnipeg and Minneapolis and St. 
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United States financial markets, ang 
as a rule have maintained a very 
similar trend. 


TRUST COMPANY 
—a dependable and économnicalexecitor 


(Managed and controlled by 
/ ‘The Huron & Erie Mortgage Corporation) 
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Ford Motor 


a the market for automobiles, 
but on the company’s changes in 
models. However, the dividend has 
peen stabilized at least for the pres- 
ent at $1 a share annually, which 
gives a yield of about 44%. The 
company is carrying out a major ex- 
pansion programme at Windsor, and 
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Post, 481 


For instance, in when es 
wore Sune over tre 


there is the possibility that eventu-| go} 


ally this will result in higher earn- 
ings. This year the existing plant 
has been operating at capacity. 


Western Savings & Loan 


Can you outline the position of 
Western Savings & Loan <Assoc, 
from the standpoint of the pros- 
pective buyer of their savings 
certificates? 


Western Savings and Loan Assoc., 
Winnipeg, sells savings certificates 
on the installment plan!’ The Asso- 
ciation appears to have followed a 
sound investment policy. Its invest- 
ments do not include any Alberta 
bonds and mortgages in that prov- 
ince have had careful selection and 
supervision resulting in a high ratio 
of collections, Total assets at Dec. 
3!, 1936, were $1,139,662 compared 
with $1,022,732 at June 30, 19396. 
Government bonds made up over 
half total assets, being $629,898 at 
the end of 1936. First mortgage 
loans, after deducting reserves, 
totalled $414,040, and other assets 
included cash of $65,890 and certifi- 
cate loans of $29,653. There was a 
surplus of $262,005 in.favor of cer- 
tificate holders at the end of 1936. 


Brazilian Common 
What is Le earnings position 
for commun shares of Brazilian 
Traction, Light & Power Co. and 
are they likely to recover from 
the recent slump in market value? 


Brazilian Traction Light and 
Power Co. showed earnings totalling 
8 cents a share for 1936, compared 
with 74 cents a share in 1935. The 
company paid 70 cents a share in 
dividends last year and thas already 
made an initial payment of 50.cents 
ashare in 1937. The company’s earn+ 
ings record has been good, but has 
been subject to two important ad- 
verse influences. They are: 1; Flue: 
tuations in value of Brazilian cur- 
rency, which has tended to hinder 
earnings during the depression 
years; 2. Abrogation of a former 
rate schedule by thé Brazilian Goy- 
ernment and establishment of tem- 
porary rates for the company’s 
Services. 

It appears that on the current 
operating rates the company can 
make reasonable profits for share- 
holders provided the Brazilian cur- 
rency remains at not less than the 
current level of about 6% cents for 
the milreis, the Brazilian. money 
unit. The improvement in the eco- 
nomic conditions of Brazil lead to 
expectations that the company will 
be able to maintain its current rate 
of earnings close to $1 a share, but 
the investment position of the 
shares is still one of some uncer- 
tainty. The company’s pre-depres- 
sion record of substantial earnings 
and dividends of $2 a share gives 
some hope that it may be able to 
: back to its former earning 
ower 


Sherwin-Williams 
Would you be good enough to 
‘et me have a report on Sherwin- 
Williams preferred, which I now 
fave among my investments? 


Sherwin-Williams is understood to 
experiencing improvement in 
sales and earning power. Last year 
the dollar volume of business was 
19.1% higher than the previous year, 
wolle earnings on the preferred 
ock amounted to $7.58 a share as 
écainst $5.94 a share in 1985. Full 
C.vidend payments have been re- 
sumed on the preferred stock, while 
éccumulated arrears stand at $14 a 
share. Financially the company is in 
& strong position, and while re- 
sources would permit it to pay off 
ne dividend arrears, apparently it 
is the management's policy to con- 
Serve working capital for expanding 
business 


Dominion Coal 


I understand that Dominion Coal 
Co, has called its 5% bonds. Will 
you please let me know if this is 
50 and the call price? 


. Dominion Coal hag not called for 
Tedemption its outstanding 5% 
. » due 1940. While there is not 
- active market for this issue, the 
- are readily saleable at about 


Hinde & Dauch 


Kindly give me -# report on 
Hinde & Dauch common shares. 


Hinde & Dauch Paper Co, of Can- 
slag nowed earnings equivalent to 
“« @ share last year, compared 
oe $1.18 a share in 1935. The 
ompany is paying a dividend of $1 


‘aving in redeeming its 5%% first 

mortgage bonds by borrowing at 4%. 

. © saving may be calculated at 
Toximately five cents @ share. 


tarnings i: A 
tividend “polley tha 


ee 


ty of other 
municipalities which are in default. 


nicipalities has not yet been made 
and will await completion of the 
refinancing plans. 


’s copy Gf The 


nsiderable extent. 


Winnipeg Electric - 

I am_ considering purchasing 
some of the series B’ bonds of 
Winnipeg Electric Co. and would 
like to know that the company is 
in a position to pay the interest. 


The reorganization plan carried 
out by Winnipeg Electrict..and its 
subsidiary companies places . the 
funded debt charges on a_ lower 
basis and more in line with earning 
power. Financial statements issued 
by the company since that time 
have shown that the present senior 
debt charges are not an excessive 
burden to the company, while the 


‘|surplus of income is sufficient to 


Walkers Preferred 


Can the present dividend rate 
on Hiram Walker-Gooderham & 
Worts preferred be considered 
reasonably safe and is there any 
prospect for appreciation in the 
market value of this stock?/ 


Hiram Walker- Gooderham & 
Worts has been able to cover the 
dividend on its preferred stock by 
a wide margin. The stock is en- 
titled to a cumulative dividend .of 
$1 a share and earnings in the year 
ended Aug. 31, 1936, were $10.41 a 
share on the preferred stock. 
Quarterly reports for the first six 
months of the current fiscal year 
indicate a substantial expansion in 
profits. While payment of divi- 
dends is likely to continue without 
difficulty, the stock is callable at $20 
a share and appreciation in mar- 
ket value is therefore definitely 
limited. Selling. within .a narrow 
range around the call price, the 

provides a yield of 5%. -- 


B. A Oil Outlook 


Please give me a brief summary 
of the earnings and outlook for 
B. A. Oil. 


British American Oil Co. showed 
earnings in 1936 amounting to $1.41 
a share, the highest in the company’s 
history., compared with $1.10 a share 
in 1935. 

It should be noted that 95 cents a 
share of the 1936 earnings came 
from Canadian operations, so that 
on this count the company’s profits 
were reduced. This was largely due 
to an increase in the sales tax in 
1936, and higher cost of crude oil. 
On the other hand, the company 
showed 46 cents a share of earnings 
in 1936 from its American producing 
subsidiary. The company may be 
able to show some increase in 
American earnings this year because 
crude oil prices have recently been 
raised substantially. The company 
appears capable of maintaining the 
current. dividend of $1 a share in 
comfort. However, it has substantial 
amounts of comparatively short- 
term bonds to meet in the next few 
years.) The questf®™n of whether 
further increases can be made in 
the dividends either in the form of 
regular or “extra” payments, de- 
pends to a large extent on mainten- 
ance of the present high level of oil 
prices in the United States. Cana- 
dian earnings continue fairly stable. 


London Canadian Invest. 

Can you let me have some par- 
ticulars regarding London Cana- 
dian Investment Corp. and the 
chances of a dividend on the pre- 
ferred stock? Are there any diffi- 
culties in the way of a resumption 
of payments? 

London Canadian Investment 
Corp. has made fair recov in its 
financial position and earnings in 
the last two years, but, as far as the 
preferred stock is concerned, there 
is no immediate prospect of a divi- 
dend. . 

There are os oat a 
the ment of a end, ex 
that Sadan the Com Act the 
company cannot pay a dividend 
while there is aby impairment of 
capital. At present there is an im- 
pairment of capital as far as the 
common stock is concerned, 

The last time the company paid a 
dividend was in 1931, when $4.18 a 
share was —— S the preferred. 
In the following two years 
was a deficit as far as the preferred 


share earnings are eens oe 
a 


in 1986, $2.00 a share. 


Dominion Woollens 
the 
se sae a 
6% bonds? What is:the: . 
mate matket value of ‘ 
pany’s stocks and bohds? = 


Dominion Wodllens is completing | 


an improved year. 
Bond 


cover the interest charges on the 
Series B income bonds. 

The outlook for the company is 
regarded as more favorable, as with 
an improvement in business condi- 
tions, there should be‘an incréase 
in demand for the services provided 
by the company. 


Mersey Paper Bonds 

I am thinking of buying some 
of the new Mersey Paper 5% 
‘bonds. Please give me your views 
on the issue, particularly in com- 
parison with Great Lakes Paper 
5% bonds. 


The new Mersey Paper 5% bonds 
represent the funding of loans; 
which the c has been able 
to carry thr it the depression. 
The company’s record is, therefore, 
favorable in comparison with most 


newsprint as it only 
-~ production at the close .of 
1 


first that the Mersey Paper bonds 
are offered around 99 

with a somewhat lower price for the 
Great Lakes issue. The Mersey 
issue of $4 millions is slightly 
lower, in proportion to tonnage 
capacity, than the Great Lakes 


‘As. to comparison 
ta ee tee it or eee 


Will you please let me have up- 
to-date information on the pre- 
ferred stock of Dominon Coal Co.? 


Current reports are that Dominon 
Coal Co.’s production is on a scale 
greater than a year ago. It is still 
too early to determine the outcome 
for the current year, but prospects 
are definitely favorable. Last year 
the compan 
available for 


ing capital which amounted to $4.2 
millions at the end of, 1936, which 
represents an increase of about 
$800,000 over that reported at the 
end of the previous year. The divi- 
dend on the preferred is being com- 
fortably earned and there is no ex- 
pectation of a change in dividend 
policy. 


Gypsum Lime 
As a subscriber of The Finan- 
cial Post I would like to have 
your views on Gypsum, Lime ahd 
Alabastine. I hold some of the 
common stock. 


Gypsum, Lime and Alabastine is 
dependent largely upon the build- 
ing trades for its sales and earnings 

there has been some revival 
of activity, the gains have not been 
particularly pronounced. Meanwhile 
there are difficulties of management. 
An independent group of share- 
holders is soliciting proxies to bring 
about a return of. the old: manage- 
ment and it.is difficult.io- say what 
the eventual outcome will show for 
shareholders, 


Rolland Paper 


Will you please let me have 
your views on Rolland Paper 
common stock, which I purchased 
at $25, 0. shave? . cS 


Rolland Paper is one of the three 
principal fine paper manufacturers 
in Canada. It is a well-managed 
company and the record of sales 
and earnings throughout the de- 
pression years was @ 

one. Dividends 


Paper issue of $6 millions. The/| have been earned 


Mersey issue, however, can be jin- 
creased .under certain restrictions to 
a total of $8 millions, while the 
Great Lakes issue is closed at $6 
millions. It is difficult to make a 
comparison of operating results, be- 
cause Great Lakes Paper was in re- 
ceivership during the depression 
whereas Mersey. Paper was able to 
operate under its own management. 
The two companiles are serving dif- 
ferent markets with considerable 
variation in their seasonal trans- 
portation costs. Both companies are 
now showing earnings substantially 
in excess of bond interest after 
depreciation. : 


Champion Mortgage 
What is the relationship be- 
tween Champion Mortgage Corp. 
and Champion-Simmons Invest- 
mént Corp.? Can you outline the 
present position of Champion 
Mortgage Corp.? ; 


Champion Mortgage Corp. Ed- 
monton, took over, the agsets of 
Champion - Simmons Investment 
Corp. and assumed the liabilities to 
holders of investment certificates 
issued by Champion-Simmons. The 
consideration given by the Cham- 
pion Mortgage Corp. was 1,750 of its 
common shares. 

Champion Mortgage Corp. sells 
installment savings certificates. on 
which the purchaser is required to 
make regular deposits. It started in 
Alberta in July, 1932, and now is 
permitted to transact business in 
Alberta, British Columbia, Saskat- 
chewan, Nova Scotia and Prince 
Edward Island. The certificates sold 
by the Champion Mortgage Corp. 
require payment in advance of $80 
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for individua! invest large 
investment management and d 
General 
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INVESTMEN 


are a favorite security of many 

thousands of experienced inves- 

tors. Issued for $100. and 

upwards, bearing the following 

attractive ratés: 
fortor2 yeas - 3 % 
for3or4yean - 314% 
forS yeas - - - 314% 

A legal investment fortrust funds. 


PERMAN 


Mortqaqe Corp 


ENT 


CORPORATE. INVESTORS 


iMITED — 
teavestmeant Fuad 
and small, t 
| Seovridins competer ; 


Distributors 


CITY & DOMINION COMPANY, LIMITED 
19 Melinda Street — Torante 


and | | 


ee 


jainst credit losses... We make advances = 
Our Booklet “MODERN FACTORING" = = 3 | 


5 JAMES TALCOTT OF CANAD 
LIM pale 


t 


2 fait é i ; 
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ern Ontario covering some 216 
square miles, with mineral rights. 
In the past year, prospecting rights 
were granted on three of the town- 
ships to Hollinger Consolidated 
Gold Mines and on a fourth to N, A. 
Timmins Corp. The value of Al- 
goma Consolidated shares, therefore, 
will depend largely upon mineral 
discoveries on the properties of 
Northern Ontario Lands. 


Canada Steamships 

Will you please let me have 
your views on the outlook for the 
new preferred stock of Canada 
Steamship -Lines? 

Under the recent plan of reorgan- 
ization,. Canada Steamship Lines’ 
capital obligations were substan- 
tially reduced; On the basis of the 
depreciated earnings in recent years, 
it is estimated that the company will 
be able to carry the debt charges 
under the new set-up. 

The long-hold prospects of the 
new preferred Stock are somewhat 
indeterminate at this time. - The 
grain business, which ordinarily 
provides the company with a large 
amount of revenue, has been in- 
active in ‘the last two or three years. 


Prospects 

co for this year, 

much depend upon the out- 
come of the new crop. With a re- 
turn to normal traffic and normal 
éarning power, Canada Steamship 


~~ ‘ Be ‘ “ed 


SABIC 


cates that further “extras” are 
sible f-om year to year. 


ent Knitting 
Please let me have a report on 
current operations and earnings of 
Regent Knitting Mills. 


-According to a statement issued 
by the president, sales of Regent 
Knitting. Mills for the four months 
ended April 30, 1937, weré 15.5% 
higher than for the corresponding 
period of 1936, _— activities at 


to the results of operations for the | 
Year. 

Last year Regent Knitting Mills | 
showed earnings of 80 cents @ share | 
on the common and $486 on the) 


on the preferred for 1937, to be paid 
in quarterly installments. 


Canada Steamship Lines 
Distributing New Securities 


From Our Own Correspondent 

MONTREAL.—Exchange of new 

securities for old securities of Can- | 

aia Steamship Lines is now taking 
ace. 

The bohds are being handled | 
through the Montreal Trust Co, and 
certain offices of The Royal Bank of 
Canada, while the preference and 
common shares will be exchanged 
through the Royal Trust Co. 
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Only UNDERWOOD BRINGS 
YOU THESE TIME-AND-MONEY 


SAVING FEATURES 
1 Cushioned Typing «++. 


- Increases typist’s efficiency by reducing 
and fatiguetoaminimum. 


noise, vibration 


9 Touch Tunilnd sc a0 


Allows the tension of each key to be 
adjusted to each finger, resulting in 


3 Champion Keyboard. . » 
New type smooth-rimmed and concaved 


key-tops increase fingering ease and 


THE NEW *CHAMPION 


nderwoo 


STANDARD TYPEWRITER 


* . because Under- 
sim tea 
ing the 1936 title) in 27 years Of com> 


+e 
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UNDERWOOD 
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COTTON FABRICS 
AND YARNS 


‘ TILALLEN ; 
ADININULY © 


Do 


THE TEXTILE BUILDING 


ae 


Mite) Wi Gein 


COMPANY, LIMITED 


VICTORIA SQUARE, MONTREAI 


W..C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 


MONTREAL 


.* Offering a Complete Investment Service 


Direct wire from Halifax to Venvouver, 
cennecting with New York. 


Branches: 
QUEBEC 
LONDON, ENG. 


NEW YORK 


OTTAWA 
VANCOUVER 


TORONTO 


a 


, . 


REASONS WHY YOU SHOULD CHANGE 
TO UNDERWOOD TYPEWRITERS NOW! 


ATA SS 
PF 
a 


Canadians use more than 
twice asmany UNDERWOOD 
Typewriters as all other makes 
combined — and HERE’S WHY! 


NDERWOOD’S greater speed turns out 
more work per hour. In-built durability 


minimizes upkeep costs. 


Every major typewriter development, in- 


. cluding Visible Typing, has been pioneered by 


Underwood engineers. 


The new Champion Underwood, introduc- 


ing exclusive features, makes your old type 
. writers obsolete—and costly to maintain! Prove 
this fact for yourself; put the new Underwood 
to trial in your own work and note how much 
more and better work your typists can turn out » 


for you with less fatigue—and noise! te 


Such a test involves no’ 


ELLIOTT 


Underwood Eliot Fisher Lined + J. J. Sette, Pres, JL. Saltny Viewer. -« 
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Your : Hostess 
Will Appreciate 


Gifts Smartly Wrapped « « » » Phone Orders Promptly Attended to 


bl 


Tt 
Fy 


fs 
at 


as Gifts, 
ore bd 


Michie's Baskets of 
Fruit and Delicacies. -, 
from $2.50 
and re 

Superfine English — 
Chocolates by Terry a fA Pig, : 

from $1.50 box. ee tes ae ae ond 
Michie & Co. Ltd. me Foe now on, 

for 102 years at , ae | ; ‘do not repeat the ¢ 
7 King Street West ee al 


4 heat by refusing 
Toronto. orld price, the « 
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shrough year after 
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‘based upon world : 

“influenced by thal 

Muge stock which 
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F Win Your 
HOSTESS 


—and influence her to 


By 
if 
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) then be in a position to decisre and 
| pay a dividend on the common stock. 


Fraser Cos, Exchange Stock 
" MONTREAL—M ontreal Curb 
> Market has listed an additional 


Fe Silo aloe ee be Tae Teeter 
“ * a * S = er 4, 


eee 


Built up as a resul 


Y 


" :50% paid-up shares 
' =Realties Ltd. purchased by the 


‘a4 


es a 


Ended April 30 Filed 
SULPHITE PULP - With SEC 
From Our Own Correspondent 


co. LTD. 
around te a eae a MONTREAL.—In compliance 
: This compares Fr . ‘4 age mongers 


Common Shares 
No par value 
* 


Full particulars and price 
will be gladly furnished on 
request. 


HANSON 
BROS, 


INCORPORATED 
Established 1883. 
255 St. James St. W. 

MONTREAL 


E 


PERN RIE or REY 


4 
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Three suggestions for 
your hostess:— 


‘F. The new."Say When" 
liquor dispenser—when 
top is pressed down it eat and all bu 
measures out nearly a satiiair bids 
two ounces. $6.50, * ¢ 


. Smart glasses are now Ensuring Peaq 
available with your 'By Broader T 
hostess's name in col- PYN HIS regular 
oured enamels. High. ® rattling addres 


ball glasses, $20 a told his. children 
dozen. Spanish or 


want a Nation 
« Modern tray in the 


A Smart Gift 


for Your Hostess 
Direct from Scotland! 
Dobie’s 

FOUR SQUARE 


VIRGINIA CIGARETTES 


Pure Virginia — Delightfully 
mild. Exactly as sold in Great 
Britain. Packed in. 10's, 20's 
and 50's. $2.50 per 100. 


A. Clubb & Sons 


Rees Sa aE | Limited 


Ta: 
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On Winnipeg Crisis 
(Continued from page 1) 


bonds issued in 1932 for hydro- 
and the $1.1 mil- 


a 
Fhe sl EE 


income account follows: 
Income and Surplus Account 
Year Ended 30, 1937 

Power - Power & 
Co. subsids. 
City of Winnipeg Sinking Fund i f ‘ 504019 680,181 

j Investments 3,173,001 
Toronto 77,650 


NEW FAST 


SERVICE 
ro GEORGIAN BAY 


Summer Train Service 


from TORONTO to MIDLAND 
(in effect June 26th) 


Toronto Stock Ex- 
change officials elected 
this week are shown 
above. H. B. Housser, 
president for the past 

“ year, remains a mem- 
ber of the managing 
committee which has 
two new 


1 f in Spein.” 
much-liked Kensington | Mi pnat is a stateail 
ware. $4.25, fithout its impli 

Yonge at Temperance British Mosth Am 
Income taX esscscess Established 1878 If Herr Hitler is 
Net egebocnecseh  200R TORONTO'S LEADING TOBACCONISTS = - Zo Spain to estab! 
nu ves 3 Censanientty Lomted Downtown Shops BIRKS-ELLIS-RYRIE ment in that co. 
i * Ph ial i | 
Foundation Co, Earns Bn RS ratte Toronto ete 
58 Cents a Share nee acme , ——_—___} Bibs next logical s 
A substantial increase is seen in S eatore eal 
earnings for Foundation Co. of Can- e which she draws im 
ada for the year ended April 30, 1937. A G ft f ’ hief s 
Net profits were equal to 58 cents 1it O ieee wpe Chiat os 
sated with-e. deficit of gapu7 in the ° hed! Newiousdlanl 
ware : * Lasting Value | Pe: 
aa Last year (7ern 
Soy ee ted for 700,000 tq 


31, 1996, compared with preceding year. a athee ton ae SUMMER 


has been reduced from the 


10.45 a.m. Friday and Saturday 
only, with Georgian 


Debt 


1935, was as follows: 
_ Floating ae 


members, 
J, F. Stewart, of Stew- 
art, McNair & Co., and 


J.M. Scott, Irof cM. 


Scott, Jr,& Co 


$117,500 shown at. the end of- the 


previous year. 


Consoldsted Income & Surptus Aécount 


_HOSTESSES 


Will welcome the gift that 


“THE 


STORY OF THE 


pundiand iron ore by 
; chach could now 


Years Ended April 30 
1937 xcnane to pay 


Eaoubt, if Newfou ay 
plionalist”. Govcriynes 
ee Seouiu ied the eas cee 


: Sees Such fun to choses, 
un 
141,756 to in Fairweathers spe- 
cn cial accessories corner 
right at the Yonge Street 
door. Fine cosmetics— 
Mary Dunhill’s lipstick or 
or her famous 


Toronto 3.45 p.m. Saturday and 
. TMoaday only (effectige June 
ak 28h: Send 10.35 yau..indevonly. 
Eastern Standard Time 
For particulars 
eorviee to and 2 ee Bay 
points, enquire from any agent. 


CANADIAN NATIONAL 


CORONATION” | 


ends will value this gift for a reper a owe oi aii 
tion souvenirs! Beau prin and ly bound in f i 
, back lettered in gilt, it will be given an honored place in their Newfoundland or 
homes. Contains 284 pages ineluding a complete historical and descriptive 2 §aeeTence octween 
record, Edited by Sir John Hammerton, i; Betoundiand and 
130 Pages of Pictures—6 Color Plates o ; Pmany intervene i 
Pictures ihclude many actual photographs taken on May 12. No r? 
Send your order now as the number of copies available for : t in the othe | 
Canadian sale is limited. Mailed postpaid to your address for se 1 ‘ * 1 
$2.25, or if you prefer C.O.D., for $2.50, i 33 ; ERMANY has 


THE FINANCIAL POST \Jito buy in Spa 
481 University Avenue, Toronto, Canada 'ghe ever needed 


$2.25 p : pThere has been ng [ 


3. M. Seott, Jr. T. A. Richardson Oper. profit® .......06 
Commitice Heraber Committee Member Sundry rev. «..cccoccs 
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, | 1982 and has been forced to resort to; reported by the Winnipeg school , 
_56. | bank borrowings. Already the sink-| board, Pressure from. the Canadian| Pitectors’ fees 00 ct. 
7 ing fund trustees have bought $2.9) Bank of Commerce regarding the ; 
Sinking fund on hand 240,649 | millions of debentures for unem-| school board’s overdraft of $2 mil- > 
ee one ployment relief and it is considered | lions is said to have forced the |4¢4: Prev. balance ., 
“I einen city borrowed its relief doubtful if they can be persuaded to | board to request the city council to 
n y the Bank of | PUY.More, according to Ald. Honey-| pay over the board’s portion of the} * 
SS ah to $1,604,040, | ™42.. The city has already issued | tax levy es collected in order to per- | #4 jega! fees of 968,627 in 1987 and 962,751 
ontreal, amour: joy | $24 millions of treasury bills as se-| mit financing. It is understood that Working Capital 
curity for Dominon loans, but the| funds were found to pay salaries . 1987 
Dominon has refused to loan any | due on June 15 but a larger amount " 
more money on this security. must be found for June 30 salary | futrent assets :--»+-se 
An exhausted bank account is also' payments. 7 R kes aeons 
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loans 
Dominion cap. works 
relief loans Beevers 


Co 
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All at. prices 
to suit the occasion—from 
50c to $5 


1936 
$ S$ 
886,910 976,226 
243,214 231,799 
Working capital eeecee 643,696 ‘744,427 
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Bank’s Offer f ¢ ; 
Now the Bank of Montreal has ; . 
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uly 3 . E Democratic Cana a 
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will you find a car with anything like the McLaughlin- 
Buick reputation fer sound ability and dependability. 
No other car in the world combines Valve-in-Head 
Straight Eight Engine... Torque Tube Drive... 
Unisteel Turret Top Bodies by Fisher... Tiptoe Hydrau- 
lic Brakes... Knee-Action ride... Fisher No-Draft 
Ventilation . . . Safety glass all around. § With prices . 

so low—and quality so high—why be content with less tes on 2 ; 
than the McLaughlin-Buick you’ve always wanted? ED ’ i 


Celegraph 
See it and drive it, today. HIS brings : 


—to reach LG 
the rich ||ier ine ie Be.) ))) veel ; pice ns 


Canada’s Standard Car never was so finé a “value 
yardstick” as it is today. Measure all cars by the 
McLaughlin-Buick standard and you'll agree— 
“McLaughlin-Buick’s the buy!” 4 Compare price tags. 
‘There’s a pleasant surprise in store for you, if you don’t 
already know that McLaughlin-Buick costs just a little 
more today than “next-best” cars!\ ¢ Compare quality. 
Nowhere else at McLaughlin-Buick prices, or near ther, 


Dominion Government would under 

take to furnish the necessary funds, 
the bank would carry the halance 
($4,065,000) until Dec. 31. The tetter 
added: “The foregoing is on thx ~‘s- 
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permanent solution of relief cos? 
contribution before the end of the 
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, Oshawa. 


Delivered at f 

Government taxes, e 

freight addisional. (Prices subject 
to change withous notice.) 


I CLAUGHLEMN-BUEC 
_. See, drive and compare the McLaughlin- Buick models 
. on display at your Jocal dealer's showrooms 


« 
Montbly to suit your 
purse on ‘he General Motors 
Instalment Plan. 





